81,7( 67$7(6
6(&85,7,(6 $1' (;&+$1*( &200,66,21
$6+,1*721 '&
)250 4

ODUN 2QH
48$57(5/< 5(3257 38568$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6

JRU WKH TXDUWHUXGHS HULR @HHNGH G
25
X 75$16,7,21 5(3257 38568%$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(¢€
n
)RU WKH WUDQVLWLRWRSHULRG IURP

&RPPLVVLRQ ILOH QXPEHU

3HSVL&R ,QF
(IDFW 1DPH RI 5HJLVWUDQW DV 6SHFLILHG LQ LWV &KDU

1RUWK &DUROLQD

6WDWH RU 2WKHU -XULVGLFWLRQ RI .5 (
,QFRUSRUDWLRQ RU 2UJDQL]DWLRQ L GHQWL

$QGHUVRQ BXOBGKIRZHXRUN

$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHY DQG =LS &F

SHILVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD
183

JRUPHU 1DPH )RUPHU $GGUHVY DQG )RUPHU )LVFDO <HDU LI &KEC




6HFXULWLH\SGXBVKDOYWUMEB 6HFWLRQ E RI WKH 6HFXULWLHV ([F}

7LWOH RI HDFK FODVMUDGLQJ 6\PER®M RI HDFK H[FKDQJH RQ ZKLFK

&RPPRQ 6WRFN SDU YDOXH FHBQWYV SHU VKDHUHDVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 D 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 D 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO
6HFXULWLHYV ([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKYV RU IR
ILOH VXFK UHSRUWY DQG KDV EHHQ VXEMHFW WRWXERK..JLOLQJ UHTXLUHF

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOH
SXUVXDQW WR 5XOH Rl 5HIXODWLRQ 6 7 ¥ RI WKLV FKDSWHU GXULC
WKDW WKH UHJLVWUDQW ZDV HHWXLIRHG WR VXEPLW VXFK ILOHYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHU
UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQL
2VPDOOHU UHSRUWLQJ FRPSDQ\ 3 DQG 2HPHUJLQJ JURZWK FRPSDQ\® LQ 5XOH

/I DUJH DFFHOHUDWH#G ILOHWFFHOHUDWHG ILOHU
1RQ DFFHOHUDWHG ILOHU 6PDOOHU UHSRUWLQJAFRPSDQ\
(PHUJLQJ JURZWK FRRSDQ\

.1l DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVW
IRU FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGD

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRI
$FW b<HWRd

1XPEHU RI VKDUHV RI &RPPRQ-KRFN RDXW VWDQGLQJ DV RI



[ZoEoH rileRQWHQWY
3HSVL&R ,QF DQG 6XEVLGLDULHV

7TDEOH RI &RQWHQWYV

3DJH 1R
3DUW J)LODQFLDO ,QIRUPDWLRQ

,WHP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
DWHPHQW RI ,QFRPH °

DOG "HHNV (QGHG -XQH DQG -XQH
DWHPHQW RI &RIﬁSUHKI—
DOQG "HHNY (OGHG -XQH DQG -XQH =

@I&Q.G.Hmm_mm_ﬁmw.cﬁ EWDWHPHQW RI &DWK )OR:
"HHNVY (OGHG -XOH DQG -XQH =
WMWHG %DODQFH 6KHHW °

- X OH DOG 'HEHPEHU =

DWHPHQW RI (TXI-_II_W\ °
DOG "HHNV (QOGHG -XQH DQG -XQH U

LRWHY WR WKH &RQGHQVHG &RQPVROLGDWHG )LQDQFLD:

WHP [0DQDJIJHPHQWHV 'l VEXVVIRQ DQG $QDO\VIV RI JLEPQFLD
DSHUDWLRQV £

5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )
,WHP MXDO\A/I WDWILYH DOG 4XDOI \AID\A/iYH 'LVFORVXUHE $ERX\
,WHP [RRQWUROV DQG 3URFHGXUHYV Ol

3IDUW ,, 2WKHU ,QIRUPDWLRQ
,WHP /HIDO 3URFHHGLQJV

JWHP [BLVNDFWRUV

JWHP [BQUHIITVWHUHG 6DOHYV RI (ITXI W\ B6HFXULWLHYV DQd 8VH

JWHP [(IKIELWYV O

LI




[ZoEoH rileRQWHQWY

3$57 , ),1$1&,$/ ,1)250%$7,21
,7(0  &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYVY XQDXGLWHG

"HHNV (QGHG :HHNV (QGHG

1HW 5HYHQXH
&RVW RI VDOHYV
*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
2SHUDWLQJ 3URILW
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWY LQFRPH
1HW LQWHUHVW H[SHQVH DQG RWKHU
,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV
1HW LQFRPH
/HVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVYV
1HW ,QFRPH $WWULEXWDEOH WR 3HSVL&R
1HW ,QFRPH $WWULEXWDEOH WR 3HSVL&R SHU &RPPRQ 6KDUH
%DVLF
'LOXWHG
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

6HH DFFRPSD Q\L QB ROFSH PR MR BKGDWHG ILQDQFLDO VWDWHPHQWYV



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

‘HHNV (QGHG :HHNV (QGHG

1HW LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WD[HV
1HW FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW
1HW FKDQJH RQ FDVK IORZ KHGJHV
1HW SHQVLRQ DQG UHWLUHH PHGLFDO DGMXVWPHQWV
2WKHU

I+

&RPSUHKHQVLYH LQFRPH

JHVV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
QRQFRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR 3HSVL&R

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZYV
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

‘HHNV (QGHG

2SHUDWLQJ $FWLYLWLHV

1HW LQFRPH

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

SHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHYV

&DVK SD\PHQWV IRU UHVWUXFWXULQJ FKDUJHYV

,QYHQWRU\ IDLU YDOXH DGMXVWPHQWY DQG PHUJHU DQG LQWHJUDW|
&DVK SD\PHQWV IRU PHUJHU DQG LQWHJUDWLRQ FKDUJHV
3HQVLRQ DQG UHWLUHH PHGLFDO SODQ H[SHQVHYV

3HQVLRQ DQG UHWLUHH PHGLFDO SODQ FRQWULEXWLRQV
'HIHUUHG LQFRPH WD[HV DQG RWKHU WD[ FKDUJHV DQG FUHGLWV
7D[ SD\PHQWY UHODWHG WR WKH 7D[ &XWV DQG -REV $FW 7&=+$FW
&KDQJH LQ DVVHWY DQG OLDELOLWLHYV

$FFRXQWYV DQG QRWHV UHFHLYDEOH

,QYHQWRULHYV

3UHSDLG H[SHQVHVY DQG RWKHU FXUUHQW DVVHWYV

$FFRXQWYV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHV

,QFRPH WD[HV SD\DEOH

2WKHU QHW

1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV

L, QYHVWLQJ $FWLYLWLHV
&DSLWDO VSHQGLQJ
6DOHV RI SURSHUW\ SODQW DQG HTXLSPHQW
$FTXLVLWLRQV QHW RI FDVK DFTXLUHG DQG LQYHVWPHQWY LQ QRQ]
'LYHVWLWXUHV DQG VDOHV RI LQYHVWPHQWY LQ QRQFRQWUROOHG D
6KRUW WHUP LQYHVWPHQWY E\ RULJLQDO PDWXULW\
ORUH WKDQ WKUHH PRQWKY PDWXULWLHYV +
7KUHH PRQWKY RU OHVV QHW
2WKHU LQYHVWLQJ QHW
1HW &DVK 8VHG IRU ,QYHVWLQJ $FWLYLWLHYV

&RQWLQXHG RQ IROORZLQJ SDJH



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG ARDWHRKHE® RI &DVK )ORZV
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

'HHNV (QGHG

JLQDQFLQJ $FWLYLWLHYV
B3URFHHGV IURP LVVXDQFHV Rl ORQJ WHUP GHEW
3D\PHQWYV Rl ORQJ WHUP GHEW

6KRUW WHUP ERUURZLQJV E\ RULJLQDO PDWXULW\
ORUH WKDQ WKUHH PRQWKY SURFHHGV

ORUH WKDQ WKUHH PRQWKY SD\PHQWYV

7KUHH PRQWKVY RU OHVV QHW

&DVK GLYLGHQGV SDLG

6KDUH UHSXUFKDVHV FRPPRQ
B3URFHHGV IURP H[HUFLVHV RI VWRFN RSWLRQV

'LWKKROGLQJ WD[ SD\PHQWYV RQ UHVWULFWHG VWRFN XQLWV 568V L
368V FRQYHUWHG

2WKHU ILQDQFLQJ

1HW &DVK 8VHG IRU 3URYLGHG E\ )LQDQFLQJ $FWLYLWLHV

(IIlHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQW\
1HW 'HFUHDVH ,QFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV DQG 5HV
&DVK DQG &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK %HJLQQLQJ R
&DVK DQG &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK (QG RI 3HULR

I+

I+

6XSSOHPHQWDO 1RQ &DVK $FWLYLW\
5LJKW RI XVH DVVHWYV REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWL

6HH DFFRPSDQ\LQJ QRWHY WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQ@RDE ROBOGDWEEH 6KHHW
3HSVL&R ,QF DQG 6XEVLGLDULHV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

8QDXGLWHG

$66(76
&XUUHQW $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP LQYHVWPHQWYV
$FFRXQWV DQG QRWHYV UHFHLYDEXNMHS OHVV DOORZDQFH
,QYHQWRULHV
5DZ PDWHULDOV DQG SDFNDJLQJ
“"RUN LQ SURFHVV
JLQLVKHG JRRGV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
7RWDO &XUUHQW $VVHWV

3URSHUW\ SODQW DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ

3URSHUW\ 30DQW DQG (TXLSPHQW QHW
$PRUWL]DEOH ,QWDQJLEOH $VVHWV QHW
*RRGZLOO
2WKHU ,QGHILQLWH /LYHG ,QWDQJLEOH $VVHWYV
,QYHVWPHQWYV LQ 1RQFRQWUROOHG $IILOLDWHV
'"HIHUUHG ,QFRPH 7D[HV
2WKHU $VVHWYV

7RWDO $VVHWYV

1,$%,/,7,(6 $1' (48,7<
&XUUHQW /LDELOLWLHYV
6KRUW WHUP GHEW REOLJDWLRQV
$FFRXQWV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYV
7RWDO &XUUHQW /LDELOLWLHYV
/RQJ 7THUP 'HEW 2EOLJDWLRQV
'HIHUUHG ,QFRPH 7D[HV
2WKHU /LDELOLWLHV
7RWDO /LDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\

&RPPRQ VWRFN ,SBHUYDROXHBH DXWKRUHWG&VVXHG QHW RI UHSXUFKDVHG
FRPPRQ VWRFN DW BQG YDIKOOX\HHY UHVSHFWLYHO\

&DSLWDO LQ H[FHVV RI SDU YDOXH
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
5HSXUFKDVHG FRPPRQ VWRFN D@ G [FKNVHR/I SMHY YBDOWHY HO\
7RWDO 3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\
1RQFRQWUROOLQJ LQWHUHVWV
7RWDO (TXLW\
7RWDO /LDELOLWLHV DQG (TXLW\

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI (TXLW\
3HSVL&R ,QF DQG 6XEVLGLDULHV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWV XQDXGLWHG

"HHNV (QGHG "HHNV (QGHG

6KDUHMWPRXQWKDUHMWRXQWKDUHMW RXQWKDUHNW RXQW

&RPPRQ 6WRFN

%DODQFH EHJLQQLQJ RI SHULRG

&KDQJH LQ UHSXUFKDVHG FRPPRQ VWRFN + + +
%DODQFH HQG RI SHULRG

&DSLWDO LQ ([FHVV RI 3DU 9DOXH_ -

%DODQFH EHJLQQLQJ RI SHULRG

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

6WRFN RSWLRQ H[HUFLVHV 568V DQG 368V
FRQYHUWHG

'LWKKROGLQJ WD[ RQ 568V DQGS68VFRQYHUWHG
%DODQFH HQG RI SHULRG

5HWDLQHG (DUQLQJV

%DODQFH EHJLQQLQJ RI SHULRG

&XPXODWLYH HIIHFW RI DFFRXQWLQJ EKDQJHV +
1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R

&DVK GLYLGHQGVY GHFODUHG ° FRPPRQ

%DODQFH HQG RI SHULRG
$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV
%DODQFH EHJLQQLQJ RI SHULRG

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH
WR 3HSVL&R

%DODQFH HQG RI SHULRG
5HSXUFKDVHG &RPPRQ 6WRFN
%DODQFH EHJLQQLQJ RI SHULRG
6KDUH UHSXUFKDVHYV + +

6WRFN RSWLRQ H[HUFLVHV 568V DQG 368V
FRQYHUWHG

%DODQFH HQG RI SHULRG

7RWDO 3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\
1RQFRQWUROOLQJ ,QWHUHVWYV

%DODQFH EHJLQQLQJ RI SHULRG

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV
$FTXLVLWLRQV +

2WKHU QHW

%DODQFH HQG RI SHULRG

7RWDO (TXLW\

I+

I+

D &DVK GLYLGHQGY GHFODUHG SHUD@RBRPPRIR LW KDKHIHH HAHN/U HXQX@HH G DQ&XQH
UHVSHFWLYHODQ@®G IRU WEKHHNV HQXGHG DQ&QH UHVSHFWLYHO\

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

1RWHV WR WKH &8RQGHQVHG &RQVROLGDWHG )LOQDQFLDO 6WDWF

1RWHH0DVLY RI SBUHVHQWDWIMRQ DQG 2XU 'LYLVLRQ

%»DVLV RI 3UHVHQWDWLRQ

'KHQ XVHG LQ WKLV UHSRUW WKH WHUPV 2ZH 3 2XV 3 2RXU 3 23H
DQRG LWV FRQVROLGDWHG VXEVLGLDULHVY FROOHFWLYHO\

7KH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDWHG
DFFRUGDQFH ZLWK 8 6 *HQHUDOO\ $FFHSWHG $FFRXQWLQJ

LQIRUPDWLRQ DQG ZLWK WKH UXOHV DQG UHJXODWLRQV IRU UH
4 $FFRUGLQJO\ WKH\ GR QRW LQFOXGH DOO RI WKH LQIRUPDW
ILQDQFLDO VWDWHPHQWY 7KH FRQGHQFMHRE FBQWIOL GEBEWE GG HD
IURP WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DQG IRRWQRWHY UHTXLUHG E\ *$$3 IRU FRPSOHWH ILQDQFLDO °
SUHSDUHG RQ D EDVLV WKDW LV VXEVWDQWLDOO\ FRQVLVWHQ!
5HSRUW RQ )RUP . IRU WKAHRERDO \HDYRHMOGHG 7KLV UHSRU
EH UHDG LQ FRQMXQFWUPQ ZLWR RXU RSLQLRQ WKHVH ILQDQ
QRUPDO DQG UHFXUULQJ DGMXVWPHQWY QHFHVVDDQGRU BHIBDNI
HQGK®H DUH QRW QHFHVVDULO\ LQGLFDWLYH RI WKH UHVXO
\HD U

'KLOH RXU ILQDQWEKBO8QHWXGWW DRV R (B® BRIDHFME BRUWHG R Q
EDVLV VXEVWDQWLDOO\ DOO RI RXU LQWHUQDWLRQDO RSHUD)
PROQWKDWRAK $SULMDBGWWDOHFWHG LQ RKHNWWRIDWE [RQGWK KH
PRQWKYQIDU\ WKWDRMIKKBDOHFWHG LQ RMHNIHM®IGWE IRU WKH

7KH SUHSDUDWLRQ RI RXU FRQGHQVHG FRQVROLGDWHG ILQD
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWYV
VWDWHPHQWY DQG UHODWHG GLVFORVXUHYVY 7KH EXVLQHVV D
FRURQDYLUXV &29,' SDQGHPLF KDV PDGH VXFK HVWLPDWHYV
$FFRUGLQJO\ DFWXDO UHVXOWY DQG RXWFRPHV FRXOG GLIIHU

2XU VLIJQLILFDQW LQWHULP DFFRXQWLQJ SROLFLHV LQFOXGH W
DQQXDO VDOHV LQFHQWLYHYV DQG FHUWDLQ DGYHUWLVLQJ DQG
DSSOLFDEOH DQG WKH UHFRJQLWLRQ RI LQFRPH WD[HV XVLC
PDWHULDOV GLUHFW ODERU DQG SODQW RYHUKHDG DV ZHOO I
WR SURGXFWLRQ SODQQLQJ LQVSHFWLRQ FRVWV DQG UDZ PDW
7KH FRVWV Rl PRYLQJ VWRULQJ DQG GHOLYHULQJ ILQLVKHG

LQFOXGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHC

8QOHVV RWKHUZLVH QRWHG WDEXODU GROODUYV DUH LQ PLOOI
UHIOHFW FRPPRQ SHU VKDUH DPRXQWYV DVVXPH GLOXWLRQ XQ
DPRX@QWVWDLQ UHFODVVLILFDWLRQV ZHUH PDGH WR WKH SULR
FXUUHQW \HDU SUHVHQWDWLRQ

2XU 'LYLVLRQV
‘H DUH RUJDQHMHR &

JULWR /D\ PHULFD )/1% ZKLFK LQFOXGHV RXU EUI

D 4)1% ZKLFK L
WHG 6WDWHYV DQ

mL T
xC O

Q
=%
Sy R
Xg O
II,O
oC U
or @
—T O

8QLW
4XDN
IRRG



[ZoEoH rileRQWHQWY

HUDJHV 1RUWK $PHULFD 3%1$ ZKLFK LQFOXC
&DQDGD
FD /DW$P ZKLFK LQFOXGHV DOO RI RXU EHY

©“ T BT OoOw

QG 6RXWK $VLD $0(6% ZKLFK LQFO

G
WKH OLGGOH (DVW DQG 6RXWK $VLI

H
LD DQG 1HZ =HDODQG DQG &KLQD
QDFN EXVLQHVVHV LQ $VLD 3DFLIL

cCme m
TI< X

I1HW UHYHQXH RI HDFK GLYLVLRQ LV DV IROORZV
"HHNV (QGHG "HHNV (QGHG

Y/1$
4)1$%
3%1$
/IDW$P
(XURSH
$0(6%°
$3%&"F
7RWDO

D 7KH LQFUHDVH SULPDULO\ UHIOHFWV RXU DFTXLVLWLRQ RI 3LRQHHU )RRG *URXS /'

E 7KH LQFUHDVH SULPDULO\ UHIOHFWV RXU DFTXLVLWLRQ RI +DQJ]KRX +DRPXVL
LQIRWBRQ

2XU sSUuLPDU\ SHUIRUPDQFH REOLJDWLRQ LV WKH GLVWULEXWLR

WR RXU FXVWRPHUV 7KH IROORZLQJ WDEOHV UHIOHFW WKH I

EHWZHHQ RXU EHYHUDJH EXVLQHVY DQG RXU IRRG DQG VQDFN

ZHOO DV RXU FRQVROLGDWHG QHW UHYHQXH

'HHNV (QGHG

%HYHODJRRG 6QDFHNYHPUDJRRG 6QDFN

/IDW$P
(XURSH
$0(6$%
$3%&
3HSVL&R



[ZoEoH rileRQWHQWY

'HHNV (QGHG

%HYHODJRRG 6QDFHNYHUDJRRG 6QDFN

/IDW$P
(XURSH
$0(69%
$3%&
3HSVL&R

D %HYHUDJH UHYHQXH IURP FRPSDQ\ RZQHG ERWWOHUV ZKLFK SULPDULO\ LQFOXC
(XURSH VHIJPHQWYV LV R$SURJLPRQMRIDLGDWHG QHW DQHEY H QXHHH NX HD B ®IQW K H
-XQH *HQHUDOO\ RXU ILQLVKHG JRRGV EHYHUDJH RSHUDWLRQV SURGXFH KLJK
FRQFHQWUDWH VROG WR DXWKRUL]JHG ERWWOLQJ SDUWQHUV IRU WKH PDQXIDFWX!

2SHUDWLQJ SURILW RI HDFK GLYLVLRQ LV DV IROORZYV

"HHNV (QGHG "HHNV (QGHG

)I1$

4)1$%

3%1%$

/IDW$P

(XURSH

$0(6%

$3%&

7RWDO GLYLVLRQV

&RUSRUDWH XQDOORFDWHG H[SHQVHYV

7TRWDO

D ,Q WK ZHHNV-REBGHG ZH VROGRUWL. YHWWPWPHQW LQ D SXEOLFO\ WUDGHG FRPSDQ\
VDOH RRLOOLRMLO MURGHU WDBRU VKDUHVFRKWVWRY GLQ VHOOLQJ JHQHUD®HDQG DG
ZHHNV HQGHG -XQH L Q F O X GFIL D CSIURRQLVOIIPL /W DD EIRBDOWH DVVRFLDWHG ZLWHK

2SHUDSWURILW LQFOXGHKFOUBAWMH@ WD WBYXOW RI WKH &29,'
WD[ FKDUJHV E\ GLYLVLRQ DUH DV IROORZYV

$O0ORZDQFHYV ,QY WRU\
IRU ([SHFWBSSIURQWULWH 'RZQPSOR\HH (PSOR\HH
&UHGLWMMPH%WWNMR3UR®RPNH%VDWUR%FFWLRQ

/IRVVHV &XVWRPHUYHWXUQV([SHQVH &RVWWYV 2WKHU 7RWDO
)/I1$ + + +
4)1% + + + + +
3%19% +
/IDW$P + +
(XURSH + + +
$0(6$ + + + +
$3%& + + + +

7TRWDO




[ZoEoH rileRQWHQWY

$OORZDQFHV ,Q U\
IRU ([SHFWBSSURQWULWH 'RZQPSOR\HH (PSOR\HH
/RVARIV @ XV WRP H USHW X U QY ([ SHOVH  ERVAWY 2w R
QV([SHQVH &R V 2WKHU 7RWDO
)/1$ + +
4)1% + + + +
3%1%
/IDWS$P
(XURSH +
$0(6% +
$3%& + + + +
7TRWDO
HHNV (QGHG
$O0ORZDQFHYV ,OQYHQWRU\
IRU ([SHFWHSIURQWULWH 'RZQYSOR\HH (PSOR\HH
SRVVRIV & X VW RP HUSHW XU OV ([SHOVH & RAWY © 2W R
QV([SHQVH &RVWYV 2WKHU 7RWDO
)/1$ + +
4)1% + + + +
3%1$ +
/IDWS$P +
(XURSH + +
$0(6% + + +
$3%& + + + +
7TRWDO
HHNV (QGHG
$O0ORZDQFHV ,QYHQWRU\
IRU ([SHFWHSHSURQWULWH 'RZQPSOR\HH (PSOR\HH
&UHGLW3D\PHOWWWE& 3URG¢RP\BHQVDWUR\%\II-|FWLR%
IRVVWHV &XVWRPHUSHWXUQV([SHJVH &R V 2WKHU 7RWDO
)/1$ n
4)1% + + +
3%1$
/IDWS$P
(XURSH
$0(6$ +
$3%& + +
7RWDO
D 5SHIOHFWSHWWHGI LPSDFW RI WKH JOREDO HFRQRPLF XQFHUWDLQW\ FDXVHG E\ &2

o

SURMHFWLRQV BRH FRN HDXOW WBI® IRU FHUWDLQ RI RXU FXVWRPHUWHYERPBIRK)GQ WY | R
UHSUHVAWWRQN GYQLRXWOSWHFRUGHG UHVHUYHVY GXH WR LPSURYHG SURMHEWHG G
5HODWHV WR SURPRWLRQDO VSHQGLQJ IRU ZKQRR HE 1D @RXIBWIHWHERMFWE B @ A W IHREX WA
UHFRUGHG UHVHUYHV GXH WR LPSURYHG SURMHFWHG GHIDXOW UDWHY DQG ORZH!
,QFOXGHV LQFUHPHQWDO IURQWOLQH LQFHQWLYH SD\ FULVLV FKLOG FDUH DQG R
,QFOXGHV FRVWV DVVRFLDWHG ZLWK SHUVRQDO SURWHFWLYH HTXLSPHQW WHPSF
,QFOXGHV IRMWHRSHUMY\ SODQW DQG HTXLSPHQW GRQIFRVRIARMRH PPRK OIQ\G BHS
DGMXVWPHQWY IRU FKDQJHV LQ HVWLPDWHV RI SUHYLRXVO\ UHFRUGHG DPRXQWYV
,QFOXGHV RWIBVRGXMRW WPHWRUR® PLOAIRYKH DQG ZHHNV HQBWSHPUQIHY HO\ |, C
DPRXQW UHSUHVHQWY D WUXH XS RI LQYHQWRU\ UHVHUYHV
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1IRWHSHFHQWO\ ,VVXHG $FFRXQWLQJ 3URQRXQFHPHQWYV
$GRSWH

Q WIOHD QFLDO $FFRXQW L QVVBWHIEQ BOUGEW FHR MRGVLPSOLI\ WK
WD[HV 7KH JXLGDQFH SULPDULO\ DGGUHVVHV KRZ WR UHFRJ
RU IURP WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ HYDOXDWH LI

D EXVLQHVV FRPELQDWLRQ RU LV D VHSDUDWH WUDQVDFWLRQ
LQ WKH SHULRG RI HQDFWPHQW LQFOXGLQJ DGMXVWLQJ WKH H
WD[ EDVHG RQ LQFRPH LQ WKH LQFRPH WD[ SURYLVLRQ DQG DQ
IRU K\EULG WD[ UHJLPHV :H DGRSWHG WKH JXLGDQFH LQ WKH |
PDWHULDO LPSDFW RQ RXU FRQGHQVHG FRQVROLGDWHG ILQDQF

IRWHSHVWUXFWXULQJ DQG ,PSDLUPHQW &KDUJHYV
OXOWDUW 3R LRV 30DQ

‘H SXEOLFO\ DQQRXQFHG D PXOWL \HDU SURGXFWLYLW\ SODQ R
ZLOO OHYHUDJH QHZ WHFKQRORJ\ DQG EXVLQHVYV PRGHOV WR I:
UH HQJLQHHU RXU JR WR PDUNHW DQG LQIRUPDWLRQ V\WBDHAKPV
PDUNHW DQG VLPSOLI\ RXU RUJDQL]DWLRQ DQG RSWLPL]JH RX!
EXLOG RQ WKH VXFFHVVIXO LPSOHPHQWDWFERQHRIDWIGHH G D Q G RH
WKH SODQ WKURXIJKWRKWDHNHG DREYDQWDJH RI DGGLWLRQDO RS
GHVFULEHG DRRYHM[SHFW WR LQFXU SUH WD[ FEDOOHF@XBISQGU R
HISHQGLWXUHV RI DSEHWAOWWFRPEBOHG WR RXU SUHYLRXV HVWLPF
DSSUR[LPDWVEHOWQWIKRGK LQFOXGHG FDVK H[SHQG IPAR THKKHWRH 38 FHU\
FKDUJHV DUH H[SHFWHG WR FRQWHMYHRD @S DG PEOWWKHHOU HPSOF
IRU DVVHW LPSDLUPHQWY DOO QRQ FDVK UHVXOWLQRUWUURWKIL
FRVWY DVVRFLDWHG ZLWK WKH LPSOHPHQWDWLRQ RI RXU LQLW

7KH WRWDO H[SHFWHG SODQ SUH WD[ FKDUJHV DUH H[SHFWHG V

)/1$  4)1$ 3%1$ /DWS$SP (XURSKO0(6$ $3$& &RUSRUDWH
(ISHFWHG SUH WD[ FKDUJHV

$ VXPPDU\ RI RXU 3 URKEOXFIW IENALMRIZ YOI D Q

‘HHNV (QGHG ‘HHNV (QGHG

&RVW RI VDOHV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWY LQFRPH H[SHQVH
7TRWDO UHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV

$IWHU WD[ DPRXQW

I1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D ,QFRPH DPRXQW UHSUHVHQWY DGMXVWPHQWYV IRU FKDQJHYV LQ HVWLPDWHV RI SUF
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"HHNV (QGHG "HHNV (QGHG 30DQ WR 'DWH
WKURXJIK

)/1$

4)1%

3%1$%

/IDW$P
(XURSH
$0(69%

$3%&
&RUSRUDWH

I+
I+

+ I+

2WKHU SHQVLRQ
LQFRPH H

7TRWDO

QG UHWLUHH PHGLFDO EHQHILWYV
VH

D ,QFRPH DPRXQW UHSUHVHQWY DGMXVWPHQWYV IRU FKDQJHV LQ HVWLPDWHV RI SUFE

"HHNV (QGHG "HHNV (QGHG 30DQ WR 'DWH
WKURXJK

6HYHUDQFH DQG RWKHU HPSOR\HH FRVWYV
$VVHW LPSDLUPHQWYV

2ZWKHU FRVWYV

TRWDO

6HYHUD@Q@E RWKHU HPSOR\HH FRVWY SULPDULO\ LQFOXGH VHYHU
YROXQWDU\ VHSDUDWLRQ DUUDQJHPHQWY 2WKHU FRVWYV SULPI
RI RXU LQLWLDWLYHYV LQFOXGLQJ FRQWUDFW WHUPLQDWLRQ FF

$ VXPPDU\ RI RXU SURGXFWLY LAM\HNY/DIQQIBAAVGL YLWMWVD F RIBR QMCKRHZ V

H
UPHQWWKHU &RVWV/ RWDO

/[LDELOLW\ DV RI '"HFHPEHU

UHVWUXFWXULQJ FKDUJHYV
&DVK SD\PHQWYV
1RQ FDVK FKDUJHVY DQG WUDQVODWLRQ
/ILDELOLW\ DV RI -XQH +

I+

I+

I+

6XEVWDQWLDOO\ DOO RI WXGHUHYVIWJIKES\WWRILIPG WVARRFE XDSD DGV E\ V

2WKHU 3URGXFWLYLW\ ,QLWLDWLYHYV

7TKHUH QRFKBUJHYVY UHODWHG WR RWKHU SURGXFWLYLW\ DQG HIIL
SURGXFWLYLW\ 30DQ

‘H UHJXODUO\ HYDOXDWH GLITHUHQW SURGXFWLYLW\ LQLWLDW|
GHVFULEHG DERYH
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I1RWHQWDQJLEOH $VVHWYV

$ VXPPDU\ RI RXU DPRUWL]DEOH LQWDQJLEOH DVVHWYV LV DV IR

$FTXLUHG IUDQFKLVH ULJKWYV
&XVWRPHU UHODWLRQVKLSV
%UDQGV

2WKHU LGHQWLILDEOH LQWDQJLEOHV
7RWDO
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7TKH FKDQJH LQ WKH ERRN YDOXH RI LQGHILQLWH OLYHG LQWDQ

y/1$ P

%DODQFH 7UDQV O D WALIRAD Q F H
$FTXLVLWDRXEV2WKHU

*RRGZLOO

%UDQGYV

I+

TRWDO
4)1%

*RRGZLOO
7RWDO
3%1%

I+
I+

I+
I+

*RRGZLOO

SHDFTXLUHG IUDQFKLVH ULJKWYV
$FTXLUHG IUDQFKLVH ULJKWYV
%UDOGGV

I+

+ I+

7TRWDO
/IDWS$P

*RRGZLOO
%UDQGV
7RWDO

+ I+

I+

(XURSH

*RRGZLOO

SHDFTXLUHG IUDQFKLVH ULJKWYV
$FTXLUHG IUDQFKLVH ULJKWV
%UDOGGV

7RWDO

$0(6%°

+ I+

+ I+

I+

*RRGZLOO

%UDQGV

I+

7TRWDO

$3%$&"

*RRGZLOO

%UDOGGV

I+

7TRWDO

7TRWDO JRRGZLOO

7TRWDO UHDFTXLUHG IUDQFKLVH ULJKWYV
7TRWDO DFTXLUHG IUDQFKLVH ULJKWYV
7TRWDO EUDQGYV

I+

+ I+

7TRWDO

D
E

F

7TKHFKDQJH LQ D RIUPADLWMIRQUHIOHFWY RXU DFTXLVLWLRQ RI %)< %UDQGV ,QF %)=«
7KH FKDQJH LQ DFTXLVLWLRQV SULPDULO\ UHIOHFWV RXU DFTXLVLWLRQ RI 5RF
LQIRUPDWLRQ

7KH FKDQJH LQ WUDQVODWLRQ DQG RWKHU SULPDULO\ UH IGHFUEIKRKRD \D OLAFDRDLWH. €
LQ WKH ZHHNV HQGHG -XQH DV SDUW Rl SXUFKDVH SULFH DOORFDWLRQ
7KH FKDQJH LQ DFTXLVLWLRQV SULPDULO\ UHIOHFWV RXU DFTXLVLWLRQ RI 3LRQHI
7KH FKDQJH LQ DFTXLVLWLRQV SULPDULO\ UHIOHFWV RXU DFTXLVLWLRQ RI %H &l
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1RWHQFRPH 7D[HV

2Q 0D\ D SXEOLF UHIHUHQGXP KHOG LQ 6ZLW]JHUODQG S
$+9 )LQDQFLQJ 75%$) HIIHFWLYH -DQXDU\ 7KH HQDFWPH
UHVXOWHG LQ DGMXVWPHQWY WR RXU GHIHUUHG WD[HW O'GURQ
UHODWHG WR WKH DGRSWLRQ RI WKH 75%$) IQR.\WRR P&Z M/D/[ SN
UHODWHG WR WKH 75%$) UHFRUGHG -XQ H LW KRHK QR W K HK L OZH WNW
DFFRXQWLQJ IRU WKH LPSDFWV RI WKH 75%$) DUH GHHPHG WR E
VWDWHPHQWY DQG UHODWHG GLVFORVXUHV FRXOG EH PDGH LQ
UHWXUQ ILOLQJV

JRU IXUWKHU LQIRUPDWLRQ DQG GLVFXVVLRQ RI WKH 75%$) U
VWDWHPHQWYRWP RXU

6XEVHTXHQW WR -XQH ZH UHFHLYHG D ILQDO DVVHVVPH
WKURXJIK 'H UHJXODUO\ DVVHVV WKH OLNHOLKRRG RI DGY'
DQG EHOLHYH WKDW RXU FXUUHQW UHVHUYHYV DUH DGHTXDWH

IRWHEKDUWDVHG &RPSHQVDWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU WRWDO VKDUH EDVHG
LQ VHOOLQJ DQG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

HHNV (QGHG :HHNV (QGHG

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH ° HTXLW\ DZDUGV
6KDUH EDVHG FRPSHQVDWLRQ H[SH®QVH ° OLDELOLW\ DZDUGV
SHVWUXFWXULQJ FKDUJHV * +
7TRWDO

7KH IROORZLQJ WDEOH VXPPDUL]JHV VKDUH EDVHG DZDUGV JUD
7HUP ,QFHQWLYH 30DQ

'HHNV (QGHG

6WRFN RSWLRQV
568V DQG 368V
D.,Q PLOGODRQWDQW DFWLYLW\ LV GLVFORVHG DW WDUJHW

‘H JUDQWHG ORQJ WHUP FDVK DZDUGV WR FHUWDLQ H[HFXWL"
DJJUHJDWH WDUJRWOYD@®H RO GXBOWKHZHHNV HQEBHG DQG
-XQH UHVSHFWLYHO\

JRU WKH ZHHNVHHQGBIG&QH RXU JUDQWYV RI VWRFN RSWLF
ORQJ WHUP FDVK DZDUGYV ZHUH QRPLQDO
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2XU ZHLIJKWHG DYHUDJH %YODFN 6FKROHV IDLU YDOXH DVVXPSW|

‘HHNV (QGHG

([SHFWHG OLIH \HDUV \HDUYV
5LVN IUHH LQWHUHVW UDWH

([SHEWHG YRODWLOLW\

([SHEWHG GLYLGHQG \LHOG

1IRWH3HQVLRQ DQG 5HWLUWH OHGLFDO %HQHILW

Q ZH DGRSWHG DQ DPHQGPHQW HIIHFWLYH 'HFHPEHU
SODQV WR IUHH]H EHQHILW DFFUXDOV IRU VDODULHG SDUWLF
H[SHQVH E\ DSSURILOOWRI®\ SULPDULO\ LPSDFWLQJ FRUSRUDYV
ZH DOVR DSSURYHG DQ DPHQGPHQW HIIHFWLYH -DQXDU\
EHQHILW SHQVLRQ SODQV WKDW UHVXOWHG LQ WKH WUDQVIHLI
SHWLUHPHQW 30DQ $ 30DQ $ WR WKH 3HSVL&R (PSOR\HHV 5H
3HSVL&R (PSOR\HHV 5HWLUHPHQW 30DQ + 30DQ + ZLWK QR
H[SHQVH ,Q DGGLWLRQ LQ ZH DGRSWHG DQ DPHQGPHQW
FUHGLWV Rl FHUWDLQ SDUWLFLYFQWDVHQ SYBDWDF SHQWKR QLE
DSSUR[LPDWH®AIQRQ SULPDULO\ LPSDFWLQJ VHUYLFH FRVW H
SODQ FKDQJHV UHIHU WR 1RWH WR RXU FRQVROLGDWHG ILQD

7KH FRPSRQHQWYVY RI QHW SHULRGLF EHQHILW FRVW LQFRPH IR

"HHNV (QGHG

3HQVLRQ 5HWLUHH OHGLED!
8 6 ,QWHUQDWLRQDO

BHUYLFH FRVW
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWVY LQFRPH
,QWHUHVW FRVW

(ISHFWHG UHWXUQ RQ SODQ DVVHWV

$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGLWV

FRVW o
$PRUWL]DWLRQ RI QHW ORVVHV JDLQV

&XUWDLOPHQW ORVVHV + + . . L
6SHFLDO WHUPLQDWLRQ EHQHILWV + + + .

7RWDO RWKHU SHQVLRQ DQG UHWLUHH PHGLFDO
EHQHILWY LQFRPH

7TRWDO
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"HHNV (QGHG

3HQVLRQ 5HWLUHH OHGLED
8 6 ,QWHUQDWLRQDO

6HUYLFH FRVW

2ZWKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWY LQFRPH
, QWHUHVW FRVW

([SHFWHG UHWXUQ RQ SODQ DVVHWYV

$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGLWYV

FRVW .
$PRUWL]DWLRQ RI QHW ORVVHV JDLQV

&XUWDLOPHQW ORVVHV + + " . +
6SHFLDO WHUPLQDWLRQ EHQHILWV + + + +

7TRWDO RWKHU SHQVLRQ DQG UHWLUHH PHGLFDO
EHQHILWY LQFRPH

7TRWDO

‘H FRQWLQXH WR PRQLWRU WKH LPSDFW RI WKH &29," SDQGH
DQG XQFHUWDLQW\ RQ WKH QHW XQIXQGHG VWDWXV RI RXU St
HYDOXDWH RSSRUWXQLWLHY WR UHGXFH ULVN DQG YRODWLOLYV
'XULQUKHZHHNV HQEHG ZH PDGH GLVFUHWLRQ D UR LFORG\R BLEDXQV K
LQ WKH 8QLWHG EALDWMRQORRG LQWHUQDMBREDNOWR®DPQBIE LNV L F
GLVFUHWLRQDU\ FROVOMWEXME BQTRKDOLILHG GHILQHG EHQHILW ¢

'XULWHKHZHHNV HQW@HG ZH PDGH GLVFUHWLRQDUP IFRMMRWDL E

30DQ $ LQ WKH 8QLWHG GWRDRXHV LIDWWGHUQDWLRQDO SODQV
1RWHHEW 2EOLJDWLRQV

,Q WKBAHHNV HQ@EHG ELORILRE) GHQRPLQDW HIEQH QE ROFOQ RWY
HXUWRHQRPIMHIQLRG QRWHYV PDWXUHG DQG ZHUH SDLG

$V RXQH ZH KIRGRPPHUFLDO SDSHU RXWVWDQGLQJ

,Q WMHRQG RADUWHUHQWHUHG LQWR D QHZ ILYH \HDU XQVHF.
JLYH <HDU &UHGLW $JUHHPHQW ZKLFK H[SLUHV RQ 0D\
XV DQG RXU ERUURZLQJ VXEVLGEROODQVWYSR EROOBUEVXDS QMGRRU H
ELOVZR@I OLQH VXEIDFLOLW\ IRU HXUR GHQRPLQDWHG ERUL
GD\ EDVLV VXEMHFW WR FXVWRPDU\ WHUPV DQG FRQGLWLRQ
DIJUHHPHQW EH LQFEHO BCHBQPKKSHWHRI XLYDOHQW DPRXQW LQ HXUR
D \HDU UHTXHVW UHQHZDO RI WKH DJUHHRETXW )RY HD<H DWW &
$JUHHPHQW UHSOPFEFOIGYRIQUHDU FUHGLW DIJXHHHPHQW GDWHG DV

$OVIRQ WHKFHRQG RXDUWHWQWHUHG LQWR D QHZ GD\ XQVHFXUL

'D\ &UHGLW $JUHHPHQW D\ZKLFK H{SLUHWRQUHGLW $IJUHHPH
DQG RXU ERUURZLQJ VXEVLGLD ELDODQRRE) E RERBEADUSY WR G RU F
FXVWRPDU\ WHUPVY DQG FRQGLWLRQV :H PD\ UHTXHVW WKDW F
WR ELOORRQQVKH HTXLYDOHQW DPRXQW LQ HXURYV 'H PD\ UL
DGGLWLRQDO GD\ SHULRG RU FRQYHUW DQ\ DPRXQWYV RXWV\
\HDU ZKLFK WHUP ORDQ ZRXOG PDWXUH QR ODWHU WKDQ WKH
7KH 'RUHGLW $IJUHHPHQW WEH® SOLRBMMEG RXKHGLW DJUHHPHQW G
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)XQ@RUURZHG XQGHU WKH )LYH <HDU &UHGLW $JUHHPHQW DQC
IRU JHQHUDO FRUSRUDWH SXUSRVHV B6XEMHFW WR FHUWDLQ
DPRXQWY XQGHU WKHWNQ@H UHHRHKHWY RBYUWRIWDQGLQJ ERUURZL
JLYH <HDU &UHGLW $JUHHPHQW RU WKH 'D\ &UHGLW $JUHHPH

1RWH)LQQF LD OP,HQYWN X

‘H DUH H[SRVHG WR PDUNHW ULVNV DULVLQJ IURP DGYHUVH FKL

+ FRPPRGLW\ SULFHV DIIHFWLQJ WKH FRVW RI RXU UDZ PDW|
$ IRUHLJQ H[FKDQJH UDWHY DQG FXUUHQF\ UHVWULFWLRQV
+ LQWHUHVW UDWHV

7KHUH KDYR PBMWQMULDO FWBEZHMNIXKOQWHG ZLWK UHVSHFW W
PDQDJHPHQW SROLFLHV RU VWUDWHJILHY DQG YDOXDWLRQ WF
ILQDQFLDO DVVHWYV RU OLDELOLWLHY GLVFORVHG LQ 1RWWHP WF

&HWWDRI RXU DJUHHPHQWYVY ZLWK RXU FRXQWHUSDUWLHV UHT
LQVWUXPHQWY LQ D QHW OLDELOLW\ SRVLWLRQ LI RXU FUHGLYV
6 3 *OREDO 5DWLQJV DQG ZH KDYH EBRQVESRIZMHG ORGH FRIH G L \R
UDWLQJ IDOOV EHORZ HLWKHU RI WKHVH OHYHOV 7KH IDLU YDC
FRQWLQJHQW IHDWXUHV WKDW ZHWHQHQ D DHW @ LDBLARIPAD YHR \
SRVWRFRROODWHUDO XQGHU WKHVH FRQWUDFWYV DQG QR FUHGL)
REXQH

7KH QRWLRQDO DPRXQWV RI RXU ILQDQFLDO LQVX\QHPH@W\G XV
'HFHPEHU DUH DV IROORZV

1RWLRQDO BPRXQWYV

&RPPRGLW\
JRUHLJQ H[FKDQJH
,QWHUHVW UDWH
1HW LOQYHVWPHQW

D ,Q ELOOLRQV
E 7KH WRWDO QRWLRQDO RI RXU QHW LQYHVWPHQW KHGJH FRQVLVWY RI QRQ GHULY

$V RXQH DSSUR|LPIRW MR WDWHWHWWH RLPSDFW RI WKH UHODW
LOQVWUXPHQWY ZDV VXEMHFW WDVYREFHPEGKW UDWHYVY FRPSDUHG

+HOG WR ODWXULW\ '"HEW 6HFXULWLHV

,QYHVWPHQWY LQ GHEW VHFXULWLHV WKDW ZH KDYH WKH SR\
FODVVLILHG DV KHOG WR PDWXULW\ +LJKO\ OLTXLG GHEW VHFX
DUH UHFRUGHG DV FDVK HTXLYDOHQWYV 2XU KHOG WR PDWXUL)\
DQG FRPPHUFLDOXSDBHU %W RDREQYHVWPHQWYV LQ 8 6 7UHDVX
'"HFHPEHU ZH KDG ELORLR@QYHVWPHQWY LQ 8 6 7UHIBELDODLRE
UHFRUGHG LQ FDVK DQG F B B REYRILONH @ W U D QGOH W P HZHW V

KDG PLOORIRQQYHVWPHQWYV LQ FRPPHUFLDO SDSHU UHFRUGH(
'HFHPEHU ZH KDGPLO@URIQRYHVWPHQWY LQ FRPPHOBLRR BB §iK
LQ FDVK DQG FDVK HTRLGDORQRRUDNQBHUP LQYHVWPHQWYV +HO:
DUH UHFRUGHG DW DPRUWL]HG FRVW ZKLFK DSSUR[LPDWHV IDL
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HDUQLQJV 2XU LQYHVWPHQWY PDWXUQH LQ DH\BF MPKEHY RQH \H
JURVV XQUHFRJQL]HG JDLQV DQG ORVVHV DQG WKH DOORZDQFH

)DLU 9DOXH OHDVXUHPHQWYV

7KH IDLU YDOXHV RI RXU ILQDQFLXQHOVVHMNYEBKYHBEBUDEDOHWLI
FDWHJRUL]HG DV IROORZV

SVVHWWDELCLWIVVHWYLDELSBLWLH

,QGH[ IXQGV
B3UHSDLG IRUZDUG FRQWUDFWYV
'HIHUUHG FRPSHQVDWLRQ +
&RQWLQJHQW FRQVLGHUDWLRQ +
L

'"HULYDWLYHV GHVLIQDWHG DV ID
YDOXH KHGJLQJ LQVWUXPHQWYV

,QWHUHVW UDWH

'"HULYDWLYHV GHVLIJQDW
IORZ KHGJLQJ LQVWUXP

YJRUHLJQ HFFKDQJH
,QWHUHVW UDWH
&RPPRGLW\

+ 1+
+ 1+

+ I+

I+
I+

I+

'"HULYDWLYHV QRW GHVLJQDWHG DV
KHGJLQJ LQVWUXPHQWYV

JRUHLJQ HFFKDQJH
&RPPRGLW\

7RWDO GHULYDWLYHYV DW IDLU YDOXH
7TRWDO

D )DLU YDOXH KLHUDUFK\ OHYHOV DUH FDWHJRUL]JHG FRQVLVWHQWO\ E\ /HYHO
VLIJQLILFDQW RWKHU REVHUYDEOH LQSXWV DQG /HYS8@O H W\ RO KLHADZDW) HXLDROANBINGY |
DUH FODVVLILHG RQ RXU EDODQFH VKHHW ZLWKLQ SUHSDLG H[SHQVHV DQG RWKH!
RXU EDODQFH VKHHW ZLWKLQ DFFRXQWYVY SD\DEOH DQG RWKHU FXUUHQW OLDELOL!

E %DVHG RQ WKH SULFH RI LQGH[ IXQGV 7KHVH LQYHVWPHQWYV DUH FODVVLILHG DV

ULVN DULVLQJ IURP RXU GHIHUUHG FRPSHQVDWLRQ OLDELOLW\

%DVHG SULPDULO\ RQ WKH SULFH RI RXU FRPPRQ VWRFN

%DVHG RQ WKH IDLU YDOXH RI LQYHVWPHQWY FRUUHVSRQGLQJ WR HPSOR\HHVp LC

,Q FRQQEHIFWH FRRXU DRFREWMWIIRERDIBEHIG D OLDELOLW\ IRU WD[ UHODWHG FRQWLQJ!

\HDUXYLWK DQ RSWLRQ WR DFFHOHUDWH DOO UHPDLQLQJ SD\PHQWV E ZQ GUKRFNW L P

FXUUHQW WD[ UDWHV 7KH IDLU YDOXH RI WKH OLDELOLW\ LV HVWLPDWHG XVLQJ !

7KH VLIJQLILFDQW XQREVHUYDEOH LQSXWV /HYHO XVHG WR HVWLPDWH WKH IDL

DFTXLVLWLRQ WKH SUREDELOLW\ WKDW WKH RSWLRQ WR DFFHOHUDWH DOO UHPD

LQSXWV GLG QRW PDWHULDOO\ GLIIHU IURP WKRVH XVHG DV RI '"HFHPEHU

DSSUR[LPDWHOOLRQ PLOOZRWK DQ DYHBDO®IRID SUREDELOLW\ LQ DQ\ JLYHQ \HI

DFFHOHUDWH ZLOO EH H[WMR FRHWWEHQWQ ZHWKUBRPZHLIJKWHG DYHUDJH SHDBNEW SHL

GLVFRXQW UDWHYV U DSHWHF HER®R UFRQW WEDWK D ZHSBHKWHGW YHUD FR@®WLQJHQW FRQ

DW IDLU YDOXH XVLQJ XQRBDWHUYDEOH LQSERBSDVVRIG RLO@IRADELOLW\ DV RI 'HFH

D IDLU YDOXH GPHFOUHIRWHZRIHNYV HQUE3HG UHFRUGHG LQ VHOOLQJ JHSHQUBVDQ

DQG D IDLU YDOXHP CHEIRI@KH RI ZHHNV HQGHG -XQH UHFRUGHG LQ JRRGZ

SXUFKDVH SULFH DOORFDWLRQ

| %DVHG RQ /RQGRQ ,QWHUEDQN 2K FID® B\ W H DRRXMWG RU DIWHIE HEL. OIDMRRQUBWH GHE

DQEFHPEHU DQG LV FODVVLILHG RQ RXU EDODQFH VKHWWXIQLNKLQDWIGRUW

o
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'"HFHPEHU WKH FXPXODWLYH DPRXQW RI IDLU YDOXH KHGJLQJPDG WBORY PLHIGNVY W
PLOOIDR@ UHVSHFWDHHO\ WAKHRIFXPXODWLYH DPRXQW RI IDLU YDOXH KHGJLQJ DG
PLOMWHRY ORVYV ZKLFK LV EHLQJ DPRUWL]JHG RYHU WKH UHPDLQLQJ OLIH RI WKH

J %DVHG RQ UHFHQWO\ UHSR USARMG DRPA NRIWZ WMW® QVIVHWLRQV RI V
K %DVHG RQ UHFHQWO\ UHSRUWHG PDUNHW WUDQVDFWLRQV RI VZDS DUUDQJHPHQW
L "HULYDWLYH DVVHWY DQG OLDELOLWLHY DUH SUHVHQWHG RQ D JURVV EDVLV RC
DUUDQJHPHQWYV RU VLPLODU DJUHHPHQWY ZKLFXQMHUH QIFg\H RHIFVEHW R @ MUKH (EROVD D
PDWH&ROODWHUDO UHFHLYHG RU SRVWHG DJDLQVW RXU DVVHW RU OLDELOLW\ SF
FDVK VHWWOHG RQ D GDLO\ EDVLY DQG WKHUHIRUH QRW LQFOXGHG LQ WKH WDE

7KH FDUU\LQJ DPRXQWYV RI RXU FDKR UMQ @& WD PHHTOXIL Y DUOHHF@W @
FRVOWSSUR[LPDWH IDLU YDOXH GXH WR WKHLU VKRUW WHUP P
LQYHVWPHQWY UHFRUDUIG PODDPRIULWG]BE ARWHO LQ WKH IDLU
RI RXU GHEW REOXQBWLRRYGAHREHU ZDV ELO®IQRQ ELOOLRQ
UHVSHFWHGHOSREDYULFHV RI VLPLODU LQVWUXPHQWY LQ WKH
L QX V

/IRVVHV RILBXU KHGJLQJ LQVWUXPHQWY DUH FDWHJRUL]JHG DV |

"HHNV (QGHG

rC
[(e]
O
@)
P
T
|_\
+ 0
Lo

YJRUHLJQ H[FKDQJH
,QWHUHVW UDWH
&RPPRGLW\

1HW LQYHVWPHQW
7RWDO

I+

I+

+ |1+
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'HHNV (QGHG

)DLU 9DOXH 1RQ
GHVLIJQDWHG +HGXDNK J)ORZ DQG 1HW ,QYHVWPHQW
/JRVVHV *DLQV
/JRVVHV *DLQV 5HFODVVLILHG IURF
JRVVHV *DLQV 5HFRJQL]HG LGFFXPXODWHG 2WKH
5HFRJQL]JHG LGFFXPXODWHG 28RABUHKHQVLYH /RV
,QFRPH 6WBWHP&RPBUHKHQVLYHQMRVQFRPHEWDWHI

YRUHLJQ H[FKDQJH
,QWHUHVW UDWH
&RPPRGLW\

1HW LQYHVWPHQW
7RWDO

D )RUHLJQ H[FKDQJH GHULYDWLYH ORVVHV JDLQV DUH SULPDULO\ LQFOXGHG LQ VH
ORVVHV JDLQV DUH SULPDULO\ IURP IDLU YDOXH KHGJHY DQG DUH LQFOXGHG LQ
RIIVHW E\ GHFUHDVHV LQFUHDVHV LQ WKH YDOXH Rl WKH XQGHUO\LQJ GHEW ZKL
GHULYDWLYH ORVVHV JDLQV DUH LQFOXGHG LQ HLWKHU FRVW RI VDOHV RU VHOO
FRPPRGLW\

E )RUHLJQ H[FKDQJH GHULYDWLYH ORVVHV JDLQV DUH SULPDULO\ IRIFGXBMG EQUORI
LQWHUHVW UDWH VZIBS© IUB QIDEREEGE VMVMQU BRRF R GHL[\WHGWHWVY YDWLYH ORVVHV JDL
FRVW RI VDOHV RU VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHSHQG

%DVHG RQ FXUUHQW PDUNHW FRQEHWLRYD\R PAIHD GQUHBEDE W HE RWRH R
IORZ KHGJHV IURP DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

I+
I+
I+
I+

1RWH1IHW ,QFRPH $WWULEXWDEOH WR 3HSVL&R SHU &RPPRQ 6K

7TKH FRPSXWDWLRQV RI EDVLF DQG GLOXWHG QHW LQFRPH DW
IROORZYV

"HHNV (QGHG

,QFRPH6KDUYHV ,QFRPH6KDUHV
%DVLF QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH
1HW LQFRPH DYDLODEOH IRU 3HSVL&R FRPPRQ VKDUHKROGHUYV
'LOXWLYH VHFXULWLHV
6WRFN RSWLRQV 568V 368V DQG RWKHU +
'LOXWHG
'LOXWHG QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

I+

‘HHNV (QGHG

,QFRPH6KDUWYHV ,QFRPH6KDUHYV
%DVLF QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

1HW LQFRPH DYDLODEOH IRU 3HSVL&R FRPPRQ VKDUHKROGHUYV
'LOXWLYH VHFXULWLHV

6WRFN RSWLRQV 568¥ 368V DQG RWKHU +
'LOXWHG

'LOXWHG QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D :HLJKWHG DYHUDJH FRPPRQ VKDUHVY RXWVWDQGLQJ LQ PLOOLRQV
E 7KH GLOXWLYH HIIHFW RI WKHVH VHFXULWLHY LV FDOFXODWHG XVLQJ WKH WUHDYV

7TKH ZHLJKWHG DYHUDJH DPRXQW RI DQWLGLOXWLYH VHFEXULWL

I+
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SHU FRPPRQ VKDUH ZDV LPPDGG U LDHH INRIOHIRGVKG O/ K & H
1RWHS$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV $WWULEXWDE

7KH FKDQJHV LQ WKH EDODQFHV RI HDFK FRPSRQHQW RI DFFXPF
3HSVL&R DUH DV IROORZV

$FFXPXODWHG 2WKI|
&XUUHQF\ 3HQVLRQ &RPSUHKHQVLYH
7UDQVODSDLMRKQ)ORRDG 5HWLUHH /RVV $WWULEXWDEC
$GMXVWPHEWIHY OHGLFDO2WKHU  3HSVL&R

%DODQFH DV RI '"HFHPEHU

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH
UHFODVVIEILFDWLRQV

L
$PRXQWY UHFODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVV

1HW RWKHU FRPSUHKHQVLYH LQFRPH
7D[ DPRXQWYV
%DODQFH DV RI 0ODUFK

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH
UHFODVVEILFDWLRQV

$PRXQWYVY UHFODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVYV *

1HW RWKHU FRPSUHKHQVLYH LQFRPH
7D[ DPRXQWYV
%DODQFH DV RI 2XQH

D 3HQVLRQ DQG UHWLUHH PHGLFDO DPRO@VRRD UMFERABHRI W P[HO/OR/RRI 0D UFK

DQG PLOONRR -XQH
E &XUUHQF\ WUDQVODWLRQ DGMXVWPHQW SULPDULO\ UHIOHFWV DSSUHFLDWLRQ RI
F &XUUHQF\ WUDQVODWLRQ DGMXVWPHQW SULPDULO\ UHIOHFWV DSSUHFLDWLRQ RI

I+

I+

I+

I+

I+

I+

$FFXPXODWHG 2WK
&XUUHQF BHQVLRQ DQG &RPSUHKHQVLYH /R
7TUDQVODAWMIVKQ)ORBHWLUHH $SWWULEXWDEOH V
$GMXVWPHB®IHY OHGLFDO2WKHU 3HSVL&R

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH
UHFODVVEILFDWLRQV

$PRXQWY UHFODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVV +

1HW RWKHU FRPSUHKHQVLYH ORVV LQFRPH
7D[ DPRXQWYV
%DODQFH DV RI 0DUFK

2WKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH
UHFODVVEILFDWLRQV

$PRXQWYV UHFODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVYV +

1HW RWKHU FRPSUHKHQVLYH ORVV LQFRPH
7D[ DPRXQWYV
%DODQFH DV RI 2XQH

D 3HQVLRQ DQG UHWLUHH PHGLFDO DPRO@VRRD UMFERABHRI| W P[HO/OR/RRI 0D UFK

DQG PLOONRR -XQH
E &XUUHQF\ WUDQVODWLRQ I/GMS$VWPHDWLRQLRDWK®\ SXVMOHFWUXEOH &DQDGLDQ G
F &XUUHQF\ WUDQVODWLRQ DGMXVWPHQW SULPDULO\ UHIOHFWV GHSUHFLDWLRQ RI

I+

I+

I+

I+
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7KH UHFODVVLILFDWLRQV IURP DFFXPXODWHG RWKHU FRPSUHKI
DV IROORZYV

'HHNV (QGHG :HHNV (QGHG

$IIHFWHG /LQH ,WHP L
,QFRPH 6WDWHPHQMW
&XUUHQF\ WUDQVODWLRQ
BHOOLQJ JHQHUDO DQG
'"LYHVWLWXUH + + + DGPLQLVWUDWLYH H[SH(

&DVK IORZ KHGJHV

JRUHLJQ H[FKDQJH FRQWUDFWYV # + 1HW UHYHQXH
JRUHLJQ H[FKDQJH FRQWUDFWV &RVW RI VDOHV

BHOOLQJ JHQHUD Q
,QWHUHVW UDWH GHULYDWLYHV DGPLQLVWUDWL H[SH
&RPPRGLW\ FRQWUDFWYV &RVW RI VDOHV

BHOOLQJ JHQHUDO DQG
&RPPRGLW\ FRQWUDFWYV DGPLQLVWUDWLYH H[S
1HW JDLQV ORVVHV EHIRUH WD]J
7D[ DPRXQWYV

1HW JDLQV ORVVHV DIWHU WD

I+

3HQVLRQ DQG UHWLUHH PHGLFDO LWHPYV

$PRUWL]DWLRQ RI SULRU VHUYLFH 2WKHU SHQVLRQ DQG UHW
FUHGLWYV + + EHQHILWV LQFRPH
2WKHU SHQVLRQ DQG UHMW
$PRUWL]DWLRQ RI QHW ORVVHYV EHQHILWY LQFRPH

1HW ORVVHV EHIRUH WD]
7D[ DPRXQWYV
1HW ORVVHV DIWHU WD]

7TRWDO Q ORVVHV JDLQV UHFODVVLILHG
I

HW
QHW RI WD]

IRWHS$FTXLVLWLRYHWWVB/Q®B XUHYV

$FTXLVLWLRQV

2Q ODUEFK ZH DFTXLUHG DOO RI WKH RXWVWDQGLQJ VKL
FRPSDQ\ LQ 6RXWK $IULFD ZLWK H[SRUWV WRRKRRXK VEUWLHAD Q FWL
VKDUH LQ FDVK 7KH WRWDO FRQVLGHUD VELRDWBUDQW IIKQBHHEG £
XQVHFXUHG EULGJH ORDQ IDFLOLWLHY HQWHUHG LQWR E\ RQH
ZHUH IXOO\ UHSDLG LQ $SULO

,Q FRQOQHFWLRQ ZLWK RXU DFTXLVLWLRQ RI 3LRQHHU )RRGV Z
$IULFD &RPSHWLWLRQ &RPPLVVLRQ LQFOXGLQJ D FRFFRRRAHQ V
$IULFDQ UDQG RU DSBIURIVRRWWEH DFTXLVLWLRQ GDWH LQ Y
HPSOR\HHV DJULFXOWXUDO GHYHORSPHQW HGXFDWLRQ GHY
GHYHORSPHQW SURJUDPV LQ 6RXWK $IULFEL O®RERWEHE UL DVX L\
DSSUR[LPDWHDOOULRQDWLQJ WR WKH LPSOHPHQWDWLRQ RI DQ
DJULFXOWXUDO HQWUHSUHQHXUVKLS DQG HGXFDWLRQDO GHY}
DFTXLVLWLRQ 7KLV FRPPLWPHQW ZDV UHFRUGHG LQ VHOOLQJ
WKH \HDU HQGHG 'HFHPEHU DREL P BLLA [ GHKRHWWHHEF R/@ GE K D\OH V
UHPDLQLQJ FRPPLWPBORR®K $IULFDQ UDQG R UEDGOURRLP\D WH
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DFTXLVLWLRQ GDWH UHODWHV WR FDSLWDO H[SHQGLWXUHV D
UHFRUGHG RYHU D ILYH \HDU SHULRG IURP WKH DFTXLVLWLRQ C

2Q $SULO ZH DFTXLUHG 5RFNVWDU DQ HQHUJ\ GULQN
DIJUHHPHQW SULRU WR WKH DFTXLVLWLRQ I|IRU DQ KISODREGW F
FRQWLQIJHQW FRQVLGHUDWLRQ UHODWHG WR HVWLPDWHG I[IXV
DSSUR[LPDWHIOQ @ HRQ1RWH IRU IXUWKHU LQIRUPDWLRQ DERXW

2Q -XQH ZH DFTXLUHG DOO RI WKH RXWVWDQGLQJ VKDU
VQDFNV FRPSDQLHV LQ &KLQD IURP +DRADQIKQH WHRMMID/DOK FFRERV
WUDQVIHUUHG ZDV DESUR[RPDWH O\

‘H DFFRXQWHG IRU WKH WUDQVDFWH RIH- DM IE)E\GE @ B V X UFHRG
LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHVGDWVWRHKP HG
DFTXLVLWLRQ 7KH SXUFKDWN HDDEAKLRH WE® B8 R FDHNDIFR QYD W/LLIRIGV L C
ZHHNV HRQGHG 7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH IDLU Y
DQG OLDELOLWLHVXDYVWERQVLRIVBKR@HHU )RRGV 5RENVWDU D(
JRRGZLOO DNV HWNWHWHWLRQ GDWHYV

3LRQHHU )RBREBNWNVWD%H &KHHU\
$FTXLVLWLRQ GDWH ODUEK $SULO -XQH
L, QYHQWRULHYV

3URSHUW\ SODQW DQG HTXLSPHQW
$PRUWL]DEOH LQWDQJLEOH DVVHWYV
1RQDPRUWL]DEOH LQWDQJLEOH DVVHWYV
2WKHU DVVHWYV DQG OLDELOLWLHYV

1HW GHIHUUHG LQFRPH WD[HV
1RQFRQWUROOLQJ LQWHUHVW

7RWDO LGHQWLILDEOH QHW DVVHWV
*RRGZLOO

7RWDO SXUFKDVH SULFH

I+

+ I+
I+

*RRGZLOO LV FDOFXODWHG DV WKH H[FHVV RI WKH DJJUHJDWH
WKH IDLU YDOXH RI WKH QHW DVVHWY UHFRJQL]HG

7TKH JRRGZLOO UHFRUGHG DV SDUW RI WKH DFTXLVLWLRQ RI 3L/
DULVH IURP RXU FRPELQHG EUDQG SRUW IRRPW R&HOH®E VBUIBNEXIUESE
$00 Rl WKH JRRGZLOO LV UHFRUGHG LQ WKH $0(6% VHIPHQW

7KH JRRGZLOO UHFRUGHG DV SDUW RI WKH DFTXLVL@®HRDL &R |5\
H[SHFWHG QHZLRQW RN CHOLRUY L VHIGAXHFVRIUE CDHQ R 1$ GARD [ WBKKHU SRR IGWZ L
UHFRUGHG LYHURH@W 1$

7KH JRRGZLOO UHFRUGHG DV SDUW RI WKH DFTXLVLWLRQ RI %l
IRU 3HSVL&R DV ZH OHYHUDJH %H &KHHU\pV GLUHFW WR FRQ'
GHGXFWLEOH IRU WD[ SXUSRVHV $00 RI WKH JRRGZLOO LV UHF
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,QYHQWRU\ )DLU 9DO X HEMNXNNGE QYW HIQP®WLRQ &KDUJHV
$ VXPPDU\ Rl RXU LQYHQWRU\ IDLU YDOXH DDA BN QR & (MDRYG/ |

‘HHNV (QGHG ‘HHNV (QGHG

&RVW RI VDOHV
BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

7RWDO

$IWHU WD[ DPRXQW

1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

,QYHQWRU\ IDLU YDOXH DGMXVWPHG@GWDNUDKG FPHIPIHWL MQ GQEQ
DGMXVWPHQWYV WR WKH DFTXLUHG LQYHQWRU\ LQFOXGHG LQ W
VDOHVY PHUJHU DQG LQWHJUDWLRQ FKDUJHVY DQG RWKHU WUD
DGPLQLVWUDWLYH H[SHQVHYV OHUJHU DQG LQWHJIJUDWLRQ FKI
SURJUDPV LQ 6RCR\VKLWIMWERBSOR\HH BKDQ MPMW KRMWNU YDOXH R
FRQVLGHUDWLRQ FRQWUDFW WHUPLQDWLRQ FRVWY DQG RWKHI

,QYHQWRU\ IDLU YDOXH DDGMXVQYWHQWOWLRQ FRKDUHHY E\ GLYLVL

‘HHNV (QGHG ‘HHNV (QGHG

7UDQVDFWLRQ

Y/1$ + %)< %UDQGV
3%1$ 5RFNVWDU
$0(6% 3LRQHHU )RRGYV
$3%& + + %H &KHHU\
&RUSRUDWH

7RWDO

D 5HODWHV WR FKDQJHV LQ WKH IDLU YDOXH RI FROWLQJHQW FRQVLGHUDWLRQ D\
UHODWHG FRVWYV

,WHP ODQDJHPHQWQMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLD
),1$1&,%/ 5(9,(:

2XU GLVFXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR KHOS WKH
ILQDQFLDO FRQGLWLRQ DQG LV SURYLGHG DV DQ DGGLWLRQ
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG W
WDEXODU GROODUV DUH SUHVHQWHG LQ PLOOLRQV H[FHSW
FRPPRQ VWRFN SHU VKDUH DPRXQWV DVVXPH GLOXWLRQ XQOF
DPRXQWV 3HUFHQWDJH FKDQJHV DUH EDVHG RQ XQURXQGHG DI

2XU &ULWLFDO $FFRXQWLQJ 3ROLFLHYV
7KH FULWLFDO DFFRXQWLQJ SROLFLHVY EHORZ VKRXOG BRUFPHDG
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7TRWDO ODUNHWSODFH 6SHQGLQJ

‘H RITHU VDOHV LQFHQWLYHYVY DQG GLVFRXQWYV WKURXJK YDULI
PDUNHWSODFH VSHQGLQJ LQFOXGHY VDOHV LQFHQWLYHV GLYV
6DOHVY LQFHQWLYHYVY DQG GLVFRXQWYV DUH SULPDULO\ DFFRXQW
VDOHV LQFHQWLYHV VXFK DV ERWWOHU IXQGLQJ WR LQGHSHQC
DQQXDO WDUJHWYV DQG DFFUXDOV DUH HVWDEOLVKHG GXULQJ
SD\RXW ZKLFK PD\ RFFXU DIWHU \HDU HQG RQFH UHFRQFLOHG I

7KHVH DFFUXDOV DUH EDVHG RQ FRQWUDFW WHUPV DQG RXU
UHTXLUH PDQDJHPHQW MXGJPHQW ZLWK UHVSHFW WR HVWLPI
SHUIRUPDQFH OHYHOV 'LIIHUHQFHV EHWZHHQ HVWLPDWHG HJ
LQVLJQLILFDQW DQG DUH UHFRJQL]JHG LQ HDUQLQJV LQ WKH S
FHUWDLQ DGYHUWLVLQJ DQG PDUNHWLQJ FRVWV DUH DOVR EDV
LQFXUUHG

JRU LQWHULP UHSRUWLQJ RXU SROLF\ LV WR DOORFDWH RXU
SURJUDPV WR HDFK RI RXU LQWHULP UHSRUWLQJ SHULRGV LQ '
DOORFDWLRQ PHWKRGRORJ\ LV EDVHG RQ RXU IRUHFDVWHG VD
HDFK LQWHULP SHULRGpV DFWXDO JURVV UHYHQXH RU YROXP
UHYHQXH RU YROXPH DV DSSOLFDEOH %DVHG RQ RXU UHYLHZ
LQ HVWLPDWHY DQG WKH UHODWHG DOORFDWLRQ RI VDOHV LQ
WKDW WKH\ DUH LGHQWLILHG ,Q DGGLWLRQ ZH DSSO\ D VLP|
SXUSRVHV IRU FHUWDLQ DGYHUWLVLQJ DQG RWKHU PDUNHWLQJ

,QFRPH 7D[HV

,Q GHWHUPLQLQJ RXU TXDUWHUO\ SURYLVLRQ IRU LQFRPH WD]
ZKLFK LV EDVHG RQ RXU H[SHFWHG DQQXDO LQFRPH VWDWXW
LOQFOXGLQJ WUDQVIHU SULFLQJ DUUDQJHPHQWY DYDLODEOH W
6LIJQLILFDQW MXGJPHQW LV UHTXLUHG LQ GHWHUPLQLQJ RXU L
6 XEVHTXHQW UHFRJIJQLWLRQ GHUHFRJIJQLWLRQ DQG PHDVXUHPH
VHSDUDWHO\ UHFRJQL]JHG LQ WKH TXDUWHU LQ ZKLFK WKH\ RFF

2XU %XVLQHVV 5LVNV

7KLV )RUP 4 FRQWDLQV VWDWHPHQWY UHIOHFWLQJ RXU YLH.
2|RUZDUG ORRRMWQZE ZVWWWIHPHMVKH PHDQLQJ RI WKH 3ULYDWH 6HF
5HIRUP $FW G6WDWHPHQWY WKDW FRQVWLWXWH IRUZDUG ORRI
DUH JHQHUDOO\ LGHQWLILHG WKURXJK WKH LQFOXVLRQ RI ZRU
HVWLPDWH 3 2H[SHFW 38 2H[SUHVVHG FRQILGHQFH 3 2IRUHFDVW
2PD\ 3 2REMHFWLYH 3 2RXWORRN 3 2S0ODQ 3 2SRVLWLRQ 3 2SRW
2VWUDWHJ\ 3 2WDUJHW 3 2ZLO0O3% RU VLPLODU VWDWHPHQWYV R
H[SUHVVLRQVY $00 VWDWHPHQWY DGGUHVVLQJ RXU IXWXUH R
HYHQWY DQG GHYHORSPHQWYVY WKDW ZH H[SHFW RU DQWLFLSE
VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 5HIRUP $FW 7K
FXUUHQWO\ DYDLODEOH LQIRUPDWLRQ RSHUDWLQJ SODQV DQ
LOQKHUHQWO\ LQYROYH ULVNV DQG XQFHUWDLQWLHV WKDW FRX
SUHGLFWHG LQ DQ\ VXFK IRUZDUG ORRNLQJ VWDWHPHQW 6XFK
WR WKH LPSDFW RI &29,' IXWXUH GHPDQG IRU B3HSVL&RuV S|
EUDQG LPDJH LVVXHV RU FRQFHUQV ZLWK UHVSHFW WR SURGX
HITHFWLYHO\ 3HSVL&RpV DELOLW\ WR DWWUDFW GHYHORS DQ
ZDWHU VFDUFLW\ FKDQJHV LQ WKH UHWDLO ODQGVFDSH RU LQ
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VXSSO\ FKDLQ SROLWLFDO RU VRFLDO FRQGLWLRQV LQ WKH
PDQXIDFWXUHG GLVWULEXWHG RU VROG 3HSVL&RpV DELOLW\
PDUNHWV FKDQJHV LQ HFRQRPLF FRQGLWLRQV LQ WKH FRXQ
LQFLGHQWY DQG RWKHU GLVUXSWLRQV IDLOXUH WR VXFFHV\
3HSVL&RuV UHOLDQFH RQ WKLUG SDUW\ VHUYLFH SURYLGHUYV
FKDQJH VWULNHV RU ZRUN VWRSSDJHV IDLOXUH WR UHDOL]H
GHWHULRUDWLRQ LQ HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLR
LPSDLUPHQW FKDUJH IOXFWXDWLRQV RU RWKHU FKDQJHV LQ
GRZQJUDGH RI 3HSVL&RpV FUHGLW UDWLQJV LPSRVLWLRQ RU
DLPHG DW 3HSVL&RpV SURGXFWV LPSRVLWLRQ RI OLPLWDWLRC
FKDQJHV LQ ODZV DQG UHJXODWLRQV UHODWHG WR WKH XVH RI
SURGXFWV IDLOXUH WR FRPSO\ ZLWK SHUVRQDO GDWD SURWHEI
FKDQJHV LQ LQFRPH WD[ ODZV RU GLVDJUHHPHQWYV ZLWK WD[ D
LQWHOOHFWXDO SURSHUW\ ULJKWV RU LQIULQJHPHQW RQ LQWH
DSSOLFDEOH ODZV DQG UHJXODWLRQV DQG SRWHQWLDO OLD
UHJXODWRU\ SURFHHGLQJV LQTXLULHV RU LQYHVWLJDWLRQV
GHVFULEHG LQ 2,WHP $ 5LVN )DFWRUV?® DQG 2,WHP ODQDJHP
&RQGLWLRQ DQG 5HVXQMY RX\2ISHHNDW ERVNV 3 LYRAUPXGHGDQG R
2 WHP  ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI jJL2XDQFL!
%XVLQHVV 5LVNV? RI WKLV )RUP 4 ,QYHVWRUV DUH FDXWLR
IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK VSHDN RQO\ DV Rl WKH
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW ZKHWKHU DV D UH

&29,"

2XUREDO RSHUDWLRQV FRQWLQXH WR H[SRVH XV WR ULVNV D
FRQWLQXHV WR UHVXOW LQ FKDOOHQJLQJ RSHUDWLQJ HQYLURGC
FRXQWULHY DQG WHUULWRULHV LQ ZKLFK RXU SURGXFWV DUH
DQG UHVWULFWLRQV TXDUDQWLQHV FXUIHZV UHVWULFWLRQV
RUGHUV EXVLQHVV VKXWGRZQV DQG FORVXUHV FRQWLQXH L
LPSDFWHG DQG ZLOO FRQWLQXH WR LPSDFW XV RXU FXVWRPFE
HPSOR\HHVY ERWWOHUV FRQWUDFW PDQXIDFWXUHUV GLVWULE
SDUWLHV ZLWK ZKRP ZH GR EXVLQHVV ZKLFK PD\ UHVXOW LQ F
RSHUDWLQJ FRVWV ZKHWKHU DV D UHVXOW RI FKDQJHV WR F
LQFOXGLQJ H[SDQGHG EHQHILWYV DQG IURQWOLQH LQFHQWLYH
SURWHFWLYH HTXLSPHQW DQG LQFUHDVHG VDQLWDWLRQ RU |
WKURXJK UHGXFHG DYDLODELOLW\ RI DLU RU RWKHU FRPPHUFL
RI ZKLFK FDQ LPSDFW RXU DELOLW\ WR PDNH PDQXIDFWXUH
PHDVXUHV WKDW LPSDFW RXU DELOLW\ WR DFFHVV RXU RIIL
ZDUHKRXVHV GLVWULEXWLRQ FHQWHUV RU RWKHU IDFLOLWLH\
RXU IRRGVHUYLFH FXVWRPHUV FRQVXPHUV ERWWOHUV FRC
SDUWQHUV VXSSOLHUV DQG RWKHU WKLUG SDUWLHV WR GR \
SURGXFWLYLW\ RI RXU DQG WKHLU HPSOR\HHV PDQ\ RI ZKRP
UHPRWHO\

3XEOLF FRQFHUQ UHJDUGLQJ WKH ULVN RI FRQWUDFWLQJ &29,
GHPDQG IURP FRQVXPHUV LQFOXGLQJ GXH WR FRQVXPHUV QRW
RIWHQ WKDQ WKH\ GLG SULRU WR WKH VWDUW RI WKH SDQGHP
EHYHUDJH SURGXFWY LQ D GLIITHUHQW PDQQHU WKDQ WKH\ KL
KDYH ORZHU GLVFUHWLRQDU\ LQFRPH GXH WR XQHPSOR\PHQW |
WDNHQ LQ UHVSRQVH WR WKH SDQGHPLF (YHQ DV JRYHUQPI
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JUDGXDOO\ SDUWLDOO\ RU IXOO\ UHRSHQ LQ FHUWDLQ RI WK
LPSDFWV DQG KHDOWK FRQFHUQV DVVRFLDWHG ZLWK WKH SDC
VSHQGLQJ OHYHOV DQG VKRSSLQJ DQG FRQVXPSWLRQ SUHIHI
FRQVXPSWLRQ SDWWHUQV PD\ LQFUHDVH GHPDQG IRU RXU SUR(
IRU RXU SURGXFWYV LQ VXEVHTXHQW TXDUWHUV RU LQ D ORZHU
SURILW IURP VDOHV RI RXU SURGXFWYV ‘H FRQWLQXH WR VHH V
PRYH WKURXJK YDU\LQJ VWDJHV RI UHVWULFWLRQV DQG UH RS
KRPH FRQVXPSWLRQ LQ LPPHGLDWH FRQVXPSWLRQ DQG DzD\ |
JDV DQG IRRGVHUYLFH ,Q DGGLWLRQ ZH FRQWLQXH WR VHH D«
WR RIIOLQH FKDQQHOV DQG DQ\ IDLOXUH WR FDSLWDOL]H RQ
PDLQWDLQ DQG JURZ VDOHV RU FDWHJRU\ VKDUH DQG HURGH R.

$Q\ UHGXFHG GHPDQG IRU RXU SURGXFWYVY RU FKDQJH LQ FRQV
ZHOO DV FRQWLQXHG HFRQRPLF XQFHUWDLQW\ FDQ DGYHUVF
ILQDQFLDO FRQGLWLRQ ZKLFK FDQ UHVXOW LQ EDQNUXSWEF\ I
UHGXFHG RU FDQFHOHG RUGHUV RI RXU SURGXFWV FRQWLQ:
HQWHUWDLQPHQW RU VSRUWYV FRPSOH[HV VFKRROV RU RWKHL
FDSDFLW\ DW DQ\ RI WKH IRUHJRLQJ RU RXU EXVLQHVV SDUWQ
LWHPV QHFHVVDU\ IRU XV WR PDNH PDQXIDFWXUH GLVWULEXMW
FXVWRPHUVHp RU EXVLQHVYV SDUWQHUVH ILQDQFLDO FRQGLWLRC
UHFRUGLQJ DGGLWLRQDO FKDUJHV IRU RXU LQDELOLW\ WR UH
OHDVHG DVVHWYV LQFOXGLQJ FHUWDLQ IRRGVHUYLFH DQG YHC
DGGLWLRQ FRQWLQXHG HFRQRPLF XQFHUWDLQW\ DVVRFLDWH
YRODWLOLW\ LQ WKH JOREDO FDSLWDO DQG FUHGLW PDUNHWYV
WHUPV FRPPHUFLDOO\ DFFHSWDEOH WR XV RU DW DOO

:KLOH ZH KDYH GHYHORSHG DQG LPSOHPHQWHG DQG FRQWLQX
SURWRFROV EXVLQHVV FRQWLQXLW\ SODQV DQG FULVLV PDQD.
LPSDFW RI &29,' WR RXU HPSOR\HHV DQG RXU EXVLQHVV WKF
EXVLQHVV DQG ILQDQFLDO UHVXOWY ZLOO FRQWLQXH WR GHSH
DFFXUDWHO\ SUHGLFW DQG ZKLFK ZLOO YDU\ E\ MXULVGLFWLRC
SDQGHPLF WKH HPHUJHQFH RI QHZ YDULDQWY RI WKH YLUXV W
GHYHORSPHQW DQG DYDLODELOLW\ RI HIITHFWLYH WUHDWPHQW!
DGPLQLVWHUHG JOREDO HFRQRPLF FRQGLWLRQV GXULQJ DQG
EHHQ WDNHQ RU PD\ EH WDNHQ LQ WKH IXWXUH LQ UHVSRQVH
LQ UHVSRQVH WR WKH SDQGHPLF VRPH RI ZKLFK PD\ EH PRUH V

5LVNV $VVRFLDWHG ZLWK ,QWHUQDWLRQDO 2SHUDWLRQV

,Q WKEBRHHNV HQ@HG VXEVWDQWLDOO\ DOO RI RXU ILQDQFLDO
UHIOHFW W KO PRIQ WSISW IRD , Q QUGKIIDH NV HQGHG VXEVWDQWLDOO\
ILQDQFLDO UHVXOWV RXWVLGH RI 1RD@MD$R HVK B RYUN KBDEF MV W |
HQGHK®H RXU RSHUDWLRQV RXWVLGH Rl WRIHRQL WRIGV B\W D@
UHYHQXH ZLWK OH[LFR &DQDGD 5XVVLD &KLQD 6RXWK $IU
DSSUR[LPDVRH®RXU FRQVROLGDWHG QHW UHYHQXH $V D UHVXO\
LQ WKH LQWHUQDWLRQDO PDUNHWYV LQ ZKLFK RXU SUBGXKEWYV L
DQG ZHHNMKGI)GHG IDYRUDEOH DRUMRQY WH[EKWHG SHUFHQW
SHUFHQWD UH SR BMWR/YHON UHYHQXH JURZWK SULPDULO\ GXH W
GROODU DQG OH[LFDQ SHVR &XUUHQF\ GHFOLQHV DJDLQVW WK
LPSDFW RXU IXWXUH ILQDQFLDO UHVXOWYV
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,Q DGGLWLRQ YRODWLOH HFRQRPLF SROLWLFDO DQG VRFLDO
RXU SURGXFWV DUH PDGH PDQXIDFWXUHG GLVWULEXWHG RU \
WKH OLGGOH (DVW 5XVVLD DQG 7XUNH\ DQG QDWXUDO GLVDVYV
IOXFWXDWLRQV LQ FHUWDLQ Rl WKHVH LQWHUQDW L RRQ DIXH P IRUN
LQFUHDVHG WDULIIV RU VDQRWLR DRWHRWKR W KP§RVILOWL R Q § DL\
FKDOOHQJLQJ RSHUDWLQJ HQYLURQPHQWY :H FRQWLQXH WR
HQYLURQPHQW LQ WKHVH PDUNHWYV FORVHO\ DQG WR LGHQWL
LPSDFWV RQ RXU:HXWR®UR BREWQWXH WR PRQLWRU WKH HFRQF
UHODWHG WR WKH 8QLWHG .LQJGRPUV Z%W K QLQEFDXE Ll Q R PNV WH H
WKH SRVW %UH[LW WUDGH GHDO HQWHUHG LQWR EH\WZHIFAPEKH

DV ZHOO DV WKH HFRQRPLF RSHUDWLQJ DQG SROLWLFDO H
RXU (XURSH VHIJPHQW DQG RWKHU EXVLQHVVHYV

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW
ILQODQFLDO LQVWQMPHQMOBBENPEIHU DQG 1RWH WR RXU FRQVR
VWDWHPHQWWRWPRXU IRU D GLVFXVVLRQ RI WKHVH LWHPV &DX
DQG LQ 2,WHP $ 5LVN )DFWRUV?® DQG 2,WHP ODQDJHPHQW
&RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRYRWUP 2 XU WKRXIOZHEW FIR
ZKHQ HYDOXDWLQJ RXU WUHQGYV DQG IXWXUH UHVXOWYV

,PSRVLWLRQ RI 7D[HV DQG 5HIXODWLRQV RQ RXU 3URGXFWYV

&HUWDLQ MXULVGLFWLRQV LQ ZKLFK RXU SURGXFWV DUH PDCG
LPSRVHG RU DUH FRQVLGHULQJ LPSRVLQJ QHZ RU LQFUHDYV
GLVWULEXWLRQ RU VDOH RI RXU SURGXFWV RU WKHLU SDFNDJL
Rl RXU SURGXFWV RU WKHLU SDFNDJLQJ FRPPRGLWLHV XVHG 1
RU WKH UHF\FODELOLW\ RU UHFRYHUDELOLW\ RI RXU SDFNDJLQ.
J)RU H[DPSOH VRPH WD[HV DSSO\ WR DOO EHYHUDJHV LQFOXGL
WR EHYHUDJHV ZLWK D FDORULF VZHHWHQHU H J VXJDU , G
UHIJXODWRU\ IRFXV RQ ODEHOLQJ LQ FHUWDLQ MXULVGLFWLRQ'
ODEHOLQJ UHTXLUHPHQWY DQG OLPLWDWLRQV RQ WKH PDUNHW
RU VXEVWDQFHY FRQWDLQHG LQ VXFK SURGXFWV )XUWKHU V
W\A\SHV RI SDFNDJLQJ H J SODVWLF ZKLOH RWKHUV DUH GHYV
HQFRXUDJH ZDVWH UHGXFWLRQ DQG LQFUHDVHG UHF\FOLQJ UL
UHVWULFW WKH VDOH RI SURGXFWYV LQ FHUWDLQ SDFNDJLQJ

‘H VHOO D ZLGH YDULHW\ RI EHYHUDJHV IRRGV DQG VQDFNV L(
SURILOH RI WKH SURGXFWV ZH VHOO WKH DPRXQW RI UHYHQ
SDFNDJLQJ XVHG YDU\ E\ MXULVGLFWLRQ %HFDXVH RI WKLV Z}
UHJXODWLRQV RU RWKHU OLPLWDWLRQV RQ RXU SURGXFWYV RU
WKH LPSDFW RI VXFK WD[HV UHJXODWLRQV RU OLPLWDWLRQV |
DQG OLPLWDWLRQV PD\ LPSDFW XV DQG RXU FRPSHWLWRUV G
SURSRVHG WD[HV DQG UHJXODWLRQV LQ WKH MXULVGLFWLRQ
GLVWULEXWHG DQG VROG DQG WR FRQVLGHU DFWLRQV ZH PD\ \V
DQ\ RI VXFK WD[HV UHJXODWLRQV RU OLPLWDWLRQV LQFOXGL
LPSRVLWLRQ IRUP DQG VFRSH RI DQ\ VXFK WD[HV UHJXODWLRC
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SHWDLO /DQGVFDSH

2XU LQGXVWU\ FRQWLQXHV WR EH DIITHFWHG E\ GLVUXSWLRQ RI
VDOHV WKURXJK H FRPPHUFH ZHEVLWHY DQG PRELOH FRPPHUF
VHUYLFHV WKH LQWHJUDWLRQ RI SK\VLFDO DQG GLJLWDO RSHL
RI KDUG GLVFRXQWHUYVY :H KDYH VHHQ DQG H[SHFW WR FRQWLC
RITOLQH DQG RWKHU RQOLQH SXUFKDVLQJ E\ FRQVXPHUV LQFO
FRQWLQXH WR PRQLWRU FKDQJHV LQ WKH UHWDLO ODQGVFDSH
JOREDO H FRPPHUFH DQG GLJLWDO FDSDELOLWLHYVY VXFK DV
GLVWULEXWH RXU SURGXFWV HIIHFWLYHO\ WKURXJK DOO HJ[LV!
PLWLIJDWH DQ\ XQIDYRUDEOH LPSDFWV RQ RXU IXWXUH UHVXOW

SHVXOWYV RI 2SHUDWLRQV ° &RQVROLGDWHG 5HYLHZ
&RQVROLGDWHG 5HVXOWYV
9ROXPH

3K\WLFDO RU XQLW YROXPH LV RQH RI WKH NH\ PHWULFV PDQI
VWUDWHJILF GHFLVLRQV LQFOXGLQJ WKH SUHSDUDWLRQ RI R)
EXVLQHVV SHUIRUPDQFH :H EHOLHYH YROXPH SURYLGHV DGGL)
RXU KLVWRULFDO RSHUDWLQJ SHUIRUPDQFH DQG XQGHUO\LQJ '
ZH HYDOXDWH RXU EXVLQHVV EHFDXVH LW PHDVXUHV GHPDQG
2 WHP ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFL
J)LOQODQFLDO 5HVXOWV ° 9ROXPRIUPLQF.OIRGHIK UMY KRMULQIRUPDWLRC

‘H UHSRUW VXEVWDQWLDOYXROMX®PH RIQORXWPRQWKOQBEERQBDHQ EB
-XQH LQFOXGH YROXPH RXWVLGH RI 1ROUWDWIK K PHSIULIFD 7RG W E Y
ZHHNV HROGH G LQFOXGH YROXPH RXWVLGH RI 1R\DWK FPWH WIKRIR
0D\

&RQVROLGDWHG 1HW 5HYHQXH DQG 2SHUDWLQJ 3URILW

"HHNV (QGHG "HHNV (QGHG
&KDQJH &KDQJH

IHW UHYHQXH
2SHUDWLQJ SURILW
2SHUDWLQJ SURILW PDUJLQ

6HH 25HVXOWV Rl 2SHUDWLRQV ° 'LYLVLRQ 5HYLHZ® IRU D WDEX
QHW UHYHQXH

"HHNV

2SHUDWLQJ SURDIQW RBHAUDWLQJ SURIL\SHRIFHQ W RPIFIRDYWE S L
JURZWK ZDV SULPDULO\ GULYHQ E\ QHW UHYHQXH JURZWK SU
LPSDFW RI IDYRUDEOH IRUHLJQ H[FKDQJH SDUWLDOO\ RIIVHW E
SRLQW LPSDFW RI KLJKHU FRPPRGLW\ FRVWYV DQG KLJKHU DGYH

JRZHU LQYHQWRU\ IDLU YHUXH WD G )%V RACPIANIMY \BQIBQ XGHG LQ 2,
&RPSDUDELOLW\® FRQWULEXWHG SHUFH @®GB1LWBERQQWE®\ WBRR:
WDNHQ DV D UHVXOW RI WKH &29," SDQGHPLF FRPSDUHG WR \
WR RSHUDWLQJ SURILW JURZWK
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"HHNYV

2SHUDWLQJ SURDIQW REBHAUDWLQJ SURIL\S HRIFHQ W RPIFORDYWE S L
JURZWK ZDV SULPDULO\ GULYHQ E\ QHW UHYHQXH JURZWK DQG
RSHUDWLQJ FRVW LQFUHDVHV DQ SHUFHQWDJH SRLQW LPSDF
DQG PDUNHWLQJ H[SHQVHV

JRZHU LQYHQWRU\ IDLU YOI D ®MGY WEW 8 IWD TR KLIKHU PC
JDLQV RQ FRPPRGLW\ GHULYDWLYHV ERWK LQFOXGHG LQ 2,W
SHUFHQWDJH SRLQWYV DQG SHUFHQWDJH SRLQWY UHVSHFWL)
FKDUJHV WDNHQ DV D UHVXOW RI WKH &29," SDQGHPLF FRPSD
SRLQWY WR RSHUDWLQJ SURILW JURZWK

SHVXOWYV RI 2SHUDWLRQV ° 'LYLVLRQ 5HYLHZ

:KLOH RXU ILQDQERD® KU B MMHMHISRUWHG RQ D  ZHHN EDVLV
LQWHUQDWLRQDO RSHUDWLRQV UHSRUW RQ D OMRIFWK®S FIDMD B Q
DUH UHIOHFWHG LQ ROHHNW QGG | ROQ & KHKH PRQXVKUA RMKUR X J |
DUH UHIOHFWHG LQ RXW NWH WG IRU WKH

,Q WKH GLVFXVVLRQV Rl QHW UHYHQXH DQG RSHUDWLQJ SURILV
\HDU LPSDFW Rl GLVFUHWH SULFLQJ DFWLRQV VDOHV LQFHQW
SURGXFWV LQ GLIIHUHQW SDFNDLH W D|®E DD-BNL QUG E LG LPH QMM CFH
FRPELQHG LPSDFW Rl OLVW SULFH FKDQJHV ZHLJKW FKDQJHV S

6HH2 XU %XVLQHVV 5LVNYV 2 21RQ *$$3 OHDVXUHV?: DQG 2,WHPV $II
RI LWHPV WR FRQVLGHU ZKHQ HYDOXDWLQJ RXU UHVXOWYV DC
DFFRUGDQFIB ZLWK *$

1HW 5HYHQXBDMQE 5HYRDW K

2UJDQLF UHYHQXH JURZWK LV D QRQ *$$3 ILQDQFLDO PHDVXUH
21RQ *$$3 OHDVXUHV 2

'HHNV (QGHG

,PSDFW RI ,PSDFW RI
5HSRUWHG 2UJDQLF
&KDQJH)RUHLIJ@FTXLVLWLRKQD/QJIH (ITHFWLYH
*$$3 H[FKDQJH DQG 1RQ *$$3 2UJDQLF QHW
OHDVXUWUDQVODBWYRQW L WEKWHXUHY ROXPH SULFLQJ

Y/1$ +
4)1% t
3%1$
IDW$P +
(XURSH +
$0(6%
$3%&

7TRWDO
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"HHNV (QGHG

,PSDFW RI ,PSDFW RI

S5SHSRUWHG 2UJDQLF
&KDQJH)RUHLIJ@FTXLVLWLRQD/QJIH (IH'THFWLYH
*$$3 H[FKDQJH DQG 1RQ *$$32UJDQLF QHW
OHDVXUWUDQVODBWYRQW L WKDWHYUHY ROXPH SULFLQJ

)/1$ T

4)1% *

3%1$

/IDW$P +

(XURSH +

$0(6%

$3%&

7TRWDO

D $PRXQWV PD\ QRW VXP GXH WR URXQGLQJ

E ([FOXGHVPWEFMT RLVEL \BQREQGLY HOWOWE UBY WKH LPSDFW R ID@ WKW UD PR WKZRH N R
-XQH DV ZH DOLJQHG 3LRQHHU )RRGVH UHSRUWLQJ FQ ORFHUGADIUL @ LK/ WHBQ AH R |
RUJDQLF YROXPH JURZWK RQ QHW UHYHQXH JURZWK GLIIHUV IURP WKH XQLW YRO
WR SURGXFW PL[ QRQFRQVROLGDWHG MRLQW YHQWXUH YROXPH DQG IRU RXU E
FDVH VDGRQFAH@A UDWH VKLSPWQ&BK D @& W TXHYPQXI® HIFOXGHY QRQFRQVROLGDW]|
RXU IUDQFKLVH RZQHG EHYHUDJH EXVLQHVVHV LV EDVHG RQ &6(

2SHUDWLQJ 3URILW 2SHUDWLQJ 3URILW $GMXVWHG IRU ,WHPYV
*URZWK $GMXVWHG IRU WHPV $IIHFWLQJ &RPSDUDELOLW\ RQ D

2SHUDWLQJ SURILW DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUD
DIlTHFWLQJ FRPSDUDELOLW\ RQ D FRQVWDQW FXUUHQF\ EDVLV I
LQIRUPDWLRQ RQ WKHVH PHDVXUHV VHH 21RQ *$$3 OHDVXUHV?3 C

2SHUDWLQJ 3URILW DQG 2SHUDWLQJ 3URILW $GMXVWHG IRU ,WH

'HHNV (QGHG

,WHPV $IIHFWLQJ &RPSDUDELOLW\

5HSRUWHGODUN WR 5HVWUXFWXUOHQJHU DQG &RUH
*$$3 PDUNHW @HM6 LPSDLUPHIMWHJIJUDWURQ *$$3
OHDVXUH LPSDFW FKDUJHV FKDUJHV OHDVXUH

)/I1$ + *

4)l$ + + +

3%1$ +

/IDW$P + +

(XURSH + +

$0(6% N

$3%8& N

&RUSRUDWH XQDOORFDWHG H[SHQVHYV
7TRWDO
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'HHNV (QGHG

,WHPV $IIHFWLQJP&RPSDUDELOLW\

,QYHQWRU\ IDLU
FW%M@QHDGMXVWRW@WV
DL U[PQKQWH JHUIRQG*$$3
HVLQWHJUDWLR Q@ HXDXUH V

5HSRUWHG 5HVWU
*$$3 oDU w
OHDVXUH OQHW L

N g
58
i
~
23
X

)/1$

4)1%

3%1$

/IDWS$P

(XURSH

$0(69%

$3%&
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7RWDO
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HHNV (QGHG

,WHPV $IIHFWLQJ &RPSDUDELOLW\
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2SHUDWLQJ 3URILW *URZWK DQG 2SHUDWLQJ 3URILW *URZWK $!
&RQVWDQW &XUUHQF\ %DVLV

'HHNV (QGHG

,PSDFW RI ,WHPV $IIHFW2QJ &RPSDUDESDEW\RI
,QYHQWRU\ IDLU

YDOXH &RUH &RQVWDQW
SHSRUWHG SHVWUXFW)XAMXQMWP HQWaWR QG &XUUHQF\
&KDQJHODUN WR DQG PHUJHU DQ®@KDQJH)RUHLJQ &KDQJH
*$8$3 PDUNHW OB LUPHQMPWHJIJUDWIRRQ*$$ 3 H[FKDQJI—lRQ *$$3
OHDVXUHLPSDFW FKDUJHV FKDUJHV OHDVXUHNVUD QV O DOMLDRQX U H
)/1$ * * *
4)1$% * * * *
3%1$ *
/IDW$P + *
(XURSH * *
$0(6$ +
$3%& +
&RUSRUDWH XQDOORFDWHG
H[SHQVHYV * * * *
7TRWDO
:HHNV (QGHG
,PSDFW RI ,WHPV $I1IHFW?2QJ &RPSDUDESDEW\RI
,QYHQWRU\ IDLU
YDOXH &RUH &RQVWDQW
5HSRUWHG SHVWUXFW)AMXMWPHQWAMDEG &XUUHQF\
&KDQJHODUN WR DQG PHUJHU DQ®@KDQJH)RUHLJQ &KDQJH
*$$3 PDUNHW IOAFBWDLUPHQMPWHIJUDWRRQ*$$3 H[FKDQJHRQ *$$3
OHDVXUHLPSDFW FKDUJHV FKDUJHV OHDVXURVUDQV O DOWHILRUXUH
)/1$ +
4)1% t + * e
3%1$ +
/IDW$P * *
(XURSH + +
$0(6% +
$3%& &
&RUSRUDWH XQDOORFDWHG
H[SHQVHV + +
7RWDO +
D 6HH 2,WHPV $IIHFWLQJ &RPSDUDELOLW\3 IRU IXUWKHU LQIRUPDWLRQ
E $PRXQWV PD\ QRW VXP GXH WR URXQGLQJ
)/1$
:HHNYV
1HW UHYHQXH JUHZ SULPDULO\ GULYHQ E\ HIITHFWLYH QHW S
JUHZ SULPDULO\ UHIOHFWLQJ GRXEOH GLJLW JURZWK LQ YI
GHFOLQH LQ WUDGHPDUN 7RVWLWRYV
2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ D
D UHVXOW RI WKH &29,' SDQGHPLF WKH QHW UHYHQXH JURZW

SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ FRVW LQFUHDVHV L
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"HHNYV
I1HW UHYHQXH JUHZ SULPDULO\ GULYHQ E\ HITHFWLYH QHW S
JUHZ SULPDULO\ UHIOHFWLQJ D IXOO ZHHNYV R RXHRED WV

JURZWK LQ YDULHW\ SDFNV SDUWLDOO\ RIIVHW E\ D PLG VLQJ
VLQJOH GLIJLW GHFOLQH LQ WUDGHPDUN &KHHWRYV

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ WK
SHUFHQWDJH SRLQW LPSDFW RI ORZHU FKDUJHV WDNHQ DV D U
FHUWDLQ RSHUDWLQJ FRVW LQFUHDVHYV

4)1%$
"HHNYV

1HW UHYHQXH GHFOLQHG DQG XQLW YROXPH GHFOLQHG
GHFUHDVH LQ RUJDQLF YROXPH SDUWLDOO\ RIIVHW E\ IDYRUTL
GULYHQ E\ GRXEOH GLJLW GHFOLQHV LQ RDWPHDO SDQFDNH
RIIVHW E\ &KHHWRV PDFDURQL DQG FKHHVH ZKLFK ZDV LQWUR
GLJLW J\DRIMGIB LNV

2SHUDWLQJ SURILW GHFOLQHG SULPDULO\ UHIOHFWLQJ WKH
LQFUHBMBWLDOO\ RIIVHW E\ SURGXFWLYLW\ VDYLQJV DQG OF
J)DYRUDEOH VHWWOHPHQWY RI SURPRWLRQDO VSHQGLZQLWHFUX
LQ WKH SULRU \HDU HDFK SRVLWLYHO\ LPSDFWHG RSHUDWL(
$GGLWLRQDOO\ ORZHU FKDUJHV WDNHQ DV D UHVXOW RI WKH
SURILW SHUIRUPDQFH E\ SHUFHQWDJH SRLQWYV

7KH LPSDFW RI WKH &29,' SDQGHPLF FRQWULEXWHG WR D F

ZKLFK KDG D QHIJDWLYH LPSDFW RQ QHW UHYHQXH XQLW YROX

WKH VLIJQLILFDQW &29,' UHODWHG VXUJH LQ GHPDQG LQ WKH
"HHNYV

1HW UHYHQXH GHFOLQHG DQG XQLW YR GHFOSEMPOUQBE UHIC
GHFUHDVH LQ RUJDQLF YROXPH SDUWLDOO\ RIIVHW E\ IDYRUD
SULPDULO\ GULYHQ E\ GRXEOH GLJLW GHFOLQHV LQ RDWPHDO
SDUWLDOO\ RIIVHW E\ &KHHWRY PDFDURQL DQG FKHHVH ZKLFK
GRXEOH GLJLW JURZWK LQ OLWH VQDFNV

2SHUDWLQJ SURILW GHFOLQHG SULPDULO\ UHIOHFWLQJ WKI
LQFUHDVHY DQG D SHUFHQWDJH SRLQW LPSDFW RI KLJKHU F
VDYLRJIJVSHUFHQWDJH SIRYLRWD ERSHDVFMWRMOHPHQWY RI SURPRWLR
WR WKH SDQRBWRAHU DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHYV

7KH LPSDFW RI WKH &29,' SDQGHPLF FRQWULEXWHG WR D F
ZKLFK KDG D QHIJDWLYH LPSDFW RQ QHW UHYHQXH XQLW YROX
WKH VLIJQLILFDQW &29,' UHODWHG VXUJH LQ GHPDQG LQ WKH
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3%1$

"HHNV
I1HW UHYHQXH LQFUHDVHG SULPDULO\ GULYHQ E\ DQ LQFUH
8QLW YROXPH LQFUHDVHG GULYHQ E\ D LQFUHDVH LQ FDL

LOQFUHDVH LQ QRQ FDUERQDWHG EHYHUDJH 1&% YROXPH 7K
GRXEOH GLJLW LQFUHDVHY LQ RXU RYHUDOO ZDWHU SRUWSMWRQL
UHDG\ WR GULQN WHDV DQG RXU MXLFH DQG MXLFH GULQNV SR

2SHUDWLQJ SURILW LQFUHDVHG UHIOHFWLQJ WKH QHW UHY
FKDUJHV WDNHQ DV D UHVXOWDRIGWEKHR&XFWLYBWQ VLRIV
SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ FRVW LQFUHDVH\
DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHYVY DQG D SHUFHQWD.
SULRUPHOWU DQG LQWHUHOWWRQ@ MKROD BRXHWS5RFNVWDU DFTXLVLV
SRLQWYV WR RSHUDWLQJ SURILW JURZWK $GGLWLRQDOO\ IDYF
FRPSDUHG WR WKH SULRU \HDU FRQWULEXWHG SHUFHQWDJH S

7KH UHFRYHU\ IURP WKH &29,' SDQGHPLF FRQWULEXWHG WR I

ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF
"HHNV

I1HW UHYHQXH LQFUHDVHG SULPDULO\ GULYHQ E\ DQ LQFUHL

SHUFHQWDJH SRLQW LPSDFW RI DFTXLVLWLRQV 8QLW YROXPI
YROXPH DQG D LQFUHDVH LQ 1&% YROXPH 7KH 1&% YROXPH
GLIJLW LQFUHDVH LQ *DWRUDGH VSRUWY GULQNV D GRXEOH GL
DFTXLVLWLRQV D PLG VLQJOH GLJLW LDQE®QGHDWKHJIKQVRRYUORYE&EUD
ILSWRQ UHDG\ WR GULQN WHDYV

2SHUDWLQJ SURILW LQFUHDVHG UHIOHFWLQJ WKH QHW UHY!
FKDUJHV WDNHQ DV D UHVXOW RI WKH &29," SDQGHPLF DQG
SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ FRVW LQFUHDVH\
DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHV DQG DQ SHUFHQWD
SULRU \HDU PHUJHU DQG LQWHJUDWLRQ FKDUJHV UHODWHG WHF
SRLQWV WR RSHUDWLQJ SURILW JURZWK $GGLWLRQDOO\ IDYR
FRPSDUHG WR WKH SULRU \HDU DQG DFTXLVLWLRQV HDFK FR(
JURZWK

7KH UHFRYHU\ IURP WKH &29,' SDQGHPLF FRQWULEXWHG WR I
ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF

/IDW$P
"HHNYV

1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ HIITHFWLYH QHW SL
IRUHLJQ H[FKDQJH DQG RUJDQLF YROXPH JURZWK

6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ KLJK VL
ORZ VLQJOH GLJLW GHFOLQH LQ OH[LFR

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRX
VLQJOH GLJLW JURZWK [L®RXGDMHP VOQIJDAGGLILW JURZWK LQ %U
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2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ Wk
SHUFHQWDJH SRLQW LPSDFW RI IDYRUDEOH IRUHLJQ H[FKDQ.
SHUFHQWDJH SRLQW LPSDFW RI KLJKHU FRPPRGLW\ FRVWYV
DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHV $GGLWLRQDOO\ OF
SDQGHPLF FRQWULEXWHG SHUFHQWDJH SRLQWYV WR RSHUDWLC

7KH UHFRYHU\ IURP WKH &29,"' SDQGHPLF FRQWULEXWHG WR I

ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF
"HHNYV

I1HW UHYHQXH LQFUHDVHG SULPDULO\ UHIOHFWLQJ HIITHFWLY

6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ PLG VL

ORZ VLQJOH GLJLW GHFOLQH LQ OH[LFR

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRXE

VLQJOH GLJLW JURZWK LQ *XDWHPDOD SDUWLDOO\ RIIVHW E\
OH[LFR DQG +RQGXUDV HDFK H[SHULHQFHG PLG VLQJOH GLJLW J

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ WK
SHUFHQWDJH SRLQW LPSDFW RI IDYRUDEOH IRUHLJQ H[FKDQJH
SHUFHQWDJH SRLQW LPSDFW RI KLJKHU FRPPRGLW\ FRVWYV DQG

7KH UHFRYHU\ IURP WKH &29," SDQGHPLF FRQWULEXWHG WR |
ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF
(XURSH

"HHNV
1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ RUJDQLF YROXPH Jl
SRLQW LPSDFW RI IDYRUDEOH IRUHLJQ H[FKDQJH
6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRXEOF

KLJK VLQJOH GLJLW JURZWK LQ 5XVVLD SDUWLDOO\ RIIVHW E\
$GGLWLRQDOO\ WKH 1HWKHUODQGVYV H[SHULHQFHG PLG VLQJOH

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GR
8QLWHG .LQJGRP $GGLWLRQDOO\ *HUPDQ\ H[SHULHQFHG GRXE
VLQJOH GLJLW JURZWK

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ W
SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ FRVW LQFUHDVHYV
FRVWYV D SHUFHQWDJH SRLQW LPSDFW RI D JDLQ RQ DQ DVVFH
PDUNHWLQJ H[SHQVHV $GGLWLRQDOO\ ORZHU FKDUJHV WDNF
IDYRUDEOH IRUHLJQ H[FKDQJH FRQWULEXWHG SHUFHQWDJH
RSHUDWLQJ SURILW JURZWK

7KH UHFRYHU\ IURP WKH &29,' SDQGHPLF FRQWULEXWHG WR I
ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF



[ZoEoH rileRQWHQWY

"HHNYV

1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ RUJDQLF YROXPH Jl
SRLQW LPSDFW RI IDYRUDEOH IRUHLJQ H[FKDQJH

6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRXEO
JURZWK LQ 5XVVLD 3RODQG DQG )UDQFH SDUWLDOO\ RIIVHW E
VLQJOH GLJLW GHFOLQH LQ 6SDLQ $GGLWLRQDOO\ WKH 1HWKH

%HYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ G
$GGLWLRQDOO\ *HUPDQ\ DQG WKH 8QLWHG .LQJGRP HDFK HJ[!
H[SHULHQFHG KLJK VLQJOH GLJLW JURZWK

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ Wi
SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ FRVW LQFUHDVHYV
FRVWVY ODUJHO\ GXH WR WUDQVDFWLRQ UHODWHG IRUHLJQ HI[F
DVVHW VDOH LQ WKH SULRU \HDU $GGLWLRQDOO\ ORZHU FKDL
IDYRUDEOH IRUHLJQ H[FKDQJH FRQWULEXWHG SHUFHQWDJH

RSHUDWLQJ SURILW JURZWK

7KH UHFRYHU\ IURP WKH &29,"' SDQGHPLF FRQWULEXWHG WR I
ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF
$0(69%

"HHNV
I1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ D SHUFHQWDJH S

ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PRQWK RI QHW U]I
FDOHQGDU ZLWK WKDW RI RXU $0(6%$ GLYLVLRQ DV ZHOO DV D
HIFKDQJH HIIHFWLYH QHW SULFLQJ DQG RUJDQLF YROXPH JURZ

6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ D S
DFTXLVLWLRQ ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PR(
UHSRUWLQJ FDOHQGDU ZLWK WKDW RI RXU $0(6% GLYLVLRQ GR
VLQJOH GLJLW JURZWK LQ WKH OLGGOH (DVW SDUWLDOO\ RII\
HIFOXGLQJ RXU 3LRQHHU )RRGV DFTXLVLWLRQ

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ D
DFTXLVLWLRQ DQG GRXEOH GLJLW JURZWK LQ ,QGLD $GGLWLRC
GRXEOH GLJLW JURZWK DQG 1LJHULD H[SHULHQFHG PLG VLQJOH

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ D
PHUJHU DQG LQWHJUDWLRQ FKDUJHV DVVRFLDWHG ZLWK RXU 3|
SURGXFWLYLW\ VDYLQJV 7KHVH LPSDFWV ZHUH SDUWLDOO\ R
DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHV DQG D SHUFHQW
$GGLWLRQDOO\ ORZHU FKDUJHV WDNHQ DV D UHVXOW RI WK
DFTXLVLWLRQ FRQWULEXWHG SHUFHQWDJH SRLQWYV DQG S|
JURZWK

7KH UHFRYHU\ IURP WKH &29,' SDQGHPLF FRQWULEXWHG WR I
ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF
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"HHNYV

I1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ D SHUFHQWDJH S
ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PRQWK RI QHW Ul
FDOHQGDU ZLWK WKDW RI RXU $0(6%$ GLYLVLRQ DV ZHOO DV D
HI[FKDQJH RUJDQLF YROXPH JURZWK DQG HIIHFWLYH QHW SULFL

6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ D S
DFTXLVLWLRQ ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PR(
UHSRUWLQJ FDOHQGDU ZLWK WKDW RI RXU $0(6% GLYLVLRQ GR
VLQJOH GLJLW JURZWK LQ WKH OLGGOH (DVW SDUWLDOO\ RII
HIFOXGLQJ RXU 3LRQHHU )RRGV DFTXLVLWLRQ

%HYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ D
DFTXLVLWLRQ DQG GRXEOH GLJLW JURZWK LQ ,QGLD DQG 3DN
GRXEOH GLJLW JURZWK DQG 1LJHULD H[SHULHQFHG PLG VLQJOH

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ [
PHUJHU DQG LQWHJUDWLRQ FKDUJHVY DVVRFLDWHG ZLWK RXU 3l
SURGXFWLYLW\ VvDYLQJV 7KHVH LPSDFWV ZHUH SDUWLDOO\ F
SHUFHQWDJH SRLQW LPSDFW RI KLJKHU FRPPRGLW\ FRVWYV DC
$GGLWLRQDOO\ ORZHU FKDUJHV WDNHQ DV D UHVXOW RI WK
DFTXLVLWLRQ HDFK FRQWULEXWHG SHUFHQWDJH SRLQWYV WR I

7KH UHFRYHU\ IURP WKH &29,"' SDQGHPLF FRQWULEXWHG WR I
ZKLFK KDG D SRVLWLYH LPSDFW RQ QHW UHYHQXH XQLW YROXF

$3%&
"HHNV

1HW UHYREeXMHDVHBIOHFWLQJ D SHUFHQWDJH SRLQW LPSDFW
ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PRQWK RI QHW UL
FDOHQGDU ZLWK WKDW BIVRXHO®3H& GLYBSWHIFHQWDJIH SRLQW L
HIFKDQJH RUJDQLF YROXPH JURZWK DQG HIIHFWLYH QHW SULFL

BQDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ D S|
DFTXLVLWLRQ ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PR(
UHSRUWLQJ FDOHQGDU ZLWK WKDW Rl RXU $3%$& GLYLVLRQ GR
JURZWK LQ ,QGRQHVLD SDUWLDOO\ RIIVHW E\ D GRXEOH GLJL
DFTXLVLWLRQ D KLJK VLQJOH GLJLW GHFOLQH LQ 7DLZDQ DQG

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ G
7TKDLODQG H[SHULHQFHG KLJK VLQJOH GLJLW JURZWK DQG WKH
GLIJLW JURZWK

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ Wt
SDUwLDOO\ RIIVHW E\ KLJKHU DGYHUWLVLQJ DQG PDUNHWLQ.
$GGLWLRQDOO\ LPSDLUPHQW FKDUJHV DVVRFLDWHG ZLWK DQ
JURZWK E\ SHUFHQWDJH SRLQWY )DYRUDEOH IRUHLJQ H[FKD!
SURILW JURZWK
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"HHNYV

1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ D SHUFHQWDJH S
ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PRQWK RI QHW Ul
FDOHQGDU ZLWK WKDW RI RXU $3%$& GLYLVLRQ DV ZHOO DV RUJ
RI IDYRUDEOH IRUHLJQ H[FKDQJH DQG HIIHFWLYH QHW SULFLQJ

6QDFNV XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ D St
DFTXLVLWLRQ ZKLFK LQFOXGHG WKH LPSDFW RI DQ H[WUD PR(
UHSRUWLQJ FDOHQGDU ZLWK WKDW RI RXU $3%& GLYLVLRQ GR
JURZWK LQ &KLQD H[FOXGLQJ RXU %H &KHHU\ DFTXLVLWLRQ
GLIJLW GHFOLQHV LQ $XVWUDOLD DQG 7DLZDQ

%HYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GR
3KLOLSSLQHY DQG 7KDLODQG HDFK H[SHULHQFHG ORZ VLQJOH ¢
JURZWK

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ WK
D SHUFHQWDJH SRLQW FRQWULEXWLRQ IURP RXU %H &KHHU\
DQG PDUNHWLQJ H[SHQVHYVY DQG FHUWDLQ RSHUDWLQJ FRVW LQ
ZLWK DQ HTXLW\ PHWKRG LQYHVWPHQW UHGXFHG RSHUDWLQJ
IRUHLJQ H[FKDQJH FRQWULEXWHG SHUFHQWDJH SRLQWV WR R.

2ZWKHU &RQVROLGDWHG 5HVXOWYV

"HHNV (QGHG "HHNV (QGHG
&KDQJH &KDQJH

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO
EHQHILWY LQFRPH

1HW LQWHUHVW H[SHQVH DQG RWKHU
7D[ UDWH
1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R

I1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU
FRPPRQ VKDUHR ° GLOXWHG

D JRU WKH DHHNV HQGHG -X@REZHU FKDUJHV WDNHQ DV BQGHWROWW R L BBRWHB2QWDJIJH SRLQWYV
SHUFHQWDJH SRLQWYV UHVSHFWLYHO\ WR ERWK QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R

"HHNYV

2ZWKHU SHQVLRQ DQG UHWLUHH PHGLFPOOBDPISR@ PLDANM A\Q BR PGIH
UHFRIJQLWLRQ RI IL[HG LQFRPH JDLQV RQ SODQ DVVHWV WKF
GLVFXVVHG LA RORIWVHIRQ GHRQVROLGDWHG IDQOQWKBOL NSMTAMWHRH @
SODQ FRQWULEXWLRQV SDUWLDOO\ RIIVHW E\ WKH GHFUHDVH L

1HW LQWHUHVW H[SHQVHPLQGLBMPCHILQQ BEXHDWRGORZHU JDLQV
LQYHVWPHQWY XVHG WR HFRQRPLFDOO\ KHGIH DES®RUZWAIBRIY KR |
FDVK EDODQ@HHWOQ WK GH®RD Y B WMKHM R-DVKHMHO DBFBIMWY ZHUH SDU
ORZUWMMWHRPYHUDIEHDOGBDEWHY DQG ORZHU DYHUDJH GHEW EDOD

7KH UHSRUWHG WD[ WHWHRH@MNDUHHD @ RGKYMIHE BIWRB Q BROGHGXFW
HISHQVHV WHO D WIH® e FRXUUHQW \HDU WD[ EHQHILW UHODWtE
DXGLWYV
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"HHNYV

2ZWKHU SHQVLRQ DQG UHWLUHH PHGLFPOOBDBISR@ PLDAM A\Q BR PGIH
UHFRIJQLWLRQ RI IL[HG LQFRPH JDLQV RQ SODQ DVVHWV WKF
GLVFXVVHG LQ 1RWH LQ RXU FRQGHQVHG FRQVROLGDWHG ILC
SODQ FRQWULEXWLRQV SDUWLDOO\ RIIVHW E\ WKH GHFUHDVH L

1HW LQWHUHVW H[SHQVH [PQOG CBSRIQIP D UGRDKRDGEDRY W"WGKH PDUNHW
LQYHVWPHQWY XVHG WR HFRQRPLFDOO\ KHGJH D SRQUGRRHU R |
QWHUHVW UDWHV RQ DMHWHD JIHP SSOHBEMAD BB BENAWHE) DYHUD JH
EDOD QOrRHAHU LQWHUHVW UDWHYV RQ DYHUDJH FDVK EDODQFHYV D

7KH UHSRUWHG WD[ WHWHH@QMAWHD BRGQWYVD BXURB QMO \HDRI OHD
UHODWHG WR WKH FRPSOHWLRBQLRIURHDWDQLRQWMHGBE K ®ILW® HD )
DFTXLVLWLRQ

1RQ *$$3 OHDVXUHYV

&HUWDLQ ILQDQFLDO PHDVXUHV FRQWDLQHG LQ WKLV YRUP 4
QRW LQ DFFRUGDQFH ZLWK 8 6 *$$3 :H XVH QRQ *$$3 ILQDQFL
DQG VWUDWHJILF GHFLVLRQV LQFOXGLQJ WKH SUHSDUDWLRQ R
EXVLQHVV SHUIRUPDQFH DQG DV D IDFWRU LQ GHWHUPLQLQJ |
SUHVHQWLQJ QRQ *$$3 ILOQDQFLDO PHDVXUHV LQ WKLV )RUP ¢
FRPSDULVRQ RI RXU KLVWRULFDO RSHUDWLQJ UHVXOWV DQG W
DGGLWLRQDO WUDQVSDUHQF\ RQ KRZ ZH HYDOXDWH RXU EXVLC
WKLV )RUP 4 DOORZV LQYHVWRUV WR YLHZ RXU SHUIRUPDQ
HYDOXDWLQJ RXU ILQDQFLDO DQG EXVLQHVV SHUIRUPDQFH DQG

‘H FRQVLGHU TXDQWLWDWLYH DQG TXDOLWDWLYH IDFWRUV LQ |
PD\ EH VLJQLILFDQW RU WKDW FRXOG DIIHFW DQ XQGHUVWLEL
SHUIRUPDQFH RU WUHQGYV ([DPSOHV RI LWHPV |RP RKOQRMKY ZBIHPI
WR PDUN WR PDUNHW JDLQV RU ORVVHV QRQ FRYEWMNVRMLDIMHGL
PHUJHUV DFTXLVLWLRQV GLYHVWLWXUHY DQG RWKHU VWUXFW
FKDUJHV RU DGMXVWPHQWYVY UHODWHG WR WKH HQDFWPHQW RI
ODZ FKDQJHVY DPRXQWV UHODWHG WR WKH UHVROXWLRQ RI WL
RXU RSHUDWLRQVY GHEW UHGHPSWLRQV FDVK WHQGHU RU HJ
UHPHDVXUHPHQWY RI GHW BRQRXY DQ\GDA/WHWYV $ITHFWLQJ &RPSEL
RI DGMXVWPHQWY WR RXU 8 6 *$$3 ILQDQFLDO PHDVXUHV LQ W|

1RQ *$$3 LQIRUPDWLRQ VKRXOG EH FRQVLGHUHG DV VXSSOHPH(
LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU WKH UHODWHG ILQ
*$$3 ,Q DGGLWLRQ RXU QRQ *$$3 ILQDQFLDO PHDVXUHV PD\ Q
QRQ *$$3 PHDVXUHV SUHVHQWHG E\ RWKHU FRPSDQLHYV

7KH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV FRQWDLQHG LQ

&RVW RI VDOHV JURVV SURILW VHOOLQJ JHQHUDO DQG DGPLQ
EHQHILWY LQFRPH SURYLVLRQ IRU LQFRPH WD[HV DQG QHW L«
LWHPV DIIHFWLQJ FRPSDUDELOLW\ RSHUDWLQJ SURILW DQG QF
° GLOXWHG HDFK DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUDEL
UDWHV

7TKHVH PHDVXUHV H[FOXGH WKH QHW LPSDFW RI PDUN WR PDI
FRPPRGLW\ GHULYDWLYHV WKDW GR QRW TXDOLI\ IRU KHGJH LC
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UHODWHG WR RXU O @REOYHRIMRULWIDIU YDOXH DGMXVWPHQW
FKDUJHV DVVRFLDWHG YHWR, RHP \D BTHHFVMMQARQRPSDUDELOLW\3
HDFK Rl WKHVH LWHPV :H DOVR HYDOXDWH SHUIRUPDQFH RQ
3HSVL&R SHU FRPBRQXWKIBUHHDFK DGMXVWHG IRU LWHPV DIIH
FXUUHQF\ EDVLV ZKLFK PHDVXUH RXU ILQDQFLDO UHVXOWV D\
XVHG IRU WUDQVODWLRQ EDVHG RQ WKH UDWHV LQ HIIHFW IRU
RXU FRQVWDQW FXUUHQF\ UHVXOWV ZH PXOWLSO\ RU GLYLGH

WKH FXUUHQW \HDU DYHUDJH IRUHLJQ H[FKDQJH UDWHV DQG W
E\ WKH SULRU \HDU DYHUDJH IRUHLJQ H[FKDQJH UDWHV :H EHO
HYDOXDWLQJ WKH UHVXOWYVY RI RXU EXVLQHVVY EHFDXVH WKH\ H
RQJRLQJ SHUIRUPDQFH

2 UJD Q HF HIQIRIZ W K

'H GHILQH RIWHMHIPEFH JURHEB/NKXON WKDWHKHGMREIWNVWWMWRI IRUHL
WUDQVODMNVRYOBEGLYHVWLWXUHY DQG ZKHUH DSSOLFDEOH '\
$GMXVWLQJ IRU DFTXLVLWLRQV DQG GLYHVWLWXUHYV UHIOHFW
LPSDFW RI DQ H[WUD PRQWK RI QHW UHYHQXH LQ WKH DQG
SLRQHHU )RRGVp UHSRUWLQJ FDOHQGDU ZLWK WKDW RI RXU $
FKDQJHV LQFOXGLQJ FKDQJHV LQ RZQHUVKLS RU FRQWURO L
HTXLW\ LON HWWHHVYH RUJDQLF UHYHQXH JURZWK SURYLGHV XVt
RI RXU EXVLQHVYVY EHFDXVH LW H[FOXGHV LWHPV WKDW ZH EHOL
ZH EHOLHYH LPSDFW FRPSDUDELOLW\ ZLWK WKH SULRU \HDU

6HH 21HW 5HYHQXH DQG 2UJDQLF 5HYHQXH *URZWK?3 LQ 25HYV X!
IXUWKHU LQIRUPDWLRQ

JUHH FDVK IORZ

‘H GHILQH IUHH FDVKSIORZ GRSEBWWADWIKDFWLYLWLHY OHVV FD¢
SURSHUW\ SODQW DQG HTXLSPHQW 6LQFH QHW FDSLWDO VSHC
DQG PDLQWDLQLQJ RXU RSHUDWLRQDO FDSDELOLWLHVY ZH EHO
VXFK ZH EHOLHYH LQYHVWRUV VKRXOG DOVR FRQVLGHU QHW
RSHUDWLQJ DFWLYLWLHV )JUHH FDVK IORZ LV XVHG E\ XV SUI
LQFOXGLQJ GHEW UHSD\PHQWV GLYLGHQGY DQG VKDUH UHSX!I
DYDLODEOH IRU GLVFUHWLRQDU\ H[SHQGLWXUHV VLQFH ZH KDY
VHUYLFH WKDW DUH QRW GHGXFWHG IURP WKH PHDVXUH

6HH 2)UHH &DVK )ORZ:3 LQ 22XU /LTXLGLW\ DQG &DSLWDO 5HVRXL
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,WHPV $IIHFWLQJ &RPSDUDELOLW\

2XU UHSRUWHG ILQDQFLDO UHVXOWV LQ WKLV )RUP 4 DUH L
IROORZLQJ SHULRGYV

'HHNV (QGHG

2WKHU SHQVLRQ
6HOOLQJ DQG UHWLUHH
JHQHUDO DQG PHGLFDOBURYLVLRQHWUWQFRPH
&RVW RFURVVDGPLQLVWUDSMUMHNLQEHQHILWYLQFRPHDWWULEXWDEO}
VDOHV SURILW H[SHQVHV SURILW LQFRPH WD[HV WR 3HSVL&R

5HSRUWHG *$$3 OHDVXUH

,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSBFW +
S5HVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV
OHUJHU DQG LQWHIJUDWLRQ FKDUJHV

&RUH 1RQ *$$3 OHDVXUH

I+

I+

*HHNV (QGHG

6HOOLQJ JHQHUDO 2WKHU SHQVLRQ
DQG DQG UHWBURNLVLRDHMWLQFRPH
&RVW RFURVVDGPLQLVWUIDBMIUDIWLQPHGLFDO LQFRPH DWWULEXWDEO
VDOHV SURILW H[SHQVHV SURILWEHQHILWV LQ¥RPHY WR 3HSVL&R

5HSRUWHG *$$3 OHDVXUH

,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW
S5HVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV

,QYHQWRU\ IDLU YDOXH DGMXVWPHQWYV DQG
PHUJHU DQG LQWHJUDWLRQ FKDUJHV

&RUH 1RQ *$$3 OHDVXUH

I+

I+

HHNV (QGHG

2WKHU SHQVLRQ

6HOOLQJ DQG UHWLUHH

JHQHUDO DQG PHGLFDOSURYLVLRQHWWQFRPH
&RVW RFURVVDGPLQLVWUDSHIWNHNLQEHQHILWYLQFRPHDWWULEXWDEOF
VDOHV SURILW H[SHQVHV SURILW LQFRPH WD[HV WR 3HSVL&R

5HSRUWHG *$$3 OHDVXUH

,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW
SHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV
OHUJHU DQG LQWHJUDWLRQ FKDUJHV

&RUH 1RQ *$$3 OHDVXUH

I+

I+

"HHNV (QGHG

6HOOLQJ JHQHUDO 2WKHU SHQVLRQ
DQG DQG UHWLUHH 1HW LQFRPH
&RVW RFURVV DGPLQLVWUISMIMHNLQPHGLFDO3URYLVLRDWRWLEXWDEO
VDOHV SURILW H[SHQVHV SURILWEHQHILWYV LLQFRPHPWDVRV3HSVL&R

5HSRUWHG *$$3 OHDVXUH

,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW
S5HVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV

,QYHQWRU\ IDLU YDOXH DGMXVWPHQWY DQG
PHUJHU DQG LQWHJUDWLRQ FKDUJHYV

&RUH 1RQ *$$3 OHDVXUH

D 3URYLVLRQ IRU LQFRPH WD[HV LV WKH H[SHFWHG WD[ FKDUJH EHQHILW RQ WKH XQGHUO\L
XQGHUO\LQJ LWHP LQ LWV FRUUHVSRQGLQJ WD[ MXULVGLFWLRQ

I+

I+
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"HHNV (QGHG "HHNV (QGHG
&KDQJH &KDQJH

I1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU
FRPPRQ VKDUH ° GLOXWHG *$$3 PHDVXUH

ODUN WR PDUNHW QHW LPSDFW
S5 HVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV

,QYHQWRU\ IDLU YDOXH DGMXVWPHQWY DQG PHUJHU
DQG LQWHIJUDWLRQ FKDUJHV

&RUH QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU
FRPPRQ VKDUH ° GLOXWHG QRQ *$$3
PHDVXUH P

,PSDFW RI IRUHLJQ H[FKDQJH WUDQVODWLRQ

*URZWK LQ FRUH QHW LQFRPH DWWULEXWDEOH WR
L&R SHU FRPPRQ VKDUH ° GLOXWHG RQ D
QW FXUUHQF\ EDVLV QRQ *$$3

D 'RHY QRW VXP GXH WR URXQGLQJ
ODUN WR ODUNHW 1HW ,PSDFW

‘H FHQWUDOO\ PDQDJH FRPPRGLW)\ GHUL YTKMV¥HHFRRP® REHK\D\OG H
LQFOXXAH FXOWXUDO SURGXFWWRPPRGHWI\GHYUGE YIDHW.YBIY WKDW G
DFFRXQWLQJ WUHDWPHQW DUH PDUNHG WR PDUNHW HDFK SHU
FRUSRUDWH XQDOORFDWHG H[SHQVHV DV HLWKHU FRVW RI VD
GHSHQGLQJ RQ WKH XQGHUO\LQJ FRPPRGLW\ 7KHVH JDLQV DQ
UHVXOWV ZKHQ WKH GLYLVLRQV UHFRJQL]H WKH FRVTKRUMRHH
WKH GLYLVLRQV UHDOL]H WKH HFRQRPLF HIIHFWV RI WKH GHU
PDUNHW YRODWLOLW\ ZKLFK UHPDLQV LQ FRUSRUDWH XQDOORI

SHVWUXFWXULQJ DQG ,PSDLUPHQW &KDUJHYV
OXOWWU 838HRGXFWLYLW\ 30D

7R EXLOG RQ WKH VXFFHVVIXO LPSOHPHQWDWLRQ RI WKH
HIWHQGHG WKH SURJUDP WWWRXH D/GKYHD VY BIJRIRI DGGLWLRQDC

LQLWLDWLYHV RI WKH 3URGXFWLYLW\ 30DQ :H QRZ H[SHF
ELOQLFRFPXGLQJ FDVK H[SHQGLWXEHYIRR ®B BB R [JLP® WHRO R X
HVWLPDWH RI SUH WD[ FKDUJHV RI DSSUR[LPDWHO\ ELOC
DSSUR[LPDWHO\ ELOOLRRQBODQ ZMRKONW H. QWRXURXI&E SUH WD
PLOOLRGBOXGLQJ FDVK H[PHOQGLARIE WKBILRIGHU RH H[SHFW WR LQ
WD[ FKDUJHV Rl DSSUR[LPDWHO\ PLOOLRQ LQFOXGIOQREDV
ZLWK WKH EDODQFH WR EH UHIOHFWHG LQ RXU WKURXJK

SULPDULO\ WKURXJK FDVK IURP RSHUDWLRQV :H H[SHFW WR LC
DQG FDVK H[SHQGL\DRGH VY HDXR X\

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW
FRQVROLGDWHG ILQDQFLDORVYWDWHPIRQWIXUWKRXULQIRUPDWLR
SURGXFWLYLW\ 30DQ

‘H UHJXODUO\ HYDOXDWH SURGXFWLYLW\ LQLWLDWLYHV EH\RQ((
DERYH DQG LQ 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQ

,QYHQWRU\ )DLU 9DOXH $GMXVWPHQWKDWIBAIYHUIHU DQG ,QWHJ

, QW KHDQG HMYGHQXQH ZH UHFRUGHG PHUJHU DQG LQWHJUD
DFTXLVLWLRQV RI %)< %YUDQGYV 5RFNVWDU 3LRQHHU )RRGV D
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UHODWHEGHRVYVWWU DQG LQWHIJUDWLRQ FKDUJHV SULPDULO\ LQF
FRQVLGHUDWLRQ OLDELOLWLHV WR VXSSRUW VRFLRHFRQREPLF
RWKHU LQWHJUDWLRQ FRVWYV

, QWKHDQG ZHHNAVQHQGHGH UHARYGIH)AVRU\ IDLU YDOXH DGMXV\
LQWHIJUDWLRQ FKDDBHXLYVHWDRGE RS RANVEMDDOBGQG 3LRQHHU )R
SULPDULO\ UH@D®WKHWIRGINDXVWPHQWY WR WKH DFTXLUHG LQYHQ)
VKHHWY OLDELOLWLHV WR VXSSRUW VRFLRHFRQRPLF SURJUD
FRVWY FKDQJHV LQ WKH IDLU YDOXH RI FRQWLQJHQW FRQVLGH

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO V)
2XU /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV

‘H EHOLHYH WKDW RXU FDVK JHQHUDWLQJ FDSDELOLW)\ DQG ILC
IDFLOLWLHY ZRUNLQJ FDSLWDO OLQHV DQG RWKHU DYDLODEOH
ERUURZLQJYV DQG ORQJ WHUP GHEW ILQDQFLQJ ZLOO EH DGHT)
QHHGV LQFOXGLQJ ZLWK UHVSHFW WR RXU QHW FDSLWDO VSH
IXQEDVK RXW®REVDV RXU DQWLFLSDWHG GLYLGHQG SD\PHQ\
DFTXLVLWLRQV LQFOXGLQJ WKH FRQWLQJHQW FRQVLGHUDWLR
XQCWMIIK. - $FWOXIGH FDVK IURP RSHUDWLRQV SURFHHGV REWDLQ
DQG ORQJ WHUP GHEW DQ BN R2XQGHHDALKQ HTX ISLVONOWQG 1R
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ WKLV
ODQDJHPHQWRMVY 'LVEXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQG
5LVNV: DQG 1RWH WR RXU FRQVROLGDWHG I)NRIUDPQFLD RV WRUM
LQIRUPDWLRQ

2XU VRXUFHV DQG XVHV Rl FDVK ZHUH QRW P DWW K i DIOHN ©GHGI U
-XQH DQG WR GDWH ZH KDYH QRW LGHQWLILHG DQ\ PDWH!
&29," SDQGHPLF %DVHG RQ WKH LQIRUPDWLRQ FXUUHQWO\ D
WKH &29," SDQGHPLF WR KDYH D PDWHIUEZDOOL FRRQFW RXH RAKRJ
DVVHVV WKH LPSDFW WKH &29," SDQGHPLF PD\ KD¥HHR @ RXU
%XVLQHVV 5LVNV: DQG 1RWH WR RXU FRQGHQVHG FRQVROLG
2 WHP $ 5LVN )DFWRUV 3 2, WHP ODQDJHPHQWMV 'LVFXVVLRQ
S5HVXOWV Rl 2SHUDWLRQV ° 2XU %XVLQHVV 5LVNV® DQG 1RWH

LQ RXU JRUP . IRU IXUWKHU LQIRUPDWLRQ UHODWHG WR \
EXVLQHVV DQG ILQDQFLDO UHVXOWYV
$V RKQH FDVK FDVK HTXLYDOHQWYVY DQG VKRUW WHUP LQYF

VXEMHFW WR FXUUHQF\ FRQWUROV RU FXUUHQF\ H[FKDQJH UHV'

7KH 7&- $FW LPSRVHG D PDQGDWRU\ RQH WLPH WUDQVLWLRQ W
-XQH RXU PDQGDWRU\ WUDQVLWLRQ WD[ OLDELOLW\ ZDV
XQGHU WKH SURYLVLRQV RI WKH 7&- $FW 6HH 22XU /LTXLGL
$FFRXQWLQJ 3ROLFLHV:® DQG 1RWH WR RXU FRQVROJIRGWIPWHG IL
IRU IXUWKHU GLVFXVVLRQ RI WKH 7&- $FW

$V RKXQH ZH KDG ELOOLRQ RI QRQ FDQFHODEOH SXUF¥
LQFUHDVH RI 'HEEPERQ IUBPLPDULO\ GXH WR QHZ SXUFKDV
WLPLQJ Rl HQWHULQJ LQWR FRQWUDFW UHQHZDOV )RU IXU\
FRPPLWPHQWY VHH 2&UHGLW )DFLOLWLHY DQG /RQJ 7THUP &RQ
&DSLWDO 5HVRXUBFRVP LQ.RXU
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$V SDRIWRXU HYROYLQJ PDUNHW SUDFWLFHV ZH ZRUN ZLWK |
FRQGLWLRQV ZKLFK LQFOXGH WKH H[WHQVLRQ RI SD\PHQW WH
RXU VXSSOLHUV JHQHUDOO\ UDQJH IURP WR GD\V ZKLFK ZF
FRQWLQXH WR PRQLWRU HFRQRPLF FRQGLWLRQV DQG PDUNHW
QHFHVVDU\ :H DOVR PDLQWDLQ YROXQWDU\ VXSSO\ FKDLQ ILQI
ILQDQFLDO LQVWLWXWLRQV 8QGHU WKHVH DJUHHPHQWY RXU \
DFFRXQWY UHFHLYDEOH ZLWK 3HSVL&R WR WKHVH SDUWLFLSDW
LQ WKHVH ILOQDQFLQJ DUUDQJHPHQWY LV YROXQWDU\ 2XU VXS
ZLWK WKH UHVSHFWLYH JOREDO ILQDQFLDO LQVWLWXWLRQV I
ILQDQFLQJ DUUDQJHPHQWY DOORZ SDUWLFLSDWLQJ VXSSOLF
HVWDEOLVKLQJ FUHGLW VSUHDGY DQG DVVRFLDWHG FRVWV |
IDYRUDEOH WHUPV WKDQ WKH\ ZRXOG EH DEOH WR VHFXUH |
VXEVLGLDULHV SURYLGH DQ\ JXDUDQWHHVY WR DQ\ WKLUG SDU
‘H KDYH QR HFRQRPLF LQWHUHVW LQ RXU VXSSOLHUVp GHFL
REOLJDWLRQV WR RXU VXSSOLHUV LQFOXGLQJ DPRXQWV GXH I
RXWVWDQGLQJ DPRXQWY UHODWHG WR VXSSOLHUV SDUWLFLSD!
DFFRXQWY SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHV LQ RX!
WKH SDUWLFLSDWLQJ ILQDQPLDO LDYBAHWPEWURQV WA IDWIICRER |

DFFRXQWY SD\DEOH WR VXSSOLHUV ZKR SDUWLFLSDWH LQ WK
VXSSO\ FKDLQ ILQDQFH DUUDQJHPHQWY GLG QRW KDYH D PDWF
WKH SHULRGV SUHVHQWHG DQG ZH GR QRW H[SHFW VXFK DUUD
RU FDSLWDO UHVRXUFHV IRU WKH IRUHVHHDEOH IXWXUH

2SHUDWLQJ $FWLYLWLHYV

"XULQUKHZHHNV HQ@WH G QHW FDVK SURYLGHG E\ RSHEDWQIOQRQ
FRPSDUHG WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLH"
LQ RSHUDWLQJ FDVK IORZ SULPDULO\ UHIOHFWYV IDYRUDEOH F
FRPSDULVRQV SDUWLDOO\ RIIVHW E\ KLJKHU QHW FDVK WDJ[ ¢
PHGLFDO SODQ FRQWULEXWLRQV LQ WKH FXUUHQW \HDU

,QYHVWLQJ $FWLYLWLHYV

"XULAIKHHHNYV HRGH G QHW FDVK XVHG IRU LQY HVMWOLRIURPHBWILY
UHIOHFWLQJ QHW FDSLWDO VSHQGLQJ RI ELOOLRQ ODUJHO
PDWXULWLHV RI JUHDWHU WKDQ WKUHH PRQWKYV RI ELOOLRC

‘H UHJXODUO\ UHYLHZ RXU SODQV ZLWK UHVSHFW WR QHW FD
XQFHUWDLQW\ FDXVHG E\ WKH &29/LQHNYE QEHHPILLHFY RQWKPW ZH
OLTXLGLW\ WR PHHW RXU QHW FDSLWDO VSHQGLQJ QHHGYV

JLOQDQFLQJ $FWLYLWLHV

'XULQUKHZHHNV HXQGH G QHW FDVK XVHG IRU ILQDQELQ@D IDRFQ
SULPDULO\ UHIOHFWLQJ WKH UHWXUQ RI RSHUDWLQJ FDVK IO}

SD\PHQWYV RI ELOOLRQ SD\PHQWV Rl ORQJ WHUP GHEW ERU

WHUP ERUURZLQJV RI ELOOLRQ

‘H DQQXDOO\ UHYLHZ RXU FDSLWDO VWUXFWXUH ZLWK RXU %RI

VKDUH UHSXUFKDVH DFWLYLW\ 2Q )HEUXDU\ ZH DQQRY

SURYLGLQJ IRU WKH UHSXUFKDVH RI XS WR ELOOLRQ RI 3H
DOIGSGURIQ -XQH ,Q DGGLWLRQ RQ )HEUXDU\ ZH DQ

RXU DQQXDOL]HG GLYLGHQG WR SHU VKDUH GUIRED LG LIH UXE
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‘H H[SHFW WR UHWXUQ D WRWDOORR® S% KR R/ K P DFMRKFEWG N H G
GLYLGHQGV RI DSSUR[LPDWHO\ ELOOLRQ :BORR NEOMHW HIH RXU
UHSXUFKDVGXDBAKMHNZMHNY HQGHG ODUPKRGEQRBW H[SHFW WR UHS
DGGLWLRQDO VKDUHV IRU WKH EDODQFH RI

JUHH &DVK YORZ

7TKH WDEOH EHORZ UIISFRQIFG GREB\HEMQDAWM. GD\VDKFWLYLWLHY DV UHI
VWDWHPHQW WR RXU IUHH FDVK IORZ )UHH FDVK IORZ LV D QR
RQ IUHH FDVK IORZ VHH 21RQ *$$3 OHDVXUHYV 3

‘HHNV (QGHG

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV *$$3 PHDVXUH
&DSLWDO VSHQGLQJ

6DOHV Rl SURSHUW\ SODQW DQG HTXLSPHQW

JUHH FDVK IORZ QRQ *$$3 PHDVXUH

‘H XVH IUHH FDVK IORZ SULPDULO\ IRU DFTXLVLWLRQV DQG IL
GLYLGHQGYV DQG VKDUH UHSXUFKDVHV :H H[SHFW WR FRQWLQ
SULPDULO\ WKURXJK GLYLGHQGV ZKLOH PDLQWDLQLQJ 7LHU
IDFLOLWDWH DSSURSULDWH ILQDQFLDO IOH[LELOLW\ DQG UHDG
LQWHUHVW UDWHV 6HH 22XU %XVLQHVV 5LVNV3 LQFOXGHG LQ
2 WHP ODQDJHPHQWQMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFL
%XVLQHVY 5LVNV 3 LQFFOXFGHG LIRIR¥FBUWDLQ IDFWRUV WKDW PD
RXU RSHUDWLQJ FDVK IORZV

$Q\ GRZQJUDGH RI RXU FUHGLW UDWLQJV E\ D FUHGLW UDWL
LQYHVWPHQW JUDGH ZKHWKHU RU QRW DV D UHVXOW RI RXU D
LQFUHDVH RXU IXWXUH ERUURZLQJ FRVWV DQG LPSDLU RXU DE
FRPPHUFLDOO\ DFFHSWDEOH WR XV RU DW DOO ,Q DGGLWLR
UDWLQJV FRXOG LPSDLU RXU DELOLW\ WR DFFHVV WKH FRPPHU
KDYH H[SHULHQFHG KLVWRULFDOO\ DQG WKHUHIRUH UHTXLUH
GHEW ILQDQFLQJ 6HH 1RWH WR RXU FRQGHQVHG FRQVROLGD'
LQFOXGHG LQ WKLV )RUP 4 DV ZHOO DV 2,WHP $ 5LVN )DFW
DQG $QDO\VLV Rl )LOQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2S|
JRUP . IRU IXUWKHU LQIRUPDWLRQ
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5HSRV RI ,QGHFHQGWHWHG 3XEOLF $FFRXQWLQJ )LU

7R WKH 6KDUHKROGHUYV DQG %RDUG RI 'LUHFWRUV
3HSVL&R ,QF

5HVXOWYVY RI 5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ

‘H KDYH UHYLHZHG WKH &RQGHQVHG &RQVROLGDWHG %DODQF
&RPSDQ\ D¥XOQRI WKH UHODWHG &RQGHQVHG &RQVROLGLE
&RPSUHKHQVLYH ,QFRPH \BDKO {THX ID/D\G | RAWZ FAQKWA\ - KRXHU Z H IDND\G H Q
-XQH WKH UHODWHG &R QG WQWH KB \KR JO0LFEXT/EVHHREYY AY/HEINL/
HQGH®H DQEQH DQG WKH UHODWHG QRWHVY FROOHFW
ILQDQFLDO LQIRUPDWLRQ %DVHG RQ RXU UHYLHZV ZH DUH QF
EH PDGH WR WKH FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUP
DFFHSWHG DFFRXQWLQJ SULQFLSOHV

‘H KDYH SUHYLRXVO\ DXGLWHG LQ DFFRUGDQFH ZLWK WKH V
2YHUVLIJKW %RDUG 8QLWHG 6WDWHV 3&$2% WKH &RQVROL
'"HFHPEHU DQG WKH UHODWHG &RQVROLGDWHG 6WDWHPHQW V
YJORZV DQG (TXLW\ IRU WKH \HDU WKHQ HQGHG QRW SUHVHQW

ZH H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH FRQVR
LQIRUPDWLRQ VHW IRUWK LQ WKH DFFRPSDQ\LQJ '&FGBHERAVHG

LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ UHO
KDV EHHQ GHULYHG

%DVLV IRU 5HYLHZ 5HVXOWYV

7KLYV FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ LV W
DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&%$29
WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO V
UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ

‘H FRQGXFWHG RXU UHYLHZV LQ DFFRUGDQFH ZLWK WKH VWDC
LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV SULQFLSDOO\ RI
RI SHUVRQV UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ Pl
FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&
RSLQLRQ UHJDUGLQJ WKH ILQDQFLDO VWDWHPHQWY WDNHQ D\
RSLQLRQ

v .30* //3

1HZ <RUN 1HZ <RUN
- X0\
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, 7(0 4AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW

6HH 2,WHP ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQE
2XU %XVLQHVV 5LVNV 2 ,Q DGGLWLRQ VHH 2,WHP $ 5LVN )DFW
$QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV Rl 2SHUDW
FRQVROLGDWHG ILQDQFLDRUPWDWHPHQWY LQ RXU

, 7(0 &RQWUROV DQG 3URFHGXUHYV

$V RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW ZH |
ZLWK WKH SDUWLFLSDWLRQ RI RXU PDQDJHPHQW LQFOXGLQJ
21 LFHU RI WKH HITHFWLYHQHVY RI WKH GHVLIJQ DQG RSHUDWLF
WHUP LV GHILQHG LQ 5XOHV D H DQG G H RI WKH 6HFXU
([FKDQJH $FW %DVHG XSRQ WKDW HYDOXDWLRQ RXU &KLHI
FRQFOXGHG WKDW DV RI WKH HQG RI WKH SHULRG FRYHUHG E\
ZHUH HIIHFWLYH WR HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WI
WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL]JHG C
6(& UXOHV DQG IRUPV DQG DFFXPXODWHG DQG FRPPXQLFD)
(IHFEXWLYH 2I1ILFHU DQG &KLHI )LQDQFLDO 2IILFHU DV DSSURSU|I
GLVFORVXUH

7KHUH ZHUH QR FKDQJHV LQ RXU LQW H®XQWLD F KW R GXEEHH U | L «
WKDW KDYH PDWHULDOO\ DIIHFWHG RU DUH UHDVRQDEO\ O
ILQDQFLDO UHSRUWLQJ

'XULQ/XKHZHHNV HXQ@WHG ZH FRQWLQXHG PLJUDWLQJ FHUWDLQ
VIVWHPV WR DQ HQWHUSULVH ZLGH V\VWHPV VROXWLRQ 7KHVI
JOREDO EXVLQHVV WUDQVIRUPDWLRQ LQLWLDWLYH DQG ZH SOI
RWKHU SDUWV RI RXU EXVLQHVVHV ,Q DGGLWLRQ LQ FRQQHFV
PLJUDWH WR VKDUHG EXVLQHVV VHUYLFH PRGHOV DFURVV RX
DXWRPDWH SURFHVVHV ,Q FRQQHFWLRQ ZLWK WKHVH LPSOHPH
FRQWLQXH WR HQKDQFH WKH GHVLJQ DQG GRFXPHQWDWLRQ

SURFHVVHV WR PDLQWDLQ HIITHFWLYH FRQWUROV RYHU RXU ILQ
DIIHFWHG DQG ZH GR QRW H[SHFW WKHP WR PDWHULDOO\ DIIHF
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,7(0 HIDO 3URFHHGLQJV

7KH IROORZLQJ LQIRUPDWLRQ VKRXOG EH UHDG LQ FRQMXQFV
2, WHP /IHIDO 3URFHHGRQPV: LQ RXU

‘H DQG RXU VXEVLGLDULHV DUH SDUW\ WR D YDULHW\ RI OLW
LQTXLULHY DQG LQYHVWLIJDWLRQV :KLOH WKH UHVXOWYV RI VX
LQTXLULHY DQG LQYHVWLJDWLRQV FDQQRW EH SUHGLFWHG Z
RXWFRPH RI WKH IRUHJRLQJ ZLOO QRW KDYH D PDWHULDO DG
RSHUDWLRQV RU FDVK IORZV 6HH DOVR 2,WHP  %XVLQHVV ° 5F
RXU )RUP

,7(0 $ S5LMDNFWRUV

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV ZLWK URWPHFW WR W
,7(0  8QUHJLVWHUHG 6D OMIVHRI [ Q)GL 8/ 5 RY¥ BWIR

1RQH

,7(0  ([KLELWV

6HH 2,QGH[ WR ([KILELWV?® RQ SDJH
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&RQWHQWYV

A1 (72 (G+, %6
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G+, %.,7
i&ééﬁWﬁEﬂQﬁﬂﬁJMMLﬁﬂMWDM&ﬂLﬁHWLEQﬂMJﬂ-QERMSRPDWLR
ZKIFK DUH I QFRUSRUDWHG KHUHIQ F\ UHIHUHQFH |
SHSRUW RQ YRUP ILOHG 71 WK WKH 6HEXUIWIHIV DQG
[k el wig DWHG
KLEL\
YRUP ILOHG Z1I WK WKH 6HEXUIWIHY DQG ([FKDQJH &F
([KIFIWUHWWHU UH 8QDXGIWHG QWHULP )LQDQFLDO ,QIRUPDYV

(k1 Elw

&ﬂMMuALEQWLRQM_RL%éééé%&ié&ﬂ;ié=éggédg=@QG &KL
RI WKH 6DUFDQHY P[OH\ $FW RI

lQéLiiW&tuuW4LEQWLRQM_RL%LL&LQééAMAQ&L&Q;LQQ=@QG &KL
RI WKH 6DUFDQHY P[OH\ $FW RI

([KIEIW 'D\ & UH NS HH P HQW D W H DV _R1 0D DF

OHQO H QO DPH AN K H Hl O D O & A D O N b DV DC(

H | H HOFH WER K A AR H & R 0 V &XUI

GHEXULWIHY DQG ([EKDQJH &RIPPLVVLRQ RQ 0D\

LIKLELW

)l YH <HDU LRUHGIW SIJIUHHPHOW GDWHG DV R

([KLELW

([KLELW

0
oHoGHUY oDPHG WKHUHIO DOG &IWIFDON 1§ DV DC(
Ul

W;‘%@JV & X
GHEXUI WI HY DOQG ([FKDQJIH &RPPLVVLRQ RQ 0D\

7KH IROORZLQJ PDWHULDOV IURP 3HSVL&R ,QF puV 4XI
TXDUWHU HQGHG -XQH IRUPDWWHG LQ L;%5/ ,Qf
/IDQIJXDJH L WKH &RQGHQVHG &RQVROLGDWHG 6WD\
&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QF!
6WDWHPHQW RI &DVK )ORZV LY WKH &RQGHQVHG &
&RQGHQVHG &RQVROLGDWHG B6WDWHPHQW RI (TXLW\
&RQVROLGDWHG J)LQDQFLDO 6WDWHPHQWYV

7KH FRYHU SDJH IURP WKH &RPSDQ\uV 4XDUWHUO\ 5HSF
-XQH IRUPDWWHG LQ L;%5/ DQG FRQWDLQHG LQ (



[ZoEoH rileRQWHQWY

6,*1$785(6

3IXUVXDQW WR WKH UHTXLUHPHQWYV RI WKH 6HFXULWLHV ([FKDC
UHSRUW WR EH VLIQHG RQ LWV EHKDOI E\ WKH XQGHUVLJQHG W

'DWHXO\

'DWHXO\

3HSVL&R ,QF
5HILVWUDQW

V O0DULH 7 *DOODJKHU

ODULH 7 *DOODJKHU
BHQLRU 9LFH 3UHVLGHQW DQG
BULQFLSDO $FFRXQWLQJ 2IILF

V 'DYLG )ODYHOO

'‘DYLG )ODYHOO

((IHFEXWLYH 9LFH 3UHVLGH
&RXQVHO DQG &RUSRUDW

'XO\ $XWKRUL]JHG 2IILFHU

QW -~
H6H
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$FFRXQWDQWpPYV $FNQRZOHGJHPHQW

7R WKH 6KDUHKROGHUY DQG %RDUG RI 'LUHFWRUV
3HSVL&R ,QF

‘H KHUHE\ DFNQRZOHGJH RXU DZDUHQHXUW\RI| WIKHFRXIE HRG R KW KIHS WKW SODMHEHU O\ 5
BHSVL&R , QWZHRUYMWKIHGC WZHQWWXRXU ZHIBDNNG HQEFRGSRUDWHG E\ UHIHUHQFH LQ V
6WDWHPHQWY DQG LQ WKH UHODWHG 3URVSHFWXVHYV

'HVFULSWLRQ S5HIJLVWUDWLRQ 6WDWHPHQW 1XPEHU

JRUP 6
3HSVL&R $XWRPDWLF 6KHOIl 5HIJILVWUDWLRQ 6WDWHPHQW

3HSVL&R $XWRPDWLF 6KHOI 5HIJLVWUDWLRQ 6WDWHPHQW

3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

3HSVL&R $XWRPDWLF 6KHOI 5HIJLVWUDWLRQ 6WDWHPHQW

3HSVL&R $XWRPDWLF 6KHOI 5HIJLVWUDWLRQ 6WDWHPHQW

3HSVL$PHULFDV ,QF 6WRFN ,QFHQWLYH 30DQ

3% * /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* .
*URXS ,QF /RQJ 7THUP ,QFHQWLYH 30DQ DQG 3%* 6WRFN ,QFHQWLYH 30DQ
JRUP 6

7KH 3HSVL&R 6DYLQJV 30DQ DQG

3HSVL&R ,QF /RQJ 7THUP ,QFHQWLYH 30DQ DQG

3HSVL&R ,QF /RQJ 7THUP ,QFHQWLYH 30DQ

3HSVL&R 6KDUH3RZHU 6WRFN 2SWLRQ 30DQ

'LUHFWRU 6WRFN 30DQ DQG
,QFHQWLYH 30DQ DQG WKH ,QFHQWLYH 30DQ
/RQJ 7HUP ,QFHQWLYH 30DQ

3HSVL&R ,QF 6WRFN 2SWLRQ ,QFHQWLYH 30DQ DQG
,QFHQWLYH 30DQ

3HSVL&R ,QF /RQJ 7HUP 6DYLQJV 3URJUDP DQG

3HSVL&R N 30DQ

SHWLUHPHQW 6DYLQJV DQG ,QYHVWPHQW 30DQ IRU 8QLRQ (PSOR\HHV RI 7URSL
DQG WKH 5HWLUHPHQW 6DYLQJV DQG ,QYHVWPHQW 30DQ IRU 8QLRQ (PS

H +H+ +H+ H+ H+ H+ H

++ + + + + + + +H+ +H+ +H+ H H

$ 7KH 4XDNHU /RQJ 7HUP ,QFHQWLYH 30DQ RI 7KH 4XDNHU /RQJ 7HUP ,QFHQ"

6WRFN 2SWLRQ 30DQ IRU 2XWVLGH 'LUHFWRUYV

7KH 4XDNHU N 30DQ IRU 6DODULHG (PSOR\HHV DQG 7KH 4XDNHU N 30DQ

7KH 3HSVL&R 6KDUH $ZDUG 30DQ

3%+ N 6DYLQJV 3URJUDP 3%* N 3URJUDP 3HSVL$PHULFDV ,QF 6DODUL
N 30DQ

T 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* .
*URXS ,QF /JRQJ 7THUP ,QFHQWLYH 30DQ 3%* 'LUHFWRUVp 6WRFN 30DQ 3

6WRFN ,QFHQWLYH 30DQ

+H +H +

3XUVXDQW WR 5XOH XQGHU WKH 6HFXULWLHV $FW RI WKH $FW VXFK UHSRU
FHUWLILHG E\ DQ LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP RU D U
DFFRXQWLQJ ILUP ZLWKLQ WKH PHDQLQJ RI 6HFWLRQV DQG RI WKH $FW

vV .30* //3

1HZ <RUN 1HZ <RUN
- X0\
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, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl 3BHSVL&R ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXI
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFX
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEC
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVY RI WKH UHJLVWUDQWMY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWL
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWRMV LQWF
UHJLVWUDQWMY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWRMV
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWMY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH -XO\ V 5DPRQ / /DIJXDUWD
5DPRQ / /DIJXDUWD
&KDLUPDQ RI WKH %RDUG RI '
&KLHI ([HFXWLYH 2IILFHU
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, +XJK ) -RKEMWWRQI\ WKDW
, KDYH UHYLHZHG WKLYV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl 3HSVL&R ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUX|
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW Rl WKH FLUFX
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWuV RWKHU FHUWLI\LQJ RIILFHU DQG , bDUH UHVSRQVLEC
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLJQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H[WHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVY RI WKH UHJLVWUDQWMY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWL
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWUV LQWH
UHJLVWUDQWMpV PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWMV
PDWHULDOO\ DIITHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWMY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH -XO\ V +XJK ) -RKQVWRQ
+XJK ) -RKQVWRQ
&KLHI )LQDQFLDO 2IILFHU
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5HSRUW Rl 3HSVL&R ,QF WKH 2&R!

-XQH DV ILOHG ZLWK WKH 6HFXULWLHYVY DQG ([FKDQJH &RPPLVVLRQ RQ WK
&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV DQG &KLHI ([HFEXWLYH 2IILFHU RI \
6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW RI 8 6 & 6HFWLRQ WKDW

7KH 5HSRUW |IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ
RSHUDWLRQV RI WKH &4RUSRUDWLRQ

'DWH -XO\ V 5DPRQ / /DIJXDUWD
5DPRQ / /DIJXDUWD
&KDLUPDQ RI WKH %RDUG RI "
&KLHI ([HFXWLYH 2IILFHU
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5HSRUW Rl 3HSVL&R ,QF WKH 2&R!

-XQH DV ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ RQ W
&KLHI J)LQDQFLDO 2IILFHU RI WKH &RUSRUDWLRQ FHUWLI\ WR P\ NQRZOHG]J
8 6 & 6HFWLRQ WKDW

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ
7TKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ
RSHUDWLRQV RI WKH &4RUSRUDWLRQ

'DWH -XO\ V +XJK ) -RKQVWRQ
+XJK ) -RKQVWRQ
&KLHI )LQDQFLDO 2IILFHU
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