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&RPPLVVLRQ ILOH QXPEHU
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(IDFW 1DPH RI 5HJLVWUDQW DV 6SHFLILHG LQ LWV &KDU

1RUWK &DUROLQD

6WDWH RU 2WKHU -XULVGLFWLRQ RI .5 (
,QFRUSRUDWLRQ RU 2UJDQL]DWLRQ L GHQWL

$QGHUVRQ BXOBGKIRZHXRUN

$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHY DQG =LS &F

SHILVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD
183

JRUPHU 1DPH )RUPHU $GGUHVY DQG )RUPHU )LVFDO <HDU LI &KEC




6HFXULWLH\SGXBVKDOYWUMEB 6HFWLRQ

E RI WKH 6HFXULWLHV ([F}

7LWOH RI HDFK FODVMUDGLQJ 6\PER®M RI HDFK H[FKDQJH RQ ZKLFK

6HFXULWLHV ([FKDQJH $FW RI
ILOH VXFK UHSRUWYV

DQG

GXULQJ WKH SUHFHGLQJ

PRQWKW RU
KDV EHHQ VXEMHFW WRWXER..ILOLQJ UHTXLUHF

&RPPRQ 6WRFN SDU YDOXH FHBQWYV SHU VKDHUHDVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 D 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 D 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO

IR

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOH
SXUVXDQW WR 5XOH Rl 5HIXODWLRQ 6 7 ¥ RI WKLV FKDSWHU GXULC
WKDW WKH UHJLVWUDQW ZDV HHVXLIRHG WR VXEPLW VXFK ILOHYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHU
UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQL
2VPDOOHU UHSRUWLQJ FRPSDQ\ 3 DQG 2HPHUJLQJ JURZWK FRPSDQ\3 LQ 5XOH

/DUJH DFFHOHUDWH# G ILOHWFFHOHUDWHG ILOHU &
1RQ DFFHOHUDWHG ILOHU 6PDOOHU UHSRUWLQJAFRPSDQ\
(PHUJLQJ JURZWK FRRISDQ\

,] DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVW
IRU FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGD

,QGLFDWH E\
$FW b<HRd

FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRI

1XPEHU RI VKDUHV RI &RPPRQ SSMRBEN RZDMVWDQGLQJ DV RI



[ZoEoH rileRQWHQWY
3HSVL&R ,QF DQG 6XEVLGLDULHV

7TDEOH RI &RQWHQWYV

3DJH 1R
3DUW J)LODQFLDO ,QIRUPDWLRQ

,WHP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

ERQGHQVHG ZRQVROLGDWHG BWDWHPHOW RI,QFRPH

"HHNY (OGHG 0O0DUEK QG ODUFK =

ERQGHQVHG &RQVROLGDWHG SBWDWHPHQW RI &RpSUHK!
"HHNY (OGHG 0O0DUEK QG ODUFK =

L&P.Q.G.H.QALH.G.&B.QAL&Q.I_G.DMLHMH)WDWHPHQW RI &DK )OR:
"HHNVY (OGHG 0DUEK QG ODUFK =

DWHG %DODQFH 6KHHW ° 0
PEHU

H
ODUEK DOG 'HFE H

WLHMH)WDWHPHQW RI(TXE WA °
"HHNV (QGHG O0DUEK QG ODUFK =

LRWHY WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLD:

WHP [0DQDJIJHPHQWHV 'l VEXVVIRQ DQG $QDO\VIV RI JLEPQFLD
DSHUDWLRQV £

5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )
,WHP MXDO\A/I WDWILYH DOG 4XDOI \AID\A/iYH 'LVFORVXUHE $ERX\
,WHP [RRQWUROV DQG 3URFHGXUHYV Ol

3IDUW ,, 2WKHU ,QIRUPDWLRQ
,WHP /HIDO 3URFHHGLQJV

JWHP [BLVNDFWRUV

JWHP [BQUHIITVWHUHG 6DOHYV RI (ITXI W\ B6HFXULWLHYV DQd 8VH

JWHP [(IKIELWYV O

LI




[ZoEoH rileRQWHQWY

3$57 , ),1$1&,$/ ,1)250%$7,21
,7(0  &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

&RQGHQ@RMFROLGDWHG 6WDWHPHQW RI ,QFRPH
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYVY XQDXGLWHG

"HHNV (QGHG

1HW S5HYHQXH
&RVW RI VDOHYV
*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
*DLQ DVVRFLDWHG ZLWK°WKH -XLFH 7UDQVDFWLRQ
2SHUDWLQJ 3URILW
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWYV LQFRPH
1HW LQWHUHVW H[SHQVH DQG RWKHU
,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HV
1HW LQFRPH
/HVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVYV
1HW ,QFRPH $SWWULEXWDEOH WR 3HSVL&R
1HW ,QFRPH $WWULEXWDEOH WR 3HSVL&R SHU &RPPRQ 6KDUH
%DVLF

I+

'LOXWHG
‘HLIKWHG DYHUDJH FRPPRQ VKDUHY RXWVWDQGLQJ
%DVLF
'LOXWHG
D , QKW ZHHNV HQGHG ODUFK ZH VROG RXU 7URSLFB®,D3DLWDWHEB ODE3® AR\ K BI W

ELODQRF@PVK D@XRPRQWUROOLQJ LQWHUHVW LQ D QHZO\ IRUPHG MRLQW YHQW X
DQG (XURSAH 7UDGWBIFMRVRK) IRU IXUWKHU LQIRUPDWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

‘HHNV (QGHG

1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVV LQFRPH QHW RI WD[HV
1HW FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW
1HW FKDQJH RQ FDVK IORZ KHGJHV
1HW SHQVLRQ DQG UHWLUHH PHGLFDO DGMXVWPHQWV
2WKHU

I+

&RPSUHKHQVLYH LQFRPH

JHVV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
QRQFRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR 3HSVL&R

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZYV
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

‘HHNV (QGHG

2SHUDWLQJ $FWLYLWLHYV
1HW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*DLQ DVVRFLDWHG ZLWK WKH -XLFH 7UDQVDFWLRQ
%UDQG SRUWIROLR LPSDLUPHQW FKDUJHYV
5XVVLD 8NUDLQH FRQIOLFW FKDUJHYV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHW DPRUWL]DWLRQ
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
SHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHYV
&DVK SD\PHQWYV IRU UHVWUXFWXULQJ FKDUJHV
$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHV
&DVK SD\PHQWYV IRU DFTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKD
3HQVLRQ DQG UHWLUHH PHGLFDO SODQ LQFRPH H[SHQVH
3HQVLRQ DQG UHWLUHH PHGLFDO SODQ FRQWULEXWLRQV
'"HIHUUHG LQFRPH WD[HV DQG RWKHU WD[ FKDUJHV DQG FUHGLWV
&KDQJH LQ DVVHWY DQG OLDELOLWLHV

$FFRXQWV DQG QRWHYV UHFHLYDEOH

J QYHQWRULHYV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV

$FFRXQWV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYV

,QFRPH WD[HV SD\DEOH
2WKHU QHW
1HW &DVK 8VHG IRU 2SHUDWLQJ $FWLYLWLHYV

+ + +

L, QYHVWLQJ $FWLYLWLHV

&DSLWDO VSHQGLQJ

6DOHV RI SURSHUW\ SODQW DQG HTXLSPHQW

$FTXLVLWLRQV QHW RI FDVK DFTXLUHG DQG LQYHVWPHQWY LQ QRQ]

3URFHHGV DVVRFLDWHG ZLWK WKH -XLFH 7UDQVDFWLRQ +

2WKHU GLYHVWLWXUHV DQG VDOHV RI LQYHVWPHQWY LQ QRQFRQWUF

6KRUW WHUP LQYHVWPHQWY E\ RULJLQDO PDWXULW\
ORUH WKDQ WKUHH PRQWKY PDWXULWLHYV +
7KUHH PRQWKY RU OHVV QHW

2WKHU LQYHVWLQJ QHW

1HW &DVK 3URYLGHG E\ ,QYHVWLQJ $FWLYLWLHYV

I+

&RQWLQXHG RQ IROORZLQJ SDJH



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV FRQW
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

'HHNV (QGHG

JLQDQFLQJ $FWLYLWLHYV
3D\PHQWYV Rl ORQJ WHUP GHEW
BKRUW WHUP ERUURZLQJV E\ RULJLQDO PDWXULW\
ORUH WKDQ WKUHH PRQWKY SURFHHGV
ORUH WKDQ WKUHH PRQWKY SD\PHQWYV
7KUHH PRQWKVY RU OHVV QHW
&DVK GLYLGHQGV SDLG
6KDUH UHSXUFKDVHV FRPPRQ
B3URFHHGV IURP H[HUFLVHV RI VWRFN RSWLRQV

'LWKKROGLQJ WD[ SD\PHQWYV RQ UHVWULFWHG VWRFN XQLWV 568V L
368V FRQYHUWHG

2WKHU ILQDQFLQJ +

1HW &DVK 8VHG IRU )LQDQFLQJ $FWLYLWLHV

(II1HFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQW\
1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWY DQG 5HV
&DVK DQG &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK %HJLQQLQJ R
&DVK DQG &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK (QG RI 3HULR

I+
I+

6XSSOHPHQWDO 1RQ &DVK $FWLYLW\
5LJKW RI XVH DVVHWYVY REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWL

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO
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&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHW
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

8QDXGLWHG

$66(76
&XUUHQW $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP LQYHVWPHQWYV
$FFRXQWV DQG QRWHYV UHFHLYDEXNMHS OHVV DOORZDQFH
,QYHQWRULHV
5DZ PDWHULDOV DQG SDFNDJLQJ
“"RUN LQ SURFHVV
JLQLVKHG JRRGV

BUHSDLG H[SHQVHY DQG RWKHU FXUUHQW DVVHWYV
$VVHWV KHOG IRU VDOH
7TRWDO &XUUHQW $VVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ

BURSHUW\ 30DQW DQG (TXLSPHQW QHW
$PRUWL]DEOH ,QWDQJLEOH $VVHWYV QHW
*RRGZLOO
2WKHU ,QGHILQLWH /LYHG ,QWDQJLEOH $VVHWYV
,QYHVWPHQWY LQ 1IRQFRQWUROOHG $IILOLDWHV
'"HIHUUHG ,QFRPH 7D[HV
2WKHU $VVHWYV

7TRWDO $VVHWYV

I+

1,$%,/,7,(6 $1' (48,7<
&XUUHQW /LDELOLWLHYV
6KRUW WHUP GHEW REOLJDWLRQV
$FFRXQWV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYV
/LDELOLWLHV KHOG IRU VDOH
7RWDO &XUUHQW /LDELOLWLHYV
/RQJ 7THUP 'HEW 2EOLJDWLRQV
'HIHUUHG ,QFRPH 7D[HV
2WKHU /LDELOLWLHV
7RWDO /LDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\

&RPPRQ VWRFN ,SBHUYDROXHBH DXWKRUHWG&VVXHG QHW RI UHSXUFKDVHG
FRPPRQ VWRFN DW BQG YDIKOOX\HHY UHVSHFWLYHO\

&DSLWDO LQ H[FHVV RI SDU YDOXH
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
5HSXUFKDVHG FRPPRQ VWRFN D@ G [FKNVHR/I SMHY YBDOWHY HO\
7RWDO 3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\
1RQFRQWUROOLQJ LQWHUHVWV
7RWDO (TXLW\
7RWDO /LDELOLWLHV DQG (TXLW\

I+

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI (TXLW\
3HSVL&R ,QF DQG 6XEVLGLDULHV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWV XQDXGLWHG

‘HHNV (QGHG

BKDUMPRXQWKDUHWPRXQW

&RPPRQ 6WRFN

%DODQFH EHJLQQLQJ RI SHULRG
&KDQJH LQ UHSXUFKDVHG FRPPRQ VWRFN
%DODQFH HQG RI SHULRG
&DSLWDO LQ ([FHVV RI 3DU 9DOXH
%DODQFH EHJLQQLQJ RI SHULRG
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

6WRFN RSWLRQ H[HUFLVHV 568V DQG 368V FRQYHUWHG
'LWKKROGLQJ WD[ RQ 568V DQG 368V FRQYHUWHG

%DODQFH HQG RI SHULRG

SHWDLQHG (DUQLQJV

%DODQFH EHJLQQLQJ RI SHULRG

1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R

&DVK GLYLGHQGY GHFODUHG ° FRPPRQ

%DODQFH HQG RI SHULRG

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV

%DODQFH EHJLQQLQJ RI SHULRG

2WKHU FRPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH WR 3HSVL&
%DODQFH HQG RI SHULRG

5HSXUFKDVHG &RPPRQ 6WRFN

%DODQFH EHJLQQLQJ RI SHULRG

6KDUH UHSXUFKDVHV

6WRFN RSWLRQ H[HUFLVHV 568V DQG 368V FRQYHUWHG

%DODQFH HQG RI SHULRG
7RWDO 3HSVL&R &RPPRQ 6KDUHKROGHUVu (TXLW\
1RQFRQWUROOLQJ ,QWHUHVWYV

%DODQFH EHJLQQLQJ RI SHULRG

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
2WKHU QHW

%DODQFH HQG RI SHULRG
7RWDO (TXLW\

I+
I+

D &DVK GLYLGHQGY GHFODUHG SHWD ®PPRRUVWEWSIH N UBHD & HG DQ®UFK
UHVSHFWLYHO\

6HH DFFRPSDQ\LQJ QRWHY WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

1RWHV WR WKH &8RQGHQVHG &RQVROLGDWHG )LOQDQFLDO 6WDWF

1RWHH0DVLY RI SBUHVHQWDWIMRQ DQG 2XU 'LYLVLRQ

%»DVLV RI 3UHVHQWDWLRQ

'KHQ XVHG LQ WKLV UHSRUW WKH WHUPV 2ZH 3 2XV 3 2RXU 3 23H
DQRG LWV FRQVROLGDWHG VXEVLGLDULHVY FROOHFWLYHO\

7KH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDWHG
DFFRUGDQFH ZLWK 8 6 *HQHUDOO\ $FFHSWHG $FFRXQWLQJ

LQIRUPDWLRQ DQG ZLWK WKH UXOHV DQG UHJXODWLRQV IRU UH
4 $FFRUGLQJO\ WKH\ GR QRW LQFOXGH DOO RI WKH LQIRUPDW
ILQDQFLDO VWDWHPHQWY 7KH FRQGHQFMHRE FBQWIOL GEBEWE GG HD
IURP WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DQG IRRWQRWHY UHTXLUHG E\ *$$3 IRU FRPSOHWH ILQDQFLDO °
SUHSDUHG RQ D EDVLV WKDW LV VXEVWDQWLDOO\ FRQVLVWHQ!
5HSRUW RQ )RUP . IRU WKAHRERDO \HDYRHMOGHG 7KLV UHSRU
EH UHDG LQ FRQMXQFWUPQ ZLWR RXU RSLQLRQ WKHVH ILQDQ
QRUPDO DQG UHFXUULQJ DGMXVWPHQWY QHFHVVDWZHH\NV H QB
ODUFK DUH QRW QHFHVVDULO\ LQGLFDWLYH Rl WKH UHVXOWYV

'KLOH RXU ILQDQWEKBO8QHWXGWW DRV R (B® BRIDHFME BRUWHG R Q
EDVUXEVWDQWLDOO\ DOO Rl RXU LOQWHUQDWLRQDO RSHUDWLR
IRXUWK TXDUWHULRIQLQJ LQ WKH IRXUWK TXDUWHU RI DOO
RQ D PRQWKO\ FDIOHWQBHRIQE BMAW KDYH D PDWHULDO LPSDFW RC

ILQDQFLDO V)WD VREKRHIQUWWHUQDW LR Q D ©DRSKHWD VD IQRED }H-ENUKKHD TPARRQA
RXU UHVXOW\H HRWY \MBEAHG

7KH SUHSDUDWLRQ RI RXU FRQGHQVHG FRQVROLGDWHG ILQD
HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWYV
VWDWHPHQWY DQG $H®IDMREKBQEBFOIRMMNNMHDY QG HFRQRPLF XQFH
QRYHO FRURQDYLUXV &2 9V'KGHH DSEM GAHBQ IEDOKEEA PO GH VXFK HVWL
DVVXPSWLRQV PRUH GBRERXGWQW®\ FDBPWXODWHVXOWYV DQG RX
HVWLPDWHYV

2XU VLIJQLILFDQW LQWHULP DFFRXQWLQJ SROLFLHV LQFOXGH W
DQQXDO VDOHV LQFHQWLYHYV DQG FHUWDLQ DGYHUWLVLQJ DQG
DSSOLFDEOH DQG WKH UHFRJQLWLRQ RI LQFRPH WD[HV XVLC
PDWHULDOV GLUHFW ODERU DQG SODQW RYHUKHDG DV ZHOO I
WR SURGXFWLRQ SODQQLQJ LQVSHFWLRQ FRVWV DQG UDZ PDW
7KH FRVWV RI PRYLQJ VWRULQJ DQG GHOLYHULQJ ILQLVKHG

LQFOXGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHC

8QOHVV RWKHUZLVH QRWHG WDEXODU GROODUYV DUH LQ PLOOI
UHIOHFW FRPPRQ SHU VKDUH DPRXQWYV DVVXPH GLOXWLRQ XQ
DPRXQWVWDBIF@QDVVIAHEHWRR®Y WR WKH SULRU \HDUpV ILQDQFL
FXUUHQW \HDU SUHVHQWDWLRQ

2XU 'LYLVLRQV
‘H DUH RUJDQHMHRERWWDEOH VHIPHQWY DOVR UHIHUUHG WR D

JULWR /D\ 1IRUWK $PHULFD )/1%$ ZKARFXY H@QAREEQWH. YRHROWH K ULC
HV D

UWK $P
8QLWHG 6WDWHYV DQG &DQDGD
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IHW UHYHQXH RI HDFK GLYLVLRQ LV DV IROORZV

'HHNV (QGHG

)/1$
4)1$
3%1$
/IDW$P
(XURSH
$0(69%
$3%&
7RWDO

2XWBULPDU\ SHUIRUPDQFH REOLJDWLRQ LV WKH GLVWULEXWLRQ
WR RXU FXVWRPHUV 7KH IROORZLQJ WDEOHV UHIOHFW WKH I
EHWZHHQ RXU EHYHUDJH EXVLQHVY DQG RXU FRQYHQLHQW IRRC(
ZHOO DV RXU FRQVROLGDWHG QHW UHYHQXH

"HHNV (QGHG

%HYHWDIJH&RQYHQLHQW RIRGWDIJHXRQYHQLHQW )RR

IDWS$P
(XURSH
$0(6$%
$3%&
3HSVE&R

D %HYHUDJH UHYHQXH IURP FRPSDQ\ RZQHG ERWWOHUV ZKLFK SULPDULO\ LQFOXC
(XURSH GLYVAOLRQM[LPD®/EH RI RXU FRQVROLBIOLWHWBKGHW 2ZHHHWNMIMQGHG O0DUFK
UHVSHFWLYHO\ *HQHUDOO\ RXU ILQLVKHG JRRGV EHYHUDJH RSHUDWLRQV
FRPSDUHG WR FRQFHQWUDWH VROG WR DXWKRUL]J]HG ERWWOLQJ SDUWQHUV IRU W
E 7KH GHFUHDVH LQ WKH SHUFHQWDJH RI QHW UHYHQXH JHQHUDWHG E\ RXU EHYHI
WHIOMWMFRAHV - XLFH 7 WBHGIVDREFWH RQIRU IXUWKHU LQIRUPDWLRQ
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2SHUDWLQJ SURILW RI HDFK GLYLVLRQ LV DV IROORZYV

'HHNV (QGHG

Y/1$

4)1%$

3%1¢

/IDW$P

(XUR% H

$0(69%

$3%&

7RWDO GLYLVLRQV

&RUSRUDWH XQDOORFDWHG H[SHQVHV
7RWDO

D ,Q WKH ZHHNV HQGHG ODUFK ZEL OBBRQ CHO PR XY R v LSUBSBIBY LW LR Q
UHVSHFWLYHO\ DV-XRFHDWIHE VDWW LWRH 7KH WRW DE)L MRWRIQ SW D[ VBFDRXKDRW ADV IR U
IXUWKHU LQIRUPDWLRQ

E ,.Q WKH ZHHNV HQGHG ODUFK ZH UHFRUGHG SUH WD[ LPSDLUPHRWVD GKRQ J+

PLOMURGIU WDBRU VKDUH LQ VHOOLQJ JHQH WH®D DIRENERED WQ QRUDHADRRUIDHL R QS +
RI FHUWDLQ MXLFH DQG GDLU\ EUDQGV LQ 5XVVLD 6HH 1RWH IRU IXUWKHU LQIRL
8NUDLQH FRQIOLFW

F ,Q WKH ZHHNV HQGHLGHODMFRUGHG D SUH WD[ XQODL QR OGUIBEGQ RMDERU VKDUH
RQ RXU VKRUW WHUP LQYHVWPHQW LQ D SXEOLFO\ WUDGHG FRPSDQ\ EDVHG RQ

WKH ODVW WUDGLQJ GD\ RI RXU ILUVW TXDUWHU RI 7KH JDLQ ZDV UHFR
FRUSRUDWH XQDOORFDWHG H[SHQVHV :H VROG DOO Rl WKHVH VKDUHV GXULQJ WK

2SHUDWLQJ SURILW LQFOXGAHV RPHU (WOLRES S UG WID[LRIQD UMBINH Q T
SNUDLQH FROVEILEWH WDU H PNVUIRDORZV

‘HHNV (QGHG

,PSDLUPHQW FKDUJHV UHODWHG WR SURSHUW\ SODQW DQG HTXLSPHQW
$O0ORZDQFH IRU H[SHFWHG FUHGLW ORVVHYV
,QYHQWRU\ ZULWH GRZQV

2WKHU

7RWDO

$IWHU WD[ DPRXQW

,PSDFW RQ QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D ,QFOXGHRLOQIHFRUGHG LQ FRV W RO QIERERIVGHBGLQ VHOOLQJ JHQHUDO DQG DGPLQL




[ZoEoH rileRQWHQWY

2SHUDWLQJ SURILW LQFOXGHYVY FHUWDLQ SUH W3O QRG<HBRULIAR D UN.DN
UHODWHG WR LQFUFRPIBQQYHRVMVREORXHFHK DV FHUWDLQ OHDYH EF
HPSOR\HH SURWHFWLRQ FRVWY 7KHVH SUH WD[ FKDUJHV E\ GL"

‘HHNV (QGHG

)/I1$
4)1%
3%1$
/IDWS$P
(XURSH
$0(6%$°
$3%&
7RWDO
D ,QFRPH DPRXQW SULRMWUJXIXBHCDQWRUWRUDLWH GRZQV

IRWHSHVWUXFWXRERQUUPHRW &KDUJHYV
OXOWL <HDU 3URGXFWLYLW\ 30DQ

:H SXEOLFO\ DQQRXQFHG D PXOWL \HDU SURGXFWLYLW\ SODQ R
ZLOO OHYHUDJH QHZ WHFKQRORJ\ DQG EXVLQHVYV PRGHOV WR I.
UH HQJLQHHU RXU JR WR PDUNHW DQG LQIRUPDWLRQ V\VWHPV
PDUNHW DQG VLPSOLI\ RXU RUJDQL]DWLRQ DQG RSWLPEZRI RX!
EXLOG RQ WKH VXFFHVVIXO LPSOHPHQWDW LR HRISW®EHG DIUR G
WKH SODQ WKURXJKWWKWDHGDBIYDQWDJIJH RI DGGLWLRQDO RS
GHVFULEHG DERYH $V D UHVXOW ZH H[SHFW WR EIQF&QREINXG W]
FDVK H[SHQGLWXUHV RI| BDLISHQIRRHNPHD WOHO\ WD[ FKDUJHV DUH HJ
DSSUR[LPDWRHOAHYHUDQFH DQG RWKHU HPRORYWHHWH QP S\CH G FFIRC
FDVK UHVXOWLQJ IURP SODQW FORVAXRBHVRIWEGEUUHRDWW D \D\FR\
LPSOHPHQWDWLRQ RI RXU LQLWLDWLYHV

7KH WRWDO H[SHFWHG SODQ SUH WD[ FKDUJHV DUH H[SHFWHG V

)/1$  4)1$ 3%1$ /DWSP (XURSKO0(6$ $3$& &RUSRUDWH
(ISHFWHG SUH WD[ FKDUJHV

$ VXPPDU\ RI RXU SBURGXFWLYLW\ 30DQ FKDUJHV LV DV IROO

‘HHNV (QGHG

&RVW RI VDOHYV

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWYV H[SHQVH
7RWDO UHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHYV
$IWHU WD[ DPRXQW

,PSDFW RQ QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH




[ZoEoH rileRQWHQWY

"HHNV (QGHG 30DQ WR 'DWH
WKURXJIK

)/1$

4)1%

3%1$%

/IDW$P
(XURSH
$0(69%

$3%&
&RUSRUDWH

I+
I+

I+

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHIEWY H[SHQVH
7TRWDO

"HHNV (QGHG 30DQ WR 'DWH
WKURXJK

6HYHUDQFH DQG RWKHU HPSOR\HH FRVWYV
$VVHW LPSDLUPHQWYV

2WKHU FRVWYV

7TRWDO

6HYHUD@QE RWKHU HPSOR\HH FRVWY SULPDULO\ LQFOXGH VHYHU
YROXQWDU\ VHSDUDWLRQ DUUDQJHPHQWYV 2WKHU FRVWYV SULPI
RI RXU LQLWLDWLYHV LQFOXGLQJ FRQWUDFW WHUPLQDWLRQ FF

$ VXPPDU\ RI RXU SURGXFWLY LAHHNYDEIAKWEL Y LW\ O R U RDIOR Z

I+
I+

/[LDELOLW\ DV RI '"HFHPEHU

UHVWUXFWXULQJ FKDUJHYV
&DVK SD\PHQWYV
ILDELOLW\ DV RI ODUFK

6XEVWDQWLDOO\ DOO RI WRHRKHYVWWWXRHWMNHFWHGDWRUKB CG DIW> E\

2WKHU 3URGXFWLYLW\  QLWLDWLYHYV

7TKHUH QRF KBUJHYVY UHODWHG WR RWKHU SURGXFWLYLW\ DQG HIIL
SURGXFWLYLW\ 30DQ

‘H UHJXODUO\ HYDOXDWH GLITHUHQW SURGXFWLYLW\ LQLWLDW |
G HV F IDLEERHYGH

JRU LQIRUPDWLRQ RQ RWKHU LPSDLUPHQW FKDUJHV VHH 1RWH
DQG 1RWH IRU 5XVVLD 8NUDLQH &RQIOLFW &KDUJHV




[ZoEoH rileRQWHQWY

I1RWHQWDQJLEOH $VVHWYV

'XQU WKHEHHNV ERGHIG ZH GLVFRQWLQXHG RU UHSRVLWLRQ!
EUDQGV LQ 5XVVLD LQ RXU (XURSH GLSUWLWEBDSWY FDH Q WA/UKEDIG J 2
3RUWIROLR ,PSDLBPHQWL&KDR QMO COLIRVH B W D[SHUKDUE VHOOLQ
JHQHUDO DQG DGPLQISWUWPRDWLX\HUMHGBHWHMBVWR LQGBIIOQUWW @LY
FXUUHQW SROLWLFDO DQG HFRQRPLF HQYLURQPHQW ZH ZLOO
ZRUOGZLGH

JRUXUWKHU LQIRUPDWLRQ RQ RXU SROLFLHV IRU LQGHILQLWH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ RXU YRUP

$ VXPPDU\ RI RXU DPRUWL]DEOH LQWDQJLEOH DVVHWYV LV DV IR

$FFXPXODWHG $FFXPXODWHG
*URVV $PRUWL]DWILR®W  *URVV $PRUWL]DWLRW

$FTXLUHG IUDQ@FKLVH ULJKWYV
&XVWRPHU UHODWLRQVKLSV
%UDQGV
2WKHU LGHQWLILDEOH LQWDQJLEOHV
7RWDO e
D $FTXLUHG IUDQFKLVH ULJKWV LQFOXGHYV RXU GLVWULEXWLRQ DJUHHPHQW ZLWK ¢

WKDQ RXU FDUU\LQJ YDOXH ,Q WKH IRXUWK TXDUWHU RI ZH UHFHLYHG QRWLF

ULJKWV HIIHFWLYH LQ WKH IRXUWK TXDUWHU RI WKUHRHVGUWQ/VNDEERWGRQFMJZHW R
WHUPLQDWLRQ QRWLFH LVVXHG



[ZoEoH rileRQWHQWY

7TKH FKDQJH LQ WKH ERRN YDOXH RI LQGHILQLWH OLYHG LQWDQ

%DODQFHDQVODWILR®MDQFH
DQG 2WKHU

)/1$

*RRGZLOO

%UDQGV

7RWDO

4)1$

*RRGZLOO

7RWDO

3%1%$

*RRGZLOO

SHDFTXLUHG IUDQFKLVH ULJKWYV
$FTXLUHG IUDQFKLVH ULJKWYV
%UDQGV

7RWDO

IDW$P

*RRGZLOO

%UDQGV

7RWDO

(XURSH

*RRGZLOO

SHDFTXLUHG IUDQFKLVH ULJKWYV
$FTXLUHG IUDQFKLVH ULJKWYV
%UDQGV

7RWDO

$0(6$%

*RRGZLOO

%UDQGV

7RWDO

$3%&

*RRGZLOO

%UDQGV

7RWDO

I+

I+

I+

I+

I+

7TRWDO JRRGZLOO

7TRWDO UHDFTXLUHG IUDQFKLVH ULJKWYV
7TRWDO DFTXLUHG IUDQFKLVH ULJKWYV
7TRWDO EUDQGYV

7TRWDO

D 7KH FKDQUHDIQYODWLRQ DQG RWKHU SULPDULO\ UHSUHQW&W 0 BBEMBGRIGIUR F B B DVILU
&KDUJHV

I+




[ZoEoH rileRQWHQWY

1RWHQFRPH 7D[HV

Q ZH UHFHLYHG D ILQDO DVVHVVPHQW IURP WKH ,QWHUQTD
WKURXJK 7KH DVVHVVPHQW LQFOXGR® RBRWRHHWHHG D QLH X
IRUPDO ZULWWHQ SURWHVW RI WKH DVVHVVWWVHDR W HVQG WHR X WKV
W K H WKURXJK | L QD IDP Bl D VMOV WBHSSW L ZBIEOH UHVHUYHV IR
IRU DOO \HDUV RSHQ XQGHU WKH VWDW®XDWLRIJ MDLEN WADWRHRQW
PDQGDWRU\ WUDQVLWLRQDWRKWVDEQQGLWREX GEMU TBKHSFW  UHV
WD[ H[SHQVRALRIQAIRQ 7KHQRVDHWPRXQWYV UHFRJQL]JHG LQ WKH
DQG ODUFK IURP WKLV DVVHVVPHQW

IRWHEKDWDVHG &RPSHQVDWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU WRWDO VKDUH EDVHG
LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

"HHNV (QGHG

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH ° HTXLW\ DZDUGV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH ° OLDELOLW\ DZDUGV
$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHYV +
SHVWUXFWXULQJ FKDUJHV

7TRWDO

7KH IROORZLQJ WDEOH VXPPDUL]JHV VKDUH EDVHG DZDUGV JUD
7HUP ,QFHQWLYH 30DQ

'HHNV (QGHG

6WRFN RSWLRQV
568V DQG 368V
D ,Q PLOGORQWDQW DFWLYLW\ LV GLVFORVHG DW WDUJHW

'H JUDQWHG ORQJ WHUP FDVK DZDUGV WR FHUWDLQ H[HEFXWL"
DJJUHIJDWH WDUJRAMO @& HP LRKOCRWL QJ Z\HHN YV B RGHKG DQG
ODUFK UHVSHFWLYHO\

2XU ZHLIJKWHG DYHUDJH %YODFN 6FKROHV IDLU YDOXH DVVXPSW|

'HHNV (QGHG

([SHFWHG OLIH \HDUV \HDUYV
S5LVN ITUHH LQWHUHVW UDWH

([SHFWHG YRODWLOLW\

([SHFWHG GLYLGHQG \LHOG



[ZoEoH rileRQWHQWY

IRWHSHQVLRQ DQG SHWLUNH OHGLFDO %HQHILW

,Q WKHHHNV WBWQGFIG ZH WUDQVIHUUHG SHQVLRQ DQG UHW
DSSUR[LPDWHRDOORAG UHODWHG DVVHWV WR WKH 7URSLFDQD
7UDQVDHHWLRRWH IRU IXUWKHU LQIRUPDWLRQ

7KH FRPSRQHQW VBRI QQHRMWA H UQRAPH IRU SHQVLRQ DQG UHWLUF

"HHNV (QGHG

3HQVLRQ 5HWLUHH OHGLFD
8 6 ,QWHUQDWLRQDO

BHUYLFH FRVW

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWV LQFRPH
,QWHUHVW FRVW

(ISHFWHG UHWXUQ RQ SODQ DVVHWYV

$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGIEWYV
$PRUWL]IDWLRQ RI QHW ORVVHV JDLQV

6HWWOHPHQW FXUWDLOPHQ@W JDLQV
6SHFLDO WHUPLQDWLRQ EHQHILWYV

7RWDO RWKHU SHQVLRQ DQG UHWLUHH PHGLFDO
EHQHILWY LQFRPH

7TRWDO

I+

+ I+
+ 1+

+
+

I+

‘HUHJXODUO\ HYDOXDWH RSSRUWXQLWLHYVY WR UHGXFH ULVN D
PHGLFDO SODQV

'XULQUKHZHHNV BIRGHG DQ@®UFK ZH PDGH GLVFUHWLRQDU\

PLOOODLR® PLOOUR@SHFWLYHO\ WR RXU 8 6 TXDOLIPHG GALHRIQ
DQG PLOOUR®SHFWLYHO\ WR RXU LGWB:QIQHN\ HR YDW RG PIDINGH B QE
GLVFUHWLRQDU\ FRPQWWRBRXIURE RITXDOLILHG GHILQHG EHQHIL

1RWHHEW 2EOLJDWLRQV

,Q WKBEHHNV BIDGHG ELORLR® GHQRPLQDWHG VHQLRU QRW
SDLEXEVHTXHQW WR ODUFK PLO OAMR GIHGHHPPDOCGRRWYVWDQG

SULQFLSDO DPRXQWHRLRXWRWHYV GXKE @M JDYH QRWLFH WR F
PLORDRMVWDQGLQJ SULQFLSDOQRRWEMGHN- RO R X U

$V RDUFK ZH KDGELORILRRPPHUFLDO SDSHU RXWVWDQGLQJ
1RWHLQDQFLDO ,QVWUXPHQWYV

‘H DUH H[SRVHG WR PDUNHW ULVNV DULVLQJ IURP DGYHUVH FKL

$ FRPPRGLW\ SULFHV DIIHFWLQJ WKH FRVW RI RXU UDZ PDW|
$ IRUHLJQ H[FKDQJH UDWHY DQG FXUUHQF\ UHVWULFWLRQV
+ LQWHUHVW UDWHV

7TKHUH KDYR BBWG® UL DB & UAKDIQMHKNAN V Bl QGHHKGS ZLWK UHVSHFW W|
PDQDIJHPHQW SROLFLHV RU VWUDWHILHYVY DQG YDOXDWLRQ WFE
ILQDQFLDO DVVHWYV RU OLDELOLWLHYV GLVFORVHG LQ 1RWBHP WHF



[ZoEoH rileRQWHQWY

' H FRQWLQXH WR HYDOXDWH RXU 5V/&EDQWL QW VD VEB YIH3/ RIH
RI WKH 5XVVLD 8NUDQ R & FLP®! ® DRV HR\QV

&HUWDLQ RI RXU DJUHHPHQWYV ZLWK RXU FRXQWHUSDUWLHYV
LQVWUXPHQWY LQ D QHW OLDELOLW\ SRVLWLRQ LI RXU FUHGLV
6 3 *OREDO 5DWLQJV DQG ZH KDYH EHHQ SODFHG RQ FUHGLW
UbwLQJ IDOOV EHORZ HLWKHU RI WKHVH OHYHOV 7KH IDLU YDC
FRQWLQJHQW IHDWXUHYV WKDW ZHIDHUER D @BW ORIDEQ R @D YSHR V

SRVWRFRROODWHUDO XQ G HQ RMKH®IHWF B QWU DA &/ WHXEG FRQW L Q JH ¢
RODUFK

7KH QRWLRQDO DPRXQWV RI RXU ILQDQFLDO L QODAUFXP HQMMQ/GX V
'HFHPEHU DUH DV IROORZV

1RWLRQDO BPRXQWYV

&RPPRGLW\
JRUHLJQ H[FKDQJH
,QWHUHVW UDWH
1HW LOQYHVWPHQW

D ,Q ELOOLRQV
E 7KH WRWDO QRWLRQDO RI RXU QHW LQYHVWPHQW KHGJH FRQVLVWY RI QRQ GHULY

$V RIDUFK DSSUR[LPDRNWBWDO GHEW DIWHU WKH LPSDFW
GHULYDWLYH LQVWUXPHQWY ZDV VXENMNFRFMWARREMDULDEOH UDWI

+HOG WR ODWXULW\ '"HEW 6HFXULWLHV

,QYHVWPHQWY LQ GHEW VHFXULWLHV WKDW ZH KDYH WKH SR
FODVVLILHG DV KHOG WR PDWXULW\ +LJKO\ OLTXLG GHEW VHFX
DUH UHFRUGHG DV FDVK HTXLYDOHQWYV 2XU KHOG WR BDVRXUL\
ODUFK DQEFHPEHU ZH KDG PLOOD®® PLOORIRRQYHVWPHQ
FRPPHUFLDO SDSHU UHFRUGHG LQ FDV KHIDEG WD WP \W X X L WD GGHEV
UHFRUGHG DW DPRUWL]HG FRVW ZKLFK DSSUR[LPDWHV IDLU Y
HDUQLQJV 2XU LQYHVAWH QWD QSRBDWIFRY DQBFHPEHU

JURVV XQUHFRJQL]HG JDLQV DQG ORVVHV DQG WRW PO WRZIDLQPH



[ZoEoH rileRQWHQWY

)DLU 9DOXH OHDVXUHPHQWYV

7KH IDLU YDOXHV RBRVRBW UGl LQIIDEAITDOMHKY DVOBIFHPEHU DUH
FDWHJIJPMWL]RGORZV

YDLU 9DOXH
+LHUDUFK\
/JHYHOV $VVHWWDELCLWIVNVAHWYLDELSLWLH
,QGH[ IXQGV + +
3UHSDLG IRUZDUG FRQWUDFWYV + +
'HIHUUHG FRPSHQVDWLRQ + +

'HULYDWLYHV GHVLJQDWHG DV FDVK
IORZ KHGJLQJ LQVWUXPHQWYV

YRUHLJQ H[FKDQJH
,QWHUHVW UDWH
&RPPRGLW\

'HULYDWLYHV QRW GHVLJQDWHG DV
KHGJLQJ LQVWUXPHQWYV

YJRUHLJQ H[FKDQJH
&RPPRGLW\

7RWDO GHULYDWLYHV DW IDLU YDOXH
7TRWDO

D )bLU YDOXH KLHUDUFK\ OHYHOV DUH FDWHJRUL]HG FRQVLVWHQWO\ E\ /HYHO T
VLIQLILFDQW RWKHUW QR ERNIKY @HBEEBWAWL R & XW ¥ 9 D\QH KDROVBPGVHWY DUH FODVVLILHG R
SUHSDLG H[SHQVHVY DQG RWKHU FXUUHQW DVVHWYV DQG RWKHU DVVHWYV )LQDQF
SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHY DQG RWKHU OLDELOLWLHYV

%DVHG RQ WKH SULFH RI LQGH[ IXQGY 7KHVH LQYHVWPHQWY DUH FODVVLILHG DV
ULVN DULVLQJ IURP RXU GHIHUUHG FRPSHQVDWLRQ OLDELOLW\

%DVHG SULPDULO\ RQ WKH SULFH RI RXU FRPPRQ VWRFN

%DVHG RQ WKH IDLU YDOXH RI LQYHVWPHQWY FRUUHVSRQGLQJ WR HPSOR\HHVu LC
%DVHG RQ UHFHQWO\ UH SR USARRMG DPRODA NRHW WMLU® QODVHNLRQV RI V

3ULPDDVBIG RQ UHFHQWO\ UHSRUWHG PDUNHW WUDQVDFWLRQV RI VZDS DUUDQJHP
"HULYDWLYH DVVHWY DQG OLDELOLWLHYVY DUH SUHVHQWHG RQ D JURVV EDVLV RC
DUUDQJHPHQWYV RU VLPLODU DJUHHPHQWYV ZKLFEKUPKH QRGYHRHVPHWURQZWWKH GR®@D
PDWH&YROODWHUDO UHFHLYHG RU SRVWHG DJD RV WD R/KAK DY H W RIWGEIGD ERB® PW & IS\
FDVK VHWWOHG RQ D GDLO\ EDVLY DQG WKHUHIRUH QRW LQFOXGHG LQ WKH WDE

7TKH FDUU\LQJ DPRXQWYV RI RXU FDVK DQG FDVK HTXLYDOHQWYV
FRVW DSSUR[LPDWH IDLU YDOXH FODVVLILHG DV /HYHO LQ \
PDWXULW\ 7KH IDLU YDOXH RODRXRKGHBEWKREOOREBWLRADN DV RI

ELOMOLR® ELOOURVWSHFWHG KGR EBVLFHYV RI VLPLODU LQVWUXPH (
DUH FRQVLGHUWEBV/HYHO LQS

m

e—I@em



[ZoEoH rileRQWHQWY

/IRVVHYVY RBRRWHGILQJ LQVWUXPHQWY DUH FDWHJRUL]JHG DV IROC

"HHNV (QGHG

1RQ
GHVLJQDWHG +HGXBDNK JORZ DQG 1HW ,QYHVWPHQW
/JRVVHV *DLQV

/JRVVHV *DLQV 5HFODVVLILHG IURF
JRVVHV *DLQV 5HFRJQL]HG LGFFXPXODWHG 2WKH
5HFRJQL]HG LBFFXPXODWHG 28RABWUHKHQVLYH /RV
QFRPH 6WBWHPEHRABSUHKHQVLYHQMRVQFRPHESWDWHI

JRUHLJQ H[FKDQJH
,QWHUHVW UDWH
&RPPRGLW\

1HW LQYHVWPHQW
7RWDO

I+

I+
I+
I+
I+

D )RUHLJQ H[FKDQJH GHULYDWLYH ORVVHV JDLQV DUH SULPDUL@RIP@RGX®H G5 HQ LWH:
ORVVHV JDLQV DUH LQFOXGHG LQ HLWKHU FRVW RI VDOHV RU VHOOLQJ JHQHUDO
E )RUHLJQ H[FKDQJH GHULYDWLYH ORVVHV JDLQV DUH SULPDULO\ LQFOXGHG LQ FR
LOQWHUHVW UDWH VZDSYVY DUH LQFOXGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUD
FRVW Rl VDOHV RU VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV GHSHQG

%DVRQ FXUUHQW PDUNHW FRQGLWLRQV ZH AH[CBERIPWRHIGHW B DR
IORZ KHGJHV IURP DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

1RWHIHW ,QFRPH $WWULEXWDEOH WR 3HSVL&R SHU &RPPRQ 6KD

7TKH FRPSXWDWLRQV RI EDVLF DQG GLOXWHG QHW LQFRPH DW
IROORZYV

'HHNV (QGHG

,QFRPH6KDWYHV ,QFRPH6KDUHV
%DVLF QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

1HW LQFRPH DYDLODEOH IRU 3HSVL&R FRPPRQ VKDUHKROGHUV
'LOXWLYH VHFXULWLHV

6WRFN RSWLRQV 568V 368V DQG RWKHU +
'LOXWHG
'LOXWHG QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D :HLIJKWHG DYHUDJH FRPPRQ VKDUHVY RXWVWDQGLQJ LQ PLOOLRQV

E 7KH GLOXWLYH HIIHFW RI WKHVH VHFXULWLHY LV FDOFXODWHG XVLQJ WKH WUHDV
7KH ZHLJKWHG DYHUDJH DPRXQW RI DQWLGLOXWLYH VHFXULWL
SHU FRPPRQ VKDUH ZDV LPPDODNMHANY/L 68QWBARKG E RDVWIKBR W KK

I+




[ZoEoH rileRQWHQWY

1RWH$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV $WWULEXWDE

7KH FKDQJHV LQ WKH EDODQFHV RI HDFK FRPSRQHQW RI DFFXPF
3HSVL&R DUH DV IROORZV

$FEXPXODWHG 2WKI

&XUUHQF\ 3HQVLRQ &RPSUHKHQVLYH
7UDQVODMDNMKQ)ORRG 5SHWLUHH /RVV $WWULEXWDEC
$GCGMXVWPHAWIHY OHGLFDO2WKHU 3HSVL&R

%DODQFH DV RI '"HFHPEHU

2ZWKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH

UHFODVVIEILFDWLRQV +

$PRXQWY UHFODVVLILHG IURP DFFXPXODWHG RWKHU

FRPSUHKHQVLYH ORVV + +

1HW RWKHU FRPSUHKHQVLYH ORVV LQFRPH +

7D[ DPRXQWYV
%DODQFH DV RI 0DUFK

D 3HQVLRQ DQG UHWLUHH PHGLFDO D PROCQDMRRD UH FQIP\EHRJI W D [HRD®BIVRRI 0D UFK

E &XUUHQF\ WG SWMHP@WHIDHFWY GHSUHFLDWLRQ RI WKH 5XVVLDQ UXEOH SDUV
$IULFDQ UDQG %UD]LOLDQ UHDO DQG &DQDGLDQ GROODU

$FFXPXODWHG 2WK

&XUUHQF\ 3HQVLRQ DQG &RPSUHKHQVLYH /R
7UDQV O DMDIVRKQ)ORBHWLUHH $WWULEXWDEOH V
$GMXVWPHB®IHYV OHGLFDO2WKHU  3HSVL&R

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH

UHFODVVEILFDWLRQV +

$PRXQWYV UHFO VLILHG IURP DFFXPXODWHG RWKHU

FRPSUHKHQVL ORVYV +

1HW RWKHU FRPSUHKHQVLYH LQFRPH
7D[ DPRXQWYV
%DODQFH DV RI 0DUFK

D 3HQVLRQ DQG UHWLUHH PHGLFDO DPROOCDWRRDNUHFMPWHRI WD[HNVNDRMBYRRI 0DUFK

I+

I+

E &XUUHMFDQVODWLRQ DGMXVWPHQW SULPDULO\ UHIORXQYGE D\®RIGDEIOWWLIRQ URA B/OKIH
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7KH UHFODVVLILFDWLRQV IURP DFFXPXODWHG RWKHU FRPSUHKI
DV IROORZYV

‘HHNV (QGHG

$ITHFWHG Q JWHP LQ Wk
6WDWHPHQW

&XUUHQF\ WUDQVODWLRQ

6H OOLQJ HQHUDO DQG D
'"LYHVWLWXUH

+
wn
I

O
<
I

&DVK IORZ KHGJHV

JRUHLJQ H[FKDQJH FRQWUDFWV 1HW UHYHQXH
JRUHLJQ H[FKDQJH FRQWUDFWV &RVW RI VDOHYV

6HOOLQJ JHQHUDO DQG D
,QWHUHVW UDWH GHULYDWLYHYV H[SHQVHV
&RPPRGLW\ FRQWUDFWYV &RVW RI VDOHYV

6HOOLQJ JHQHUDO DQG D
&RPPRGLW\ FRQWUDFWYV H[SHQVHV

1HW JDLQV EHIRUH WD]
7D[ DPRXQWYV
1HW JDLQV DIWHU WD]

I+

3HQVLRQ DQG UHWLUHH PHGLFDO LWHPV

2WKHU SHQVLRQ DQG UHWI

$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGLWYV EHQHILWYV LQFRPH
2WKHU SHQVLRQ DQG UHWI

$PRUWL]DWLRQ RI QHW ORVVHV EHQHILWV LQFRPH
2WKHU SHQVLRQ DQG UHWI

6HWWOHPHQW FXUWDLOPHQW JDLQV + EHQHILWYV LQFRPH

1HW ORVVHV EHIRUH WD]
7D[ DPRXQWYV
1HW ORVVHV DIWHU WD][

7TRWDO QHW JDLQV ORVVHV UHFODVVLILHG QHW RI WD][

I1RWH $FTXLVLWLRQVY DQG 'LYHVWLWXUHYV
$FTXLVLWLRQV

, Q ZH DFTXLUHG 3LRQHHU )RRG *URXS /WG SLRQHHU )RRG
DQG +DQJ]KRX +DRPXVL )RRG &R /WG 7KH SXUFKDVH SULFH D
ILQDOL]HG LQ WKH VHERGQGLRWBIUWMR RIXU FRQVROLGDWHG ILQ
JRUP . IRU IXUWKHU LQIRUPDWLRQ

-XLFH 7TUDQVDFWLRQ

,Q WKBEHHNV ODWBHG ZH VROG RXU 7URSLFDQD 1DNHG DQG RWHI
3DUWIRHUDSSUR[LPEMWOHIBBRQK DQGQRQFRQWUROOWRH QW S IURFD/N
RSHUQIVFURVYV 1RUWK $PSHRKHF [ FDWQEK(XPHULFD SRUWLRQ RI WKH

RQ -DQXDU\ DQG WKH (XURSH SRUWLRQ RI WKH WQDWKIIF
86 3HSVL&R DFWV DV WKH7HRESDADYE RUWM OLRXRIREULRUGV IR
IRRGVHUYLFH FXVWRPHUV ZLWK AKLODHG VGELUQH FIVWF DVOWR ULHQ GO
LQYHVWWHKHBWR S IQF DG -BFFRXQW IRU RXU LQYHVWPHQW XQGHU
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SURSRUWLRQDWH VKDUH RI 7URSLFDQD -9pV HDUQLQJV ZLWKLQ
DQG DGPLQLVWUDWLYH H[SHQVHYV

$V D UHVXOW RI WKLV ZHHNQN BBGHBQ 1ZMH WKHRUGHG D SUH WD
ELOOLRQELODLRKURWD[ SHU VHKDURXU 3%1$ DQG (X URFBAHD XGALYQ

PLOQUHRIDWHG WR WKH UHPRDY XU WRHIS) R/SR F BDAD | 0L U YD O X H
FRPELQDWLRQ RI WKH WUDQVDFWLRQ SULFH GLVFRXQWHG FD\
OLTXLGDWLRQ SUHIHUHQGHEVE TW KB W URFS V¥ B 1§ DWWBDHD 8 X B WK R QHF
ZLOO EH DGMXVWHG IRU QHW ZRUNLQJ FDSLWDO DQG QHW GHE)\
WDUJHWHG DPRXQWV VHW IRUWK LQ WKH SXUFKDVH DJUHHPHQV

$ VXPPRULQFRPH VWDW HMOPW DG WWLR WAK\H - XL ZHH A N b (BNOGFHAKGE. R Q |
LV DV IROORZV

PSDFW QHW
LQFRP
FRRMMWULE
E X SWHDR\ALH
Q

Q
W
S
WR 3HSVERRPR K

<mXIE

DEO]I
HU
DUH

R
3%1% (XURSBRUSRUDWEWL&WD[H

*DLQ DVVRFLDWHG ZLWK WKH -XLFH
7UDQVDFWLRQ +
$FTXLVLWLR Q DQG GLYHVWLWXUH
UHODWHG FKDUJHYV

2SHUDWLQJ SURILW

2WKHU SHQVLR& DQG UHWLUHH
PHGLFDO EHQHILWY LQFRPH

7TRWDO -XLFH 7UDQVDFWLRQ

D , QFOXGHRLO®RUR®W UHG WD[ H{SHQVH UHODWHG WRQWKH TURKURLYDLRYP RI RXU LQYEF
E  QFOXGHWVYOTFXRIQVDLOPHQW JDLQ RIDOUMIRBPLMORWWHWLE\DWLRQ EHQHILWYV

,Q FRQQHFWLRQ ZLWK WKH VDOH ZH HQWHUHG LQWR D WUDQ
ZKLFK ZH ZLOO SURYLGH FHUWDLQ VHUYLFHV WR WKH 7URSLFD
EXVLQHVV IROORZLQJ WKH VDOH ,Q UHWXUQ IRU WKHVH VHUYL
XSRQ IHHV WR UHLPEXUVH XV IRU RXU FRVWV ZLWKRXW PDUNXS

$FTXLVLWLRQ DQG 'LYHVWLWXUH 5HODWHG &KDUJHV

$FTXLVLWLRQ DQG GLYHVWLWXUH BHRHQBWH® G KIDQMW HYUSWLFRDQ LF
DVVRFLDWHGHY WUNUXIBIWVDQG LQWHIJUDWLRQ FKDUJHV LQFOXGH
FRQVLGHUDWLRQ HPSOR\HH UHODWHG FRVWYV FRYWINDH AW WM X
UHODWHG FKODQNWDRMALEBRFM SMQVHYV LQFOXGLQJ FRQVXOWLQJ
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$ VXPPDU\ RI RXU DFTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG F

'HHNV (QGHG

7UDQVDFWLRQ

)/1$ + %)< %UDQGV ,QF
3%1$ -XLFH 7UDQVDFWLRQ
(XURSH + -XLFH 7UDQVDFWLRQ
$0(6% + 3LRQHHU )RRGYV
&RUSRUDWH -XLFH 7UDQVDFWLRQ
7RWDO

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWV #H[SHFEWH7UDQVDFWLRQ
7RWDO DFTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHV
$IWHU WD[ DPRXQW

,PSDFW RQ QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D ,QFRPH DPRXQW SULPDULO\ UHODWHY WR FKDQJHV LQ IDLU YDOXH RI WKH FRQWLQC
E 5SHFRUGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

,WHP ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLD
),1$1&,%/ 5(9,(:

2XU GLVFXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR KHOS WKH
ILQDQFLDO FRQGLWLRQ DQG LV SURYLGHG DV DQ DGGLWLRQ
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG V
WDEXODU GROODUV DUH SUHVHQWHG LQ PLOOLRQV H[FHSW ¢
FRPPRQ VWRFN SHU VKDUH DPRXQWVY DVVXPH GLOXWLRQ XQOF
DPRXQWY 3HUFHQWDJH FKDQJHV DUH EDVHG RQ XQURXQGHG DI

2XU &ULWLFDO $FFRX@QG® QW L3ARIODAANVH V

7KH FULWLFDO DFFRXQWLQJ SROLFLHY DQG HVWLPDWHV EHORZ
RXU )RUP

7TRWDO ODUNHWSODFH 6SHQGLQJ

‘H RIITHU VDOHV LQFHQWLYHYVY DQG GLVFRXQWYV WKURXJK YDULI
PDUNHWSODFH VSHQGLQJ LQFOXGHYVY VDOHV LQFHQWLYHV GLYV
6DOHV LQFHQWLYHYVY DQG GLVFRXQWY DUH SULPDULO\ DFFRXQW
VDOHV LQFHQWLYHV VXFK DV ERWWOHU IXQGLQJ WR LQGHSHQC
DQQXDO WDUJHWYV DQG DFFUXDOV DUH HVWDEOLVKHG GXULQJ
SD\RXW ZKLFK PD\ RFFXU DIWHU \HDU HQG RQFH UHFRQFLOHG I

7KHVH DFFUXDOV DUH EDVHG RQ FRQWUDFW WHUPV DQG RXU
UHTXLUH PDQDJHPHQW MXGJPHQW ZLWK UHVSHFW WR HVWLPI
SHUIRUPDQFH OHYHOV 'LITHUHQFHV EHWZHHQ HVWLPDWHG HJ
LQVLJQLILFDQW DQG DUH UHFRJQL]JHG LQ HDUQLQJV LQ WKH S
FHUWDLQ DGYHUWLVLQJ DQG PDUNHWLQJ FRVWV DUH DOVR EDV
LQFXUUHG

JRU LQWHULP UHSRUWLQJ RXU SROLF\ LV WR DOORFDWH RXU
SURJUDPV WR HDFK RI RXU LQWHULP UHSRUWLQJ SHULRGV LQ '
DOORFDWLRQ PHWKRGRORJ\ LV EDVHG RQ RXU IRUHFDVWHG VD
HDFK LQWHULP SHULRGpV DFWXDO JURVV UHYHQXH RU YROXP
UHYHQXH RU YROXPH DV DSSOLFDEOH %DVHG RQ RXU UHYLHZ
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LQ HVWLPDWHY DQG WKH UHODWHG DOORFDWLRQ RI VDOHV LQ
WKDW WKH\ DUH LGHQWLILHG ,Q DGGLWLRQ ZH DSSO\ D VLP|
SXUSRVHV IRU FHUWDLQ DGYHUWLVLQJ DQG RWKHU PDUNHWLQJ

,QFRPH 7D[HYV

,Q GHWHUPLQLQJ RXU TXDUWHUO\ SURYLVLRQ IRU LQFRPH WD]
ZKLFK LV EDVHG RQ RXU H[SHFWHG DQQXDO LQFRPH VWDWXW
LOQFOXGLQJ WUDQVIHU SULFLQJ DUUDQJHPHQWY DYDLODEOH W
6LIJQLILFDQW MXGJPHQW LV UHTXLUHG LQ GHWHUPLQLQJ RXU L
6 XEVHTXHQW UHFRJIJQLWLRQ GHUHFRJIJQLWLRQ DQG PHDVXUHPH
VHSDUDWHO\ UHFRJQL]JHG LQ WKH TXDUWHU LQ ZKLFK WKH\ RFF

2XU %XVLQHVV 5LVNV

7KLV )RUP 4 FRQWDLQV VWDWHPHQWY UHIOHFWLQJ RXU YLH.
2|RUZDUG ORRNLQJ VWDWHPHQWYV?:® ZLWKLQ WKH PHDQLQJ RI WK
5HIRUP $FW G6WDWHPHQWY WKDW FRQVWLWXWH IRUZDUG ORRI
DUH JHQHUDOO\ LGHQWLILHG WKURXJK WKH LQFOXVLRQ RI ZRU
HVWLPDWH 3 2H[SHFW 38 2H[SUHVVHG FRQILGHQFH 3 2IRUHFDVW
2PD\ 3 2REMHFWLYH 3 2RXWORRN 3 2S0ODQ 3 2SRVLWLRQ 3 2SRW
2VWUDWHJ\ 3 2WDUJHW 3 2ZLO0O3%3 RU VLPLODU VWDWHPHQWYV R
H[SUHVVLRQVY $00 VWDWHPHQWY DGGUHVVLQJ RXU IXWXUH R
HYHQWY DQG GHYHORSPHQWYVY WKDW ZH H[SHFW RU DQWLFLSEL
VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 5HIRUP $FW 7K
FXUUHQWO\ DYDLODEOH LQIRUPDWLRQ RSHUDWLQJ SODQV DQ
LOQKHUHQWO\ LQYROYH ULVNV DQG XQFHUWDLQWLHV WKDW FRX
SUHGLFWHG LQ DQ\ VXFK IRUZDUG ORRNLQJ VWDWHPHQW 6XFK
WRVKUHLVNY DVVRFLDWHG ZL W8N WIKIWXEFP BGROW RR @D FW LIEWXUH
3HSVL&RpV SURGXFWYV GDPDJH WR 3HSVL&RpV UHSXWDWLRQ RI
FRQFHUQV ZLWK UHVSHFW WR SURGXFW TXDOLW\ DQG VDIHW\

DELOLW\ WR DWWUDFW GHYHORS DQG PDLQWDLQ D KLJKO\ VNL
WKH UHWDLO ODQGVFDSH RU LQ VDOHV WR DQ\ NH\ FXVWRPHU

VXSSO\ FKDLQ LQFOXGLQJ LQFUHDVHG FRPPRGLW\ SDFNDJLQ.
SROLWLFDO RU VRFLDO FRQGLWLRQV LQ WKH PDUNHWYV ZKHL
GLVWULEXWHG RU VROG 3HSVL&RuV DELOLW\ WR JURZ LWV EX
LQ HFRQRPLF FRQGLWLRQV LQ WKH FRXQWULHV LQ ZKLFK 3HS
GLVUXSWLRQV IDLOXUH WR VXFFHVVIXOO\ FRPSOHWH RU PDQ
WKLUG SDUW\ VHUYLFH SURYLGHUVY DQG HQWHUSULVH ZLGH V\V
FKDQJH VWULNHV RU ZRUN VWRSSDJHV IDLOXUH WR UHDOL]H
GHWHULRUDWLRQ LQ HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLR
LPSDLUPHQW FKDUJH I1O0OXFWXDWLRQV RU RWKHU FKDQJHV LQ
GRZQJUDGH RI 3HSVL&RpuV FUHGLW UDWLQJYV LPSRVLWLRQ RU
DLPHG DW 3HSVL&RpV SURGXFWYV LPSRVLWLRQ RI OLPLWDWLRC
FKDQJHV LQ ODZV DQG UHJXODWLRQV UHODWHG WR WKH XVH R
IDLOXUH WR FRPSO\ ZLWK SHUVRQDO GDWD SURWHFWLRQ DQG ¢
LQFRPH WD[ ODZV RU GLVDJUHHPHQWYV ZLWK WD[ DXWKRULWLHYV
SURSHUW\ ULJKWV RU LQIULQJHPHQW RQ LQWHOOHFWXDO SURS
ObzvV DQG UHJXODWLRQV DQG SRWHQWLDO OLDELOLWLHV DQ
SURFHHGLQJYV LQTXLULHV RU LQYHVWLIJDWLRQV DQG RWKHU
2, WHP $ 5LVN )DFWRUV:® DQG 2,WHP ODQDIJHPHQWMV '"LVFEFXVVL
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SHVXOWV RI 2SKWDWXRQYHVV 5LVNV 2 LQRORGHG DQGRXQ 2,W
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQPQRUDWX&RQAE
5LVNV?® RI WKLV )RUP 4 ,QYHVWRUV DUH FDXWLRQHG QRW W
ORRNLQJ VWDWHPHQWY ZKLFK VSHDN RQO\ DV RI WKH GDWH W
DQ\ IRUZDUG ORRNLQJ VWDWHPHQW ZKHWKHU DV D UHVXOW RI

&29,'

2XU JOREDO RSHUDWLRQV FRQWLQXH WR H[SRVH XV WR ULVNYV
PHDVXUHV KDYH EHHQ LPSOHPHQWHG DURXQG WKH ZRUOG WR
PHDVXUHV KDYH LPSDFWHG DQG ZLOO FRQWLQXH WR LPSDFW .
&29," SDQGHPLF LQFOXGLQJ WKHVH PHDVXUHV PD\ FRQWLQ
SURGXFWV LQFUHDVHV LQ HPSOR\HH DQG RWKHU RSHUDWLQJ
LPSDFW RXU DELOLW\ WR RSHUDWH RXU EXVLQHVYVY ,Q DGGLWLF
UHVXOWLQJ IURP WKH WHPSRUDU\ FORVXUHYV RI RXU IDFLOLWLF
Rl D VLIQLILFDQW SRUWLRQ RI RXU RU RXU EXVLQHVYV SDUWQHL
TXDUDQWLQH YDFFLQH PDQGDWHV RU WUDYHO RU RWKHU JRYF}

(YHQ DV JRYHUQPHQWDO DKBGWHARFQRRIHV DWH @XDOQN GSDUWLDC
MXULVGLFWLRQV DQG PDUNHWYV WKH RQJRLQJ HFRQRPLF LPS
SDQGHPLF PD\ FRQWLQXH WR DIIHFW FRQVXPHU EHKDYLRU

SUHIHUHQFHV WKDW UHVXOW LQ UHGXFHG VDOHV RU SURILW Il
GHPDQG IRU RXU SURGXFWV RU FKDQJH LQ FRQVXPHU SXUFK
FRQWLQXHG HFRQRPLF XQFHUWDLQW\ FDQ DGYHUVHO\ DIIHFW
FRQGLWLRQ ZKLFK KDV UHVXOWHG DQG PD\ FRQWLQXH WR U}
LQDELOLW\ WR UHFRYHU RU FROOHFW DQ\ DFFRXQWV UHFHL
IRRGVHUYLFH YHQGLQJ DQG RWKHU HTXLSPHQW RU SUHSDLG F

:KLOH ZH KDYH GHYHORSHG DQG LPSOHPHQWHG DQG FRQWLQX
SURWRFROV EXVLQHVV FRQWLQXLW\ SODQV DQG FULVLV PDQD.
LPSDFW RI &29,' WR RXU HPSOR\HHV DQG RXU EXVLQHVV WKF
EXVLQHVV DQG ILQDQFLDO UHVXOWY ZLOO FRQWLQXH WR GHSH
DFFXUDWHO\ SUHGLFW DQG ZKLFK ZLOO YDU\ E\ MXULVGLFWLRC
SDQGHPLF WKH SRVVLEOH HPHUJHQFH DQG VSUHDG RI QHZ YD
DQG HIITHFWLYHQHVYV RI WUHDWPHQWY DQG YDFFLQHV JOREDO
JRYHUQPHQWDO DFWLRQV WKDW KDYH EHHQ WDNHQ RU PD\ EH
FKDQJHV LQ FRQVXPHU EHKDYLRU LQ UHVSRQVH WR WKH SDQ
WHPSRUDU\

5LVNV $VVRMLIDWRBPRGLWLHV&BQGRZ XU 6 XSSO\

ODQ\ RI WKH FRPPRGLWLHV XVHG LQ WKH SURGXFWLRQ DQG WL
RSHQ PDUNHW 7KH SULFHV ZH SD\ IRU VXFK LWHPV DUH VXEMH
WKH XVH Rl IL[HG SULFH FRQWUDFWY DQG SXUFKDVH RUGHUV
LQFOXGLQJ VZDSYV DQG IXWXUHVODXBKQJ WKH FR QMH QWX H&E GHRG
LQIODWLRQDU\ SUHVVXUHNRRPRUWQV¥ERWWDWKRBKDAHE H[SHFV
UHPDLQGHU RI $ QXPEHU RI HNWGHHDEOOO FIREN G VARHITRF 8XIGD Q
SDQGHPLF DGYHUVH ZHDWKHU FRQGLWLRQV VXSSO\ FKDLQ Gl
ODERU VKRUWDJHYVY KDYH LPSDFWHG DQG PD\ FRQWLQXH WR L
SULFHVY LQFUHDVH ZH PD\ RU PD\ QRW SDVV RQ VXFK LQFUHD)
YROXPH UHYHQXH PDUJLQV DQG RSHUDWLQJ UHVXOWYV
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6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO \
FRQVROLGDWHG ILQDQFLD)® WRVDWHPMNQWNKHLD LRXBEUPDWLRQ RQ
H[SRVXUH WR FRPPRGLW\ SULFHYV

5LVNV $VVRFLDWHG ZLWK &OLPDWH &KDQJH

&HUWDLQ MXULVGLFWLRQV LQ ZKLFK RXU SURGXFWYV DUH PDC
LPSRVHG RU DUH FRQVLGHULQJ LPSRVLQJ QHZ RU LQFUHDVHC(
PLWLJDWH WKH SRWHQWLDO HIIHFWV RI FOLPDWH FKDQJH LQI
SRWHQWLDO FDUERQ SULFLQJ SURJUDPV 7KHVH QHZ RU LQFUHI
VLIQLILFDQW LQFUHDVHG FRVWYV RI FRPSOLDQFH DQG DGGLWLR
ZH DUH XQDEOH WR SUHGLFW WKH VFRSH QDWXUH DQG WLPLC
UHJXODWLRQVY DQG WKHUHIRUH FDQQRW SUHGLFW WKH XOWLPCL
RU ILQDQFLDO UHVXOWY ‘H FRQWLQXH WR PRQLWRU H[LVWLQJ
LQ ZKLFK RXU SURGXFWYV DUH PDGH PDQXIDFWXUHG GLVWULE.
WR SRWHQWLDOO\ PLWLIJDWH WKH XQIDYRUDEOH LPSDFW LI DQ

5LVNV $VVRFLDODWHDLOIWILRQDO 2SHUDWLRQV

,Q WKHAHHNYV BQWGHKG RXU ILQDQFLDO UHVXOWY RXWVLGH RI 1F
RI-DQXDU\ DQG ,)® BAUKABIBIWN YV B R GHKG RXU RSHUDWLRQV RXWVL
6WDWHYV JHQRURWHGEGRQVROLGDWHG QHW UHYHQXH ZLWK OHJL!
.LQJGRP DQG 6RXWK $IULFD FRPSRLWRXQU RBWRILEDWHG\ QHW |
ZH DUH H[SRVHG WR IRUHLJQ H[FKDQJH ULV RRUWXHR GAWWUY
PDOXIDFWXUHG GLVWULEXWHG RDU¥ROG XQXWKRUDFEEBHNRUWHOG
UHGXFHG QHW UHYHQXH JURZWK E\ SHUFHQWDJH SRLQW SUI
5XVVLDQ UXEOH DQG OH[LFDQ SHVR &XUUHQF\ GHFOLQHV DJDI
DGYHUVHO\ LPSDFW RXU IXWXUH ILQDQFLDO UHVXOWYV

,Q DGGLWLRQ YRODWLOH HFRQRPLF SROLWLFDO DQG VRFLDO
RXU SURGXFWYV DUH PDGH PDQXIDFWXUHG GLVWULEXWHG RU \
WKH OLGGOH (DNWNHAXNVDIMEHQDWXUDO GLVDVWHUV GHEW DQC
FRQWUROV RU IOXFWXDWLRQV LQ FHUWDLQ RI WKHVH LQWHUQTE
RI QHZ RU LQFUHDVHG WDULIIV RU VDQFWLRQV RU RWKHU LPS|
PD\ UHVXOW LQ FKDOOHQJLQJ RSHUDWLQJ HQYLURQPHQWYV :H
SROLWLFDO HQYLURQPHQW LQ WKHVH PDUNHWYVY FORVHO\ LQFO
DFWLRQV WR SRWHQWLDOO\ PLWLJDWH DQ\ XQIDYRUDEOH LPSD|

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW
ILOQDQFLDO LQVWLXPKQWW @EFRIPEHU DQG 1RWH WR RXU F
ILQDQFLDO VWDWHRHE@WV.LRROUGLVFXVVLRQ RI WKHVH LWHPV

5LVNV $VVRFLDWMH&OZX LARIKQ MVDKIHW LQ 8NUDLQH

,Q DGGLWLRQ WR WKH ULVNV DVVRFLDWHG ZLWK LQWHUQDWLRC(
DVVRFLDWHG ZLWK WKH GHDGO\ FRQIOLFW LQ 8NUDLQH 7KH F
PDFURHFRQRPLF XQFHUWDLQW\ DQG OHG XV WR VXVSHQG WKH
SURFHVWSRHQ®BXQJ VDOHV RI 3HSVL &ROD DQG FHUWDLQ RI R
GLVFUHWLRQDU\ FDSLWDO LQYHVWPHQWY DQG DGYHUWLVLQJ
QHIJDWLYHO\ LPSDFWHG DQG FRXOG FRQWLH XRVWRXQHYBRWRL YHHOD
SURGXFWYV LQ 5XVVLD 2XU RSHUDWLRQV LQ 5XVVLD DQG 8NUDL
FRQVROLGDWHG QHW UHYHQXH IRU WKH \HDU HQGHG 'HFHPEHU
UHYHQXH IRU ERWK WKH ZHHNV HQGHG ODUFK DQG WKH
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LQ 5XvVvLD DQG 8NUDLQH UHVSHFWLYHO\ ZHUH DQG RI F
DQG DQG RI RXU FRQVROLGDWHG DVVHWY DV RI ODUFK

7TKH FRQIOLFW KDV UHVXOWHG DQG FRXOG FRQWLQXH WR UH'
GLVUXSWLRQV LQFUHDVHG ULVN RI F\EHU LQFLGHQWYV RU RWKH}
ULVNV KHLJKWH @ MHHGH WMDENHIADMARY HPRS@WD W LO LW\ RI WKH 5XVVLDQ
WR FUHGLW PDUNHWY LQFOXGLQJ ZRUNLQJ FDSLWDO IDFLOLWI
LQSXW FRVWYV HQYLURQPHQWDO KHDOWK DQG VDIHW\ ULVN
DGGLWLRQDO VDQFWLRQV DQG RWKHU UHJXODWLRQV LQFOXG
5XVVLD 7KH RQJRLQJ FRQIOLFW FRXOG UHVXOW LQ ORVM RI D)
FDQQRW SUHGLFW KRZ DQG WKH H[WHQW WR ZKLFK WKH FRQIO
SDUWQHUV RU RXU DELOLW\ WR DFKLHYH FHUWDLQ RI RXU VXV
DQG FRXOG FRQWLQXH WR DGYHUVHO\ DIITHFW GHPDQG IRU RXU

7KH H{[WHQW RI WKH LPSDFW RI WKHVH WUDJLF HYHQWYV RQ RX
GHSHQG RQ QXPHURXV HYROYLQJ IDFWRUV WKDW ZH DUH QRW L
VFRSH RI WKH FRQIOLFW :H ZLOO FRQWLQXH WR PRQLWRU DQG
LGHQWLI\ DFWLRQV WR SRWHQWLDOO\ PLWLJDWH DQ\ XQIDYRUD

,PSRVLWLRQ RI 7D[HV DQG 5HIXODWLRQV RQ RXU 3URGXFWYV

&HUWDLQ MXULVGLFWLRQV LQ ZKLFK RXU SURGXFWV DUH PDCG
LPSRVHG RU DUH FRQVLGHULQJ LPSRVLQJ QHZ RU LQFUHDYV
GLVWULEXWLRQ RU VDOH RI RXU SURGXFWV RU WKHLU SDFNDJL
Rl RXU SURGXFWV RU WKHLU SDFNDJLQJ FRPPRGLWLHV XVHG 1
RU WKH UHF\FODELOLW\ RU UHFRYHUDELOLW\ RI RXU SDFNDJLQ.
JRU H[DPSOH VRPH WD[HV DSSO\ WR DOO EHYHUDJHV LQFOXGL
WR EHYHUDJHV ZLWK D FDORULF VZHHWHQHU H J VXJDU , G
UHIJXODWRU\ IRFXV RQ ODEHOLQJ LQ FHUWDLQ MXULVGLFWLRQ"
UHTXLUHPHQWY DQG OLPLWDWLRQV RQ WKH PDUNHWLQJ RI FH
VXEVWDQFHYVY FRQWDLQHG LQ VXFK SURGXFWV )XUWKHU VRPH
Rl SDFNDJLQJ H J SODVWLF ZKLOH RWKHUV DUH GHVLJQH
HQFRXUDJH ZDVWH UHGXFWLRQ DQG LQFUHDVHG UHF\FOLQJ UL
UHVWULFW WKH VDOH RI SURGXFWYV LQ FHUWDLQ SDFNDJLQJ

‘H VHOO D ZLGEHYBUDWVAR QY H QLM @ W UIIR R\GAD Q FRXQWULHYV
WKH SURILOH RI WKH SURGXFWV ZH VHOO WKH DPRXQW RI UH
SDFNDJLQJ XVHG YDU\ E\ MXULVGLFWLRQ %HFDXVH RI WKLV ZI
UHJXODWLRQV RU RWKHU OLPLWDWLRQV RQ RXU SURGXFWV RU
WKH LPSDFW RI VXFK WD[HV UHJXODWLRQV RU OLPLWDWLRQV |
DQG OLPLWDWLRQV PD\ LPSDFW XV DQG RXU FRPSHWLWRUV G
SURSRVHG WD[HV DQG UHJXODWLRQV LQ WKH MXULVGLFWLRQ
GLVWULEXWHG DQG VROG DQG WR FRQVLGHU DFWLRQV ZH PD\ \
DQ\ RI VXFK WD[HV UHJXODWLRQV RU OLPLWDWLRQV LQFOXGL
LPSRVLWLRQ IRUP DQG VFRSH RI DQ\ VXFK WD[HV UHJXODWLRC

SHWDLO /DQGVFDSH

2XU LQGXVWU\ FRQWLQXHV WR EH DIIHFWHG E\ GLVUXSWLRQ RI
VDOHV WKURXJK H FRPPHUFH ZHEVLWHY DQG PRELOH FRPPHUF
VHUYLFHV WKH LQWHJUDWLRQ RI SK\VLFDO DQG GLJLWDO RSHL
RI KDUG GLVFRXQWHUYVY :H KDYH VHHQ DQG H[SHFW WR FRQWLC
RITOLQH DQG RWKHU RQOLQH SXUFKDVLQJ E\ FRQVXPHUV LQFO
FRQWLQXH WR PRQLWRU FKDQJHV LQ WKH UHWDLO ODQGVFDSH



[ZoEoH rileRQWHQWY

JOREDO H FRPPHUFH DQG GLJLWDO FDSDELOLWLHY VXFK DV
GLVWULEXWH RXU SURGXFWV HIITHFWLYHO\ WKURXJK DOO HJ[LV!
PLWLIJDWH DQ\ XQIDYRUDEOH LPSDFWV RQ RXU IXWXUH UHVXOW

&DXWLRQDU\ VWDWHPHQWY LQFOXGHG DERYH DQG LQ 2,WHP
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HV
JRUP . VKRXOG EH FRQVLGHUHG ZKHQ HYDOXDWLQJ RXU W

SHVXOWYV RI 2SHUDWLRQV ° &RQVROLGDWHG 5HYLHZ
&RQVROLGDWHG 5HVXOWYV
9ROXPH

3K\WLFDO RU XQLW YROXPH LV RQH RI WKH NH\ PHWULFV PDQI
VWUDWHJILF GHFLVLRQV LQFOXGLQJ WKH SUHSDUDWLRQ RI R)
EXVLQHVV SHUIRUPDQFH :H EHOLHYH YROXPH SURYLGHV DGGL)
RXU KLVWRULFDO RSHUDWLQJ SHUIRUPDQFH DQG XQGHUO\LQJ '
ZH HYDOXDWH RXU EXVLQHVV EHFDXVH LW PHDVXUH\5GIHRRQG
2 WHP ODQDJHPHQWQMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFL
J)LODQFLDO 5HVXOWY ° 9ROXPHRURMFOXGRG DXQUWKMU LQIRUPD!
%HILQQRQWKH ILUVW TXMUWHYRRIXPH JURZKWK LIPGMD KWW VRIRDF
GLYHVWLWXUHV DQG RWKHWKHNUU XEQLXW Y B CFKDH) JWR ZWK ZLOO
DGGLWLRQDO ZHHN RI UMNWXOMWHISRHMWLIQY ZHHNVLIKHUH DSSOL
IRXUWK TXDUWHU ILQDQFLDO UHVXOWV

‘H UHEBUWXEVWDQWLDOO\ DOO RI RXU LQWHUQDWLRQDO YROXF
TXDUWHU RI DQG EHILQQLQJ LQ WKH IRXUWK TXDUWHU RI
PRQWKO\ FDOHQG XUH HENDW LBMD (GG LOQFOXGH YROXPH RXWVLGH
IRU WKH P-P@QWRVY\RDQG )HEUXDU\

&RQVROLGDWHG 1HW 5HYHQXH DQG 2SHUDWLQJ 3URILW

'HHNV (QGHG
&KDQJH

1HW UHYHQXH
2SHUDWLQJ SURILW
2SHUDWLQJ PDUJLQ

6HH 25HVXOWV Rl 2SHUDWLRQV ° 'LYLVLRQ 5HYLHZ® IRU D WDEX
QHW UHYHQXH

2SHUDWLQJ SURIDWGIWRSHUDWLQJ PDUSHWAHPGSWRYHGRLQWY 2
JURZWK ZDV SULPDWLO\SEGUWEMNHOQ SRLQW LPSDFW RI WKH JDLQ

7JUDQVDFWLRQ SDWKHKDOODWWRPLHDWHG ZLWK WKH 5XVVLD 8NUD
3RUWIROLR ,PSDLUPXVQBWBERD KMFKLQHGXFHG RSHUDWLQJ SURIL
SRLQWYV

2SHUDWLQJ SURILW JURZWK ZDV DOVR GULYHQ E\ QHW UHYHQX
E\ FHUSBDUDWRL. QJ FRVOWGLBRUAPD@WWJIH SRLQW LPSDFW REHWLRKH!
\HDWLRQ DQ LQYHVWPHQW UHGXFHG RSHUDWLQJ SURILW JURZW
LPSURYHPHQW SULPDULO\ U B IPHFRAR\L DWKHGL PXSIDARW 7RIDW Y B FW LR C
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-XLFH 7TUDQVDFWLRQ

,Q WKBEHHNV ODWBHG ZH VROG RXU 7URSLFDQD 1DNHG DQG RW,|
3DUWQ@KULVOH UHWDLQR@FRDWUROOWXH LQMVRISURADHYDOVEL QJ DFUR\
$PHULFD DQBKHMMHR SMXLFH EXVLQHVVHY GHOLYHUHG DSSURQLPDYV
WKH 8 6 3HSVL&R DFWV DV WKH H[FOXVLYH GLVWULEXWRU IRU
DQG IRRGVHUYLFH FXVWRPHUV ZLWHHFKRW/GIHG \B RURDFW RRADRAHD
ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ

SHVXOWYV RI 2SHUDWLRQV ° 'LYLVLRQ 5HYLHZ

:KLOH RXU ILQDQERD® KU B MOMHMVHISRUWHG RQ D  ZHHN EDVLV
LQWHUQDWLRQDO RSHUDWLRQV UHSRUWHG RQ D PRQWKO\ FD
%HJIJLQQLQJ LQ WKH IRXUWK TXDUWHU RI DOO RI RXU LQWHL
EDVLV 7KLV FKDQJH GLG QRW KDYH D PDWHULDO LPSDFW RQ R.
RXU LQWHUQDWLRQDO R SHQOULRDYG DMHEURR QWKW HE LQ RXU L
ZHHNV B QGHKG

,Q WKH GLVFXVVLRQV Rl QHW UHYHQXH DQG RSHUDWLQJ SURILYV
\HDU LPSDFW Rl GLVFUHWH SULFLQJ DFWLRQV VDOHV LQFHQW
SURGXFWV LQ GLIIHUHQW SDFNDJH VL]HV DQG LQ GLIIHUHQW FF
FRPELQHG LPSDFW Rl OLVW SULFH FKDQJHV ZHLJKW FKDQJHV S

6HH 22XU %XVLQHVV 5LVNV 3 21RQ *$$3 OHDVXUHV?: DQG 2,WHPV .
RI LWHPV WR FRQVLGHU ZKHQ HYDOXDWLQJ RXU UHVXOWYV DC
DFFRUGDQFH ZLWK *$$3

1HW 5HYHQXH DQG 2UJDQLF 5HYHQXH *URZWK
2UJDQLF UHYHQXH JURZWK LV D QRQ *$$3 ILQDQFLDO PHDVXUH
21RQ *$$3 OHDVXUHV 2

"HHNV (QGHG

,PSDFW RI ,PSDFW RI
5HSRUWHG 2UJDQLF
&KDQJH)RUHLJIJ@FTXLVLWLRKQD/QJIH (ITHFWLYH
*$$3 HIFKDQJH DQG 1R *$$3 2UJDQLF QHW
OHDVXUWUDQVODWYRQWLWKWHYUHY ROXPH SULFLQJ

)/I13$ i +

4)1$% + *

3%1$ i

/IDW$P

(XURSH x x
$0(6%

$3%&

7TRWDO

D $PRXQWV PD\ QRW VXP GXH WR URXQGLQJ

E ([FOXGHV WKB RTPSD/ABLIFRHYWLWXUHV DQG RW KAHHW WW UQ AVMPX WD FKD QWH\H LPSDFW
RQ QHW UHYHQXH JURZWK GLIIHUV IURP WKH XQLW YROXPH JGRHWHRG L\PEORW/G
SURGXFW PL[ QRQFRQVROLGDWHG MRLQW YHQWXUH YROXPH DQG IRU RXU IUDC
EHWZERWW OH UDRER @ FHIDOWHWD WH VKLSPHQWMW DUH® RITWLY B OHOQHWH Q&6{ ITURP RXU [UT
EXVLQHVVHV EDRH G RAXBBI(VROG E\ RXU QRQFRQV R OLLIEIDAFGVAR XR IQQHAWW YUHWM QXY K I
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2SHUDWLQJ 3URILW 2SHUDWLQJ 3URILW $GMXVWHG IRU ,WHPYV
*URZWK $GMXVWHG IRU yWHPV $IIHFWLQJ &RPSDUDELOLW\ RQ D

2SHUDWLQJ SURILW DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUD
DIlTHFWLQJ FRPSDUDELOLW\ RQ D FRQVWDQW FXUUHQF\ EDVLV I
LQIRUPDWLRQ RQ WKHVH PHDVXUHV VHH 21RQ *$$3 OHDVXUHV?3 C

2SHUDWLQJ 3URILW DQG 2SHUDWLQJ 3URILW $GMXVWHG IRU ,WH

'HHNV (QGHG

,WHPV $IIHFWLQJ &RPSDUDELOLW\
S5HVWUXFWXULQJ *DLQ 5XVVLD
5HSRUWHE@UN WR DQG $FTXLVLWLR@VNQGLD BBUDLQHAUDQG 3RUWIRPUWR
*$$3 PDUNHW ODMSWLUPH@GWYHVWLWXKWHK WKH -FIRRHOLFWPSDLUPHQMWRQ *$$3
OHDVXUH LPSDFW FKDUJHWHODWHG FKODDJ@WDFWLRKDUJHYV &KDUJHV OHDVXUH
)/1$ + + + + +
4)1% + + + + + +
3%1$ + o o
/IDW$P + + + + +
(XURSH +
$0(6% + + + + +
$3%& + + + + +
&RUSRUDWH
XQDOORFDWHG
H[SHQVHYV + + +
7RWDO
‘HHNV (QGHG
,WHPV $IIHFWLQJP&RPSDUDELOLW\
SHVWUXFWXULQJ
5SHSRUWHGODUN WR DQG $FTXLVLWLRQ&RQE
*$$3 PDUNHW QHVEDLUPH@AYHVWLWXR® *$$3
OHDVXUH LPSDFW FKDUJHWHODWHG F KOHIDMW H
)/1$ +
4)1$ t + +
3%1$ +
/IDW$P + +
(XURSH + o
$0(69% +
$35& . N s
&RUSRUDWH XQDOORFDWHG H[SHQVHV
7RWDO

D 6HH 2, WHPV $IIHFWLQJ &RPSDUDELOLW\ 3
E ,QFOXGHV WKH FKDUJHV WDNHQ DV D UHVXOW RI WKH &29,' SDQGHPLF 6HH 1RWH WR RXU
F ,QFRPH DPRXQW SULPDULO\ UHODWHV WR FKDQJHV LQ IDLU YDOXH RI WKBWRQWLQJHQW FRQ
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2SHUDWLQJ 3URILW *URZWK DQG 2SHUDWLQJ 3URILW *URZWK $!
&RQVWDQW &XUUHQF\ %DVLV

‘"HHNV (QGHG
,PSDFW RI ,WHPV $IIHFW2QJ &RPSDUDELOLW\ ,PSDFW RI

&RUH &RUH
S5HSRUWHG SFTXLVLWERQQ &RQVWDQW
ODUN WHRHVWUXFWXDOQGQ@J DVVRFLDXN8LD %UDQG &KDQJH &XUUHQF\

&KDQJHPDUNHW DQG GLYHVWLWXWHK WERUDLQBRUWIROLRQ JRUHLJQ &KDQJH
*$$3 QHW LPSDLUPHQ@QWODWHGXLFH FRQIOLF®SDLUPHO®S3 H[FKDQIHRQ *$%$3
OHDVXUHPSDFW FKDUJHVFKDUJH')VUDQVDFIV\KLERLQJHEKDUJH‘GHDV)EUWUDQVODN\D_\R)QJH

)/I1$ + + + + + +

4)1% + + + + + + +

3%1$ + + + +

/IDWS$P + + + +

(XURSH +

$0(69% + + + + + +

$3%& £ i i + +

&RUSRUDWH

XQDOORFDWHG

H[SHQVHYV * + * +

+ I+

7TRWDO

D 6HH 2, WHPV $IIHFWLQJ &RPSDUDELOLW\? IRU IXUWKHU LQIRUPDWLRQ
E $PRXQWV PD\ QRW VXP GXH WR URXQGLQJ

)/1$

I1HW UHYHQXH JUHZ GULYHQ E\ HITHFWLYH QWY SYBIGKBHE D Q C
SULPDULO\ UHIOHFWLQJ KLJK VLQJOH GLJLW JURZWK LQ YDULH
/ID\pvV SDUWLDOO\ RIITVHW E\ D GRXEOH GLJLW GHFOLQH LQ RXU

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ W
7TKHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDW
LOQFUHPHQWDO WUDQVSRUWDWLRQ FRVWY DQG D SHUFHQWD.
FRRNLQJ RLO DQG SDFNDJLQJ PDWHULDO

4)1%
I1HW UHYHQXH JUHZ GULYHQ E\ HITHFWLYH QHW SULFLQJ SELC
8QLW YROXPH GHFOLQHG SULPDULO\ UHIOHFWLQJ D GRXEC

ORZ VLQJOH GLJLW G®HEORIQG VLD ROMNBHDIONVN GHFOLQH LQ UHDG\
E\ GRXEOH GLJLW JURZWKNUDP GHPBWBNDYWHDHVDGHY DQG

2SHUDWLQJ SURILW JUHZ SULPDULO\ UHIOHFWLQJ WKH HIIHF
LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ F
FRVWY D SHUFHQWDJH SRLQW LPSDFW RI KLIJKHU FRPPRGLW
LPSDFW RI OHVV IDYRUDEOH VHWWOHPHQWY RI SURPRWLRQDO

3%1%

1HW UHYHQXH LQFUHDVHG SULPDULO\ GULYHQ E\ HIIHFWLY]
7KH -XLFH 7UDQVDFWLRQ UHGXFHG QHW UHYHQXH JURZWK E\ ¢
8QLW YROXPH LQFUHDVHG GULYHQ E\ D LQFUHDVH LQ QR

FDUERQDWHG VRIW GYHKH YIROXPMHR@ORH LQFUHDVH SULPDULO
LQFUHDVHYV LQ *DWRUDQ@QHRYXSRRWW BO OQAD/WHQEGSRUWIROLR DQ(
RXU HQHUJ\ SRUWIROLR
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2SHUDWLQJ SURILW LQFUHDVHG SUERDOLBYYQ UM O R FMWOLVQH GD
7TUDQVDFWLRQ SDUWLDOO\ RIIVHW E\ UHODWHG WUDQVDFWLRQ
WKH QHW UHYHQXH JURZWK DQG SURGXFWLYLW\ VDYLQJV 7KH\
FRVW LQFUHDVHV LQFOXGLQJ LQFUHPHQWDO WUDQVSRUWDW
SHUFHQWDJH SRLQW LPSDFW RIQRKOXGHLD JF DRORXPE TKYHD FDRWERW H V |
UHYH@XH WR WKH -XLFH 7UDQVDFWLRQ UHGXFHG RSHUDWLQ
$GGLWLRQDOO\ OHVV IDYRUDEOH VHWWOHPHQWY RI SURPRWLF
XQIDYRUDEOH LQVXUDQFH DGMXVWPHQWYV UHGXFHG RSHUDWL
SHUFHQWDJH SRLQWYV UHVSHFWLYHO\

/IDW$P

I1HW UHYHQXH LQFUHDVHG SULPDULO\ UHIOHFWLQJ HITHFWLY
RIITVHW E\ D SHUFHQWDJH SRLQW LPSDFW RI XQIDYRUDEOH IRU
&RQYHQLHQW IRRGV XQLW YROXPH JUHZ SULPDULO\ UHIOHEFV
VLQJOH GLJLW JURZWK LQ %UD]LO

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ Gl

$GGLWLRQDOO\ OH[LFR DQG &KLOH H[SHULHQFHG PLG VLQJOH ¢
GLJLW JURZWK DQG %UD]LO H[SHULHQFHG KLJK VLQJOH GLJLW J

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ W
7KHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ D SHUFHQWDJH S
FRRNLQJ RLO DQG SDFNDJLQJ PDWHULDO FHUWDLQ RSHUDWLC
XQIDYRUDEOH IRUHKILQKH[WF KOBEYHU VQEL QJ D QIGURLFURN 19 WAIHQB/DD [ESQ
LQGLUHFW WD[ FUHGLWV LQ %UD]JLO DQG ORZHU FKDUJHV WDNH

SHUFHQWDDB®GSRBOWNFHQWDJH SRLQWY UHVSHFWLYHO\ WR RS

(XURSH

1HW UHYHQXH ZDV I10ODW UHIOHFWLQJ HIIHFWLYH QHW SULFI
XQIDYRUDEOH IRUHLJQ H[FKDQJH DQGLPSDFNWKHQWDBEH 38DQWD)

&RQYHQLHQW IRRGV XQLW YROXPH JUHZ SULPDULO\ UHIOH
1HWKHUODQGY DQG )UDQFH DQG ORZ VLQJOH GLJLW JURZWK LC
GLIJILW GHFOLQH LQ 3RODQG DQG D ORZ VLQJOH GLJLW GHFOLQF

%YHYHUDJH XQLW YROXPH GHFOLQHG SULPDULO\ UHIOHFWLQ
SDUWLDO LRI WIHN N G LIXWIIOE 2ZMKHLEQLWHG .LQJGRP DQG KL
LQ )UDQFH

2SHUDWLQJ SURILW GHFUHDVHGBKH % SDQ BDIRDOW IRKIIOR! FMADLIU P |
DQG FKDUJHV DVVRFLDWHG ZLWK WKH 5XVVLD 8NUDLQH FRQIO
SURILW SHUIRUPDQFH E\ SHUFHQWDJH SRLQWY SDUWLDOO\ |
DVVRFLDWHG ZLWK WKH -XLFH 7UDQVDFWLRQ $GGLWLRQDOO\ |
E\D SHUFHQWDJH BRKQWKHBSPFERPRGLW\ FRVWV SULPDULO\ SD
FRRNLQJ RLO FHUWDLQ RSHUDBWUGHB FR B W LEUPVDONPS IRRGHD S (
IRU D FKDQJH LQ SHQNH\RDWRISDHFUHWSDUWLDOO\ RIIVHW E\ Wk
SURGXFWLYLW\ VDYLQJV DQG ORZHU DGYHUWLVLQJ DQG PDUNH

$0(63%
I1HW UHYHQXH LQFUHDVHG SULPDULO\ UHIOHFWLQJ RUJDQLF
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&RQYHQLHQW IRRGV XQLW YROXPH JUHZ SULPDULO\ UHIOHF!
SDNLVWDQ $GGLWLRQDOO\ 6RXWK $IULFD H[SHULHQFHG PLG
VLQJOH GLJLW JURZWK

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UB Q@EH KWK Y LGRIXOH
JURZWK LQ WKH OLGGOH (MVWHW/QE R&LDK FDQWLED GQVYLW GHFOI

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ W
7TKHVH LPSDFWV ZHUH SCHWWEBQW\DRH\SHRW@EN DPSDFW RI KLJKHU
FRRNLQJ RLO DQG SDRSDEHQWPDW RSHLDOWLQJ FRVW LQFUHDVH'

$3%&
I1HW UHYHQXH LQFUHDVHG SULPDULO\ UHIOHFWLQJ HIITHFWLY

&RQYHQLHQW IRRGV XQLW YROXPH GHFOLQHG SULRBRUQO\ L
SDUWLDOO\ RIIVHW E\ GRXEOH GLJLW JURZWK LQ 7KDLODQG DQ

%HYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRX
$GGLWLRQDOO\ 9LHWQDP H[SHULHQFHG ORZ VLQJOH GLJLW J
JURZWK

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ Wt
7KHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDW
HISHQVHYVY DQG DQRLNMWUERWDNMHRI KLIJIKHU FRPPRGLW\ FRVWYV

2ZWKHU &RQVROLGDWHG 5SHVXOWYV

'HHNV (QGHG
&KDQJH
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWY LQFRPH
1HW LQWHUHVW H[SHQVH DQG RWKHU
7D[ UDWH
1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R
1HW LQFRPH DWWULEXWDEOH WR 3H®SVL&R SHU FRPPRQ VKDUH ° GLO>

D J)RU WKH ZHHINWVFKQGHWKH JDLQ DVVRFLDWHG ZLWK WKH -XLFH 7TUDQVDFWLRQ FRQWULEXWE
QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH JURZWK 6HH 1RWH WR RXU

2WKHVLRHQDQG UHWLUHH PHGLFDO FPHO@WKHLRPAD UQG R M H UNGHEFVELPM
JDLQV

1HW LQWHUHVW H[SHQVH B0 EMIPDW GBHFGKBWAHRE ORZHU DYHUL
LOWHUHVW UDWHY RQ DYHUDJH GHEW EDODQFHYV DQG KLJKHU I
ZHUH SDUWLDOO\ RIIVHW E\ ORVVHV RQ WKH PDUNHW YDOXH RI
RXU GHIHUUHG FRPSHQVDWLRQ OLDELOLW\ DV ZHOO DV ORZHU |

7KH UHSRUWHG WD[ UDWH GHFUHDVHG SHUFHQWDJH SRLQ
7TUDQVDFWLRQ BWYDQOXDWORQUNIHBWLGHGFBY D UHVXOW RI WKH 5>

1RQ *$$3 OHDVXUHV

&HUWDLQ ILQDQFLDO PHDVXUHV FRQWDLQHG LQ WKLV )RUP 4
QRW LQ DFFRUWGBQFH YYMIQRQ *$$3 ILQDQFLDO PHDVXUHV LQWI
VWUDWHJILF GHFLVLRQV LQFOXGLQJ WKH SUHSDUDWLRQ RI R)
EXVLQHVV SHUIRUPDQFH DQG DV D IDFWRU LQ GHWHUPLQLQJ
SUHVHQWLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV LQ WKLV )RUP ¢
FRPSDULVRQ RI RXU KLVWRULFDO RSHUDWLQJ UHVXOWV DQG W
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DGGLWLRQDO WUDQVSDUHQF\ RQ KRZ ZH HYDOXDWH RXU EXVL(
WKLV )RUP 4 DOORZV LQYHVWRUV WR YLHZ RXU SHUIRUPDQ
HYDOXDWLQJ RXU ILQDQFLDO DQG EXVLQHVV SHUIRUPDQFH DQG

‘H FRQVLGHU TXDQWLWDWLYH DQG TXDOLWDWLYH IDFWRUV LQ |
PD\ EH VLJQLILFDQW RU WKDW FRXOG DIIHFW DQ XQGHUVWEL
SHUIRUPDQFH[RBSWHNQRERUWHKRW¥ K ZH PD\ PDNH DGMRXYWRN QWO
WR PDUN WR PDUNHW JDLQV RU ORVVHV QRQ FDVK FKDUJHV L
PHUJHUV DFTXLVLWLRQV GLYHVWLWHUGY DD\GR RMDNHHIGAZN MM \
LPSDLUPKIUWIRY FIBWHQVLRQ DQG UHWLUHH PHGLFDO UHODWHG |
FXUWDLOPHQW JDLQV DQG ORVVHV FKDUJHV RU DGMXVWPHQ
UHJXODWLRQV VXFK DV WD[ ODZ FKDQJHV DPRXQWY UHODWHG
WR UHRUJDQL]DWLRQV RI RXU RSHUDWLRQV GHEW UHGHPS
UHPHDVXUHPHQWY RI QHRW PRR MWKBIUNRXYWHKWIXDUWHU RI FH
UHWLUHH PHGLFDO UHODWHG VHWWOHPHQW DQG FXUWDLOPHQ
FRPSDUDEHMQVWRQ DQG UHWLUHH PHGLFDO UHODWHG VHUYLFH
DVVHWY DQG RWKHU QHW SHULRGLF SHQVLRQ FR VMW FLHIOR E RX
2 WHPV $IIHFWLQJ &RPSDUDELOLW\®* [RU D GHVFULSWLRQ RI DG
JRUP 4

1RQ *$$3 LQIRUPDWLRQ VKRXOG EH FRQVLGHUHG DV VXSSOHPH(
LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU WKH UHODWHG ILQDC
DGGLWLRQ RXU QRQ *$$3 ILQDQFLDO PHDVXUHV PD\ QRW EH Wi
PHDVXUHV SUHVHQWHG E\ RWKHU FRPSDQLHYV

7KH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV FRQWDLQHG LQ

&RVW RI VDOHV JURVV SURILW VHOOLQJD IDNMRFDLO VWG DLGAPKL
7TUDQVDHAWKRHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWYV L
LQFRPH DWWULEXWDEOH WR 3HSVL&R HDFK DGMXVWHG IRU LW
LOQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH °
FRPSDUDELOLW\ DQG WKH FRUUHVSRQGLQJ FRQVWDQW FXUUHQ

7TKHVH PHDVXUHV H[FOXGH WKH QHW LPSDFW RI PDUN WR PDI
FRPPRGLW\ GHULYDWLYHV WKDW GR QRW TXDOIPSDRUPKGI H K
UHODWHG WR RXU SURGXFWLYLW\ 30DQ FRVWV DVVRBREQDW
DVVRFLDWHG ZLWK WKIKMWVXLB B NWhLGVHD AAVRRIPLFGV SRADWVUIROL R
&KDUJHV DQG WKH LPSDFW RI VHWWOHPHQW DQG FXUWDLOPH
PHGLFDO SODQV VHH 2,WHPV $IIHFWLQJ &RPSDUDELOLWIHIRU LC
DOVR HYDOXDWH SHUIRUPDQFH RQ RSHUDWLQJ SURILW DQG QH
GLOXWHG HDFK DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUDELC
ILQDQFLDO UHVXOWY DVVXPLQJ FRQVWDQW IRUHLJQ FXUUHQF\
LQ HIIHFW IRU WKH FRPSDUDEOH SULRU \HDU SHULRG ,Q RUG
PXOWLSO\ RU GLYLGH DV DSSURSULDWH RXU FXUUHQW \HDU 8
HIFKDQJH UDWHV DQG WKHQ PXOWLSO\ RU GLYLGH DV DSSUR
IRUHLJQ H[FKDQJH UDWHYVY :H EHOLHYH WKHVH PHDVXUHV SURY
RXU EXVLQHVYVY EHFDXVH WKH\ HIFOXGH LWHPV WKDW ZH EHOLH
WKDW ZH EHOLHYH LPSDFW FRPSDUDELOLW\ ZLWK WKH SULRU \}

2UJDQLF UHYHQXH JURZWK

‘H GHILQH RUJDQLF UHYHQXH JURZWK DV D PHDVXUH WKDW |
WUDQVODWLRQ DFTXLVLWLRQV GLYHVWLWXUHV DQG RWKHU V\
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USUHSRUWL Q@ RZGHHGIL QR XLWUQV R XTUX D UW H U H LEHD@IFHL DD RIGIMXOLWW
JURZWK SURYLGHV XVHIXO LQIRUPDWLRQ LQ HYDOXDWLQJ WKH
ZH EHOLHYH DUH QRW LQGLFDWLYH RI RQJRLQJ SHUIRUPDQFH
SULRU \HDU

6HH 21HW S5HYHQXH DQG 2UJDQLF 5HYHQXH *URZWK?3 LQ 25HYV Xt
IXUWKHU LQIRUPDWLRQ

JUHH FDVK IORZ

‘H GHILQH IUHH FDVK XOQRG FORH QBIWL DD VIKFWLYLWLHV OHVV FDS
SURSHUW\ SODQW DQG HTXLSPHQW 6LQFH QHW FDSLWDO VSHC
DQG PDLQWDLQLQJ RXU RSHUDWLRQDO FDSDELOLWLHVY ZH EHO
VXFK ZH EHOLHYH LQYHVWRUV VKRXOG DOVR FRQVLGHU QHW
RSHUDWLQJ DFWLYLWLHV )JUHH FDVK IORZ LV XVHG E\ XV SUI
LQFOXGLQJ GHEW UHSD\PHQWV GLYLGHQGY DQG VKDUH UHSX!I
DYDLODEOH IRU GLVFUHWLRQDU\ H[SHQGLWXUHV VLQFH ZH KDY
VHUYLFH WKDW DUH QRW GHGXFWHG IURP WKH PHDVXUH

6HH 2)UHH &DVK J)ORZ:3 LQ 22XU /LTXLGLW\ DQG &DSLWDO 5HVRXL
,WHPV $IIHFWLQJ &RPSDUDELOLW\

2XU UHSRUWHG ILQDQFLDO UHVXOWYV LQ WKLV )RUP 4 DUH L
IROORZLQJ SHULRGV

'HHNV (QGHG

&RVW RIURVYV
VDOHVSURIL

5HSRUWHG *$$3 OHDVXUH
,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW +

SHVWUXFWXULQJ DQG
DLUPHQW FKDUJHV *

LYHVWLWXUH

=0

I+

I+

,_
g
+
I+
I+

<O <z Cgmg
I+
I+
I+

UWIROLR ,PSDLUPHQW
+ +

+
I+

HWLUHH PHGLFDO
DFW + + +
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HHNV (QGHG

2WKHU SHQVLRQ

6HOOLQJ DQG UHWLUHH

JHQHUDO DQG PHGLFDO 1HW LQFRPH
&RVW RI DGPLQLYVWASHAUDYWHL EHQHILWYURYLVLRQWRW LEXWDEO
VDOHV*URVV SURIHMHQVHVWSURILW LQFRPHLQFRPHPWDYRV3HSVL&R

5HSRUWHG *$$3 OHDVXUH

,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW
S5HVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV

$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG
FKDUJHV + + +

&RUH 1RQ *$$3 OHDVXUH

D 3URYLVLRQ IRU LQFRPH WD[HV LV WKH H[SHFWHG WD[ FKDUJH EHQHILW RQ WKH XQGHUO\L
XQGHUO\LQJ LWHP LQ LWV FRUUHVSRQGLQJ WD[ MXULVGLFWLRQ

I+

"HHNV (QGHG
&KDQJH

1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH ° GLOXWHG

ODUN WR PDUNHW QHW LPSDFW

SHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHYV

$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHV

*DLQ DVVRFLDWHG ZLWK WKH -XLFH 7FUDQVDFWLRQ

5XVVLD 8NUDLQH FRQIOLFW FKDUJHV

%UDQG 3RUWIROLR ,PSDLUPHQW &KDUJHYV

3HQVLRQ DQG UHWLUHH PHGLFDO UHODWHG LPSDFW

&RUH QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH ° GLOX
PHDVXUH

,PSDFW RI IRUHLJQ H[FKDQJH WUDQVODWLRQ

*URZWK LQ FRUH QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VK
FRQVWDQW FXUUHQF\ EDVLV QRQ *$$3 PHDVXUH

D 'RHY QRW VXP GXH WR URXQGLQJ
ODUN WR ODUNHW 1HW ,PSDFW

‘H FHQWUDOO\ PDQDJH FRPPRGLW\ GHULYDXWMV¥HHFRR® REEHKR\D\OG H
LQFOXGHFXOWXUDO SURGXFWRPMRGILUNY GRGLFBEBWDONYV WKDW G
DFFRXQWLQJ WUHDWPHQW DUH PDUNHG WR PDUNHW HDFK SHU
FRUSRUDWH XQDOORFDWHG H[SHQVHV DV HLWKHU FRVW RI VD
GHSHQGLQJ RQ WKH XQGHUO\LQJ FRPPRGLW\ 7KHVH JDLQV DQ
UHVXOWYV ZKHQ WKH GLYLVLRQV UHFRJQL]H WKH FRVIKIRUMRHH
WKH GLYLVLRQV UHDOL]H WKH HFRQRPLF HIIHFWV RI WKH GHU]I
PDUNHW YRODWLOLW\ ZKLFK UHPDLQV LQ FRUSRUDWH XQDOOR|

SHVWUXFWXULQJ DQG ,PSDLUPHQW &KDUJHV
OXOWL <HDU 3URGXFWLYLW\ 30DQ

7R EXLOG RQ WKH VXFFHVVIXO LPSOHPHQWDWLRQ RI WKH 3
ZH H[SDQGHG DQG H[WHQGHG WKH SURJUDP WKURXJK WKH H
RSSRUWXQLWLHYV ZLWKLQ WKH LQLWLDWLYHWHRISWKY WR 2QRFE X
FKDUJHV RI DSSURFILOIMDF@XGLQJ FDVK H[SHQGLW WD BIBD®M S/BR

+ H+ I+

I+

GDWH WKWRRKK K ZH KDYH LQFXUUHG SUH WIDJ OE@RBO JBGV QR F
H[SHQGLWXUHPLQROORQ WKH UHPDLQ@HW[BHFW WR LQFXU SUH
DSSUR[LPDWHO\ PLOOLRQ DQG FDVK H[SHQGLWXUHV RI DSS

IXQGHG SULPDULO\ WKURXJK FDVK IURP RSHUDWLRQV :H H[SHF
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FKDUJHVY DQG FDVK H[SHQGLWXUHV LQ RXU DQG ILQDQF
WKURXJK &KDUJHV LQFOXGH VHYHUDQFH DQG RWKHU HPSOF

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW
FRQVROLGDWHG ILQDQFLDORVYWDWHPIRQWIXUWKRXULQIRUPDWLR
SURGXFWLYLW\ 30DQ

‘H UHJXODUO\ HYDOXDWH SURGXFWLYLW\ LQLWLDWLYHV EH\RQ((
DERYH DQG LQ 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQ

$FTXLVDWIGRQYHVWLWXUH 5HODWHG &KDUJHYV

$FTXLVLWLRQ DQG GLYHVWLWXUH BHODMHG (FXK QNI S D WRRQL
DVVRFLDWHG ZLWHKUIHUHDY GWWQMWHWIUDWLRQ FKDUJHV LQFOXGH
FRQVLGHUDWLRQ HPSOR\HH UHODWHG FRVWVY FRQWUDFW WHU
UHODWHG FKDUJHV UHIOHFW WUDQVDFWLRQ H[SHQVHV LQFOXG

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO V\
*DLQ $VVRFLDWHG ZLWK WKH -XLFH 7TUDQVDFWLRQ

‘H UHFRJMID|HE DVVRFLDWHG ZLWHK QVRN U X3 H$ 7IB@GD NXOIBRRE R Q
6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO V\

SXVVANDUDIKRH) IOLFW &KDUJHV

,Q FRQQHFWLRQ ZLWK WKH GHDGO\ FRQI|OLHF®D MWH G NWR LSUHR SAHL
HTXLSPP®OMMUPHQW DOORZDQFH IRU H[SHFWH GDBRGHRWWK HURV R YA
1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWH

%UDQG 3RUWIROLR ,PSDLUPHQW &KDUJHV

‘H UHFRJQL]HG DVVHW DV ID UGRMX@M BAB@MANVLRQ WR GLVFRQW
FHUWDDQ@G®WH 1RWH WR RXU FRQGHQVHG FRQVROLGRWROWLEDCG

3HQVLRQ DQG 5SHWLUHH OHGLFDO 5HODWHG ,PSDFW

3HQVLRQ DQG UHWLUHH PHGLRAIRXUWODQMEQ WP SDEQN UHHODYON
7UDQVDFWLRQ

6HH 1RWH DQG 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG Il

2XU /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV

‘H EHOLHYH WKDW RXU FDVK JHQHUDWLQJ FDSDELOLW\ DQG ILC
IDFLOLWLHY ZRUNLQJ FDSLWDO OLQHV DQG RWKHU DYDLODEOH
ERUURZLQJYV DQG ORQJ WHUP GHEW ILQDQFLQJ ZLOO EH DGHT)
QHHGV LQFOXGLQJ ZLWK UHVSHFW WR RXU QHW FDSLWDO VSH
FDVK IURP RSHUDWLRQV SUH WD[ FDVELDWRRRHEKHR{IXD BB URJD
SURFHHGY REWDLQHG IURP LVVXDQFHV RI FRPPHUFLDO SDSHU I
7KHVH VRXUFHV RI FDVK DUH DYDLODEOH WR IXQG FDVK RXV
FRPSRQHQW LQFOXGLQJ GHEW UHSD\PHQWY DQG UHODWHG LQ\
OHDVHV SXUFKDVH PDUNHWLQJ DQG RWKHU FRQWUDFWXDO F
WUDQVLWLRQ WD[ OLDELOLW\ XQGHU WKH 7&- $FW ,Q DGGLWL
LQFOXGLQJ DQWLFLSDWHG GLYLGHQG SD\PHQWY DQG VKDUH UH
VKHHW ILQDQFLQJ DUUDQJHPHQWY LQFOXGLQJ YDULDEOH LQW
LPSDFW RQ RXU OLTXLGLW\ 6HH 22XU %XVLQHVV 5LVNV: DQG 1F



[ZoEoH rileRQWHQWY

ILQDQFLDO VWDWHPHQWYV LQFQWGIIRG {L Q5 MWK\ WRWR U DB QDJE P H
'LVFXVVLRQ DQG $QDO\VLV RI JLQDQFLDO &RQGLWLRQ DQG 5H\
1RWH WR RXU FRQVROLGDWHG ILQD Q)RR VW CRUHIKHOWKERIZ 0

2XU VRXUFHY DQG XVHV RI FDVK ZHUH QW WX DL Q®IOR A/ B H B

ZHHNYV BIDQGHG DQG WR GDWH ZH KDYH QRW LGHQWLILHG D
D UHVXOW RI WKH FRQIOLFW %DVHG RQ WKH LQIRUPDWLRQ FXL
WKEKXVVLD S8NUDLWR KBQHODAPDWHULDO LPSDFW RQ RXU IXWXUH
DQG DVVHVV WEKXVVEBDSANN DALRBI\ KDY IFFQV R XU EXVLQHVYV DQG
22XU % XVLQHVMRVWHVNWR RXU FRQGHQVHG FRQ\WROE GDWHPG $L B
J)DFWRUV:?:® LQ WKRUXJRUKHU 4QIRUPDWLRQ UHODWHG WR WKH LP:
RXU EXVLQHVYV DQG ILQDQFLDO UHVXOWYV

2XU VRXUFHVY DQG XVHV RI FDVK ZHUH QRW PDWHULDIOON\D 8 QBB
ODUFK DQG WR GDWH ZH KDYH QRW LGHQWLILHG DQ\ PDWH
&29,' SDQGHPLF %DVHG RQ WKH LQIRUPDWLRQ FXUUHQWO\ D
WKH &29,"' SDQGHPLF WR KDYH D PDWHULDO LPSDFW RQ RXU
DQG DVVHVV WKH LPSDFW WKH &29,' SDQGHPLF PD\ KDYH RQ
%XVLQHVYV S5LVNV: DQG 1RWH WR RXU FRQGHQVHG FRQVROLG
2, WHP $ 5LVN )DFWRUV 3 2 WHP ODQDIJHPHQWMV 'LVFXVVLRQ
SHVXOWYV RI 2SHUDWLRQV ° 2XU %XVLQHVYV 5LVNV: DQG 1RWH !

LQ RXU)RUP . IRU IXUWKHU LQIRUPDWLRQ UHODWHG WR WKH
EXVLQHVV DQG ILQDQFLDO UHVXOWYV
$V RDUFK FDVK FDVK HTXLYDOHQWY DQG VKRUW WHUP LQYI

VXEMHFW WR FXUUHQF\ FRQWUROV RQRXWDNNHULIH6KDQJH UHV'

7TKH 7&- $FW LPSRVHG D RQH WLPH PDQGDWRU\ WUDQVLWLRQ W
ODUFK RXU PDQGDWRU\ WUDQVLWLRQ WD[ OLDELOLW\ ZDV
XQGHU WKH SURYLVLRQV RI WKH 7&- $FW 6HH 22XU /LTXLGL
$FFRXQWLQJ 3ROLFLHV:® DQG 1RWH WR RXU FRQVROJIRWJIPWHG IL
IRU IXUWKHU GLVFXVVLRQ RI WKH 7&- $FW

$V SDUW RI RXU HYROYLQJ PDUNHW SUDFWLFHV ZH ZRUN ZL
FRQGLWLRQV ZKLFK LQFOXGH WKH H[WHQVLRQ RI SD\PHQW WH
RXU VXSSOLHUV JHQHUDOO\ UDQJH IURP WR GD\V ZKLFK ZF
FRQWLQXH WR PRQLWRU HFRQRPLF FRQGLWLRQV DQG PDUNHW
QHFHVVDU\ :H DOVR PDLQWDLQ YROXQWDU\ VXSSO\ FKDLQ ILQI
ILQDQFLDO LQVWLWXWLRQV 8QGHU WKHVH DJUHHPHQWY RXU \
DFFRXQWY UHFHLYDEOH ZLWK 3HSVL&R WR WKHVH SDUWLFLSDW
LQ WKHVH ILOQDQFLQJ DUUDQJHPHQWY LV YROXQWDU\ 2XU VXS
ZLWK WKH UHVSHFWLYH JOREDO ILQDQFLDO LQVWLWXWLRQV I
ILQDQFLQJ DUUDQJHPHQWY DOORZ SDUWLFLSDWLQJ VXSSOLF
HVWDEOLVKLQJ FUHGLW VSUHDGY DQG DVVRFLDWHG FRVWV |
IDYRUDEOH WHUPV WKDQ WKH\ ZRXOG EH DEOH WR VHFXUH |
VXEVLGLDULHV SURYLGH DQ\ JXDUDQWHHVY WR DQ\ WKLUG SDU
‘H KDYH QR HFRQRPLF LQWHUHVW LQ RXU VXSSOLHUVp GHFL
REOLJDWLRQV WR RXU VXSSOLHUV LQFOXGLQJ DPRXQWV GXH |
RXWVWDQGLQJ DPRXQWY UHODWHG WR VXSSOLHUV SDUWLFLSD!
DFFRXQWY SD\DEOH DQG RWKHU F X UFRF)YWR O IGIDAY @BAV WVHOH H\Y R
LQIRUPHG E\ WKH SDUWLFLSDW L QUDILEXD Q FDD&FAHPEMIUNXWLRQV
ELOOLRQ DQG ELOBLRRXUUBNBR¥XQWYH®D\DEOH WR VXSSOL
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ILQDQFLQJ DUUDQJHPHQW V XSSH R K MDD IQ @ DOBAHF RHRAD & DFYPHD \
LPSDFW RQ RXU OLTXLGLW\ RU FDSLWDO UHVRXUFHV LQ WKF
DUUDQJHPHQWY WR KDYH D PDWHULDO LPSDFW RQ RXU OLTXLGI

2SHUDWLQJ $FWLYLWLHYV

'XULQJ WEKHHNYV KBDRGHIG QHW FDVK XVHG IRU RSHUDBWKDQJL DG
FRPSDUHG WR QHW FDVK XVHG IRU RSHUDWLQJ DFWLYLWLHV RI
RSHUDWLQJ FDVK IORZ SULPDULO\ UHIOHFWV ORZHU SUH WD]J[ St
DV IDYRUDEOH RSHUDWLQARYVWR QWFHORRSRKIWPVYRBRN DQG

,QYHVWLQJ $FWLYLWLHYV

"XULQJ WAKHHNYV BRGHG QHW FDVK SWQRANAHMNABLFA\L WLHE/L@DVYRQ
SULPDULO\ YHREHDR/¥RGLDWHG ZLWK WKH -XLFH 7UDQVDFWLRQ F
FDSLWDO VSHQGLQJ RI ELOOLRQ

‘H UHJXODUO\ UHYLHZ RXU SODQV ZLWK UHVSHFW WR QHW FD
XQFHUWDLQWIKHOXVIHIS 8EN\U D LDQHG FIR\QWXKLH W&/2 9 , ' SDQGHPLF RQ |
EHOLHYH WKDW ZH KDYH VXIILFLHQW OLTXLGLW\ WR PHHW RXU

J)LQDQFLQJ $FWLYLWLHV

'XULQJ WEXHHNV HEDGHIG QHW FDVK XVHG IRU ILQDQELQO LRR
SULPDULO\ UHIOHFWLQJ WKH UHWXUQ RIURSKHWRXN KQG LFYD \GK OGR!

ELOOLRQ DQG VKD UHE UGI@NXRE ISODVPNQRMY RlI ORQJ WHUP GHE
ELOOLRQ SDUQHSNOFRHRHIGWHRI F\WKRUW WHUP ERUURZLQJV RI |

‘H DQQXDOO\ UHYLHZ RXU FDSLWDO VWUXFWXUH ZLWK RXU %RI
VKDUH UHSXUFKDYHEDRWUYLW\ 2 ZH DQQRXQFHG D VKDUH UHS
WKH UHSXUFKDVH RI XS WR ELOOLRQ® MR IBEEY ) B R UPFAPRQ V
DQG H[SIWQ )HEUXDU\,Q DGGLWLRQ RQ )HEUXDU\ ZH DQC
RXU DQQXDOL]HG GLYLGHQG WR SHU VKDUH IURP SHU
EH SDLG LQ :MQH{SHFW WR UHWXUQ D WRWDO RI DSSUR[LPDWH:¢
FRPSULVLQJ GLYLGHQGV RI DSSUR[LPDWHO\ ELOOLRQ DQG V

JUHH &DD\RK

7KH WDEOH EHORZ USMHR&HERBOBINVWQALHW BBWKYLWLHYV DV UHIOHFW
WR RXU IUHH FDVK IORZ )UHH FDVK IORZ LV D QRQ *$$3 ILQDQ
FDVK IORZ VHH 21RQ *$$3 OHDVXUHYV 3

‘HHNV (QGHG

1HW FDVK XVHG IRU RSHUDWLQJ DFWLYLWLHV *$$3 PHDVXUH
&DSLWDO VSHQGLQJ

6DOHV Rl SURSHUW\ SODQW DQG HTXLSPHQW

JUHH FDVK IORZ QRQ *$$3 PHDVXUH

‘H XVH IUHH FDVK IORZ SULPDULO\ IRU DFTXLVLWLRQV DQG IL
GLYLGHQGYV DQG VKDUH UHSXUFKDVHV :H H[SHFW WR FRQWLQ
SULPDULO\ WKURXJK GLYLGHQGV ZKLOH PDLQWDLQLQJ 7LHU
IDFLOLWDWH DSSURSULDWH ILQDQFLDO IOH[LELOLW\ DQG UHDG
LQWHUHVW UDWHV 6HH 22XU %XVLQHVV 5LVNV3 LQFOXGHG LQ
2 WHP ODQDJHPHQWQMV 'LVFXVVLRQ DQG $QDO\VLV RI )J)LQDQFL
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%XVLQHVYV 5LVNV 3 LOQFFOUXFGHG LIRRXBUWDLQ IDFWRUV WKDW PD
RXU RSHUDWLQJ FDVK IORZV

$Q\ GRZQJUDGH RI RXU FUHGLW UDWLQJV E\ D FUHGLW UDWL
LQYHVWPHQW JUDGH ZKHWKHU RU QRW DV D UHVXOW RI RXU D
LQFUHDVH RXU IXWXUH ERUURZLQJ FRVWV DQG LPSDLU RXU DE
FRPPHUFLDOO\ DFFHSWDEOH WR XV RU DW DOO ,Q DGGLWLR
UDWLQJV FRXOG LPSDLU RXU DELOLW\ WR DFFHVV WKH FRPPHU
KDYH H[SHULHQFHG KLVWRULFDOO\ DQG WKHUHIRUH UHTXLUH
GHEW ILQDQFLQJ 6HH 1RWH WR RXU FRQGHQVHG FRQVROLGD'
LQFOXGHG LQ WKLV )RUP 4 DV ZHOO DV 2,WHP $ 5LVN )DFW
DQG $QDO\VLV Rl )LOQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2S|
JRUP . IRU IXUWKHU LQIRUPDWLRQ

ODWHULDO &KDQJHV LQ /LQH ,WHPV LQ 2XU &RQGHQVHG &RQVRC

ODWHULDO FKDQJHV LQ OLQH LWHPV LQ RXU FRQGHQVHG FROQ
25HVXOWYV RI°2EMUDMRLR ONYLHZ® DQG 2,WHPV $IIHFWLQJ &RPSDU

ODWHULDO FKDQJHV LQ OLQH LWHPV LQ RXU FRQGHQVHG FRQV
22XU /LTXLGLW\ DQG &DSLWDO 5HVRXUFHYV 3

ODWHULDO FKDQJHV LQ OLQH LWHPV LQ RXU FRQGHQVHG FRQVR
7TRWDO $VVHWYV

$V Rl ODUFK WRWDO DVVHWYV ZHUH D VE ROFCH.LARREH (FRP SD L
7KH LQFUHDVH LQ WRWDO DVVHWYV LV SULPDULO\ GULYHQ E\ WK
& KD QI H 5SHIHUHQFH
&RQGHQVHG &RQVROLGDWI
&DVK DQG FDVK HTXLYDOHQWYV &DVK YORZV
$FFRXQWY DQG QRWHV UHFHLYDEOH OHVV DOORRZDQFH
$VVHWY KHOG IRU VDOH F

2WKHU LQGHILQLWH OLYHG LQWDQJLEOH DVVHWRWH
,QYHVWPHQWY LQ QRQFRQWUROOHG DIILOLDWRWH

7TRWDO /LDELOLWLHYV

$V RIDUFK WRWDO OLDELOLWLHV ZHUH DV BIFMHPERQ FR
7KH GHFUHDVH LQ WRWDO OLDELOLWLHYV LV SULPDULO\ GUL
&KDQIH 5SHIHUHQFH
6KRUW WHUP GHEW REOLJDWLRQV G
$FFRXQWYV SD\DEOH DQG RWKHU FXUUHQW OLDBELOLWLHYV
/LDELOLWLHY KHOG IRU VDOH F
/IRQJ WHUP GHEW REOLJDWLRQV 1RWH

D ,Q ELOOLRQV

E 5HIOHFWV IDYRUDEOH RSHUDWLQJ SHUIRUPDQFH

F 5HIOHFWV FORVLQJ Rl WKH -XLFH 7UDQVDFWLRQ 6HH 1RWH WR RXU FRQGHQVH
DQIRW WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ RXU |

G 5HIOHFWV LVVXDQFH Rl FRPPHUFLDO SDSHU

H 5HIOISPWAHQW BIURGXFWLRMFEBWEDHMPEHY RI RXU GLYLVLRQ
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7TRWDO (TXLW\
SHIHU WR RXU FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI HTX
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5HSRUW RI QGHSHQGHQW 5HIJLVWHUHG 3XEOLF $FF
7R WKH 6KDUHKROGHUYV DQG %RDUG RI 'LUHFWRUV
3HSVL&R ,QF
5HVXOWYVY RI 5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ
‘H KDYH UHYLHZHG WKH &RQGHQVHG &RQVROLGDWHG %DODQF

&RPSDQ\ DDURK WKH UHODWHG &RQGHQVHG &RQVROLG]
&RPSUHKHQVLYH ,QFRPH &DVK )WRHAHWD YCH) G HHNOUNMHKQI® R GDAKGH
ODUFK DQG WKH UHODWHG QRWHYVY FROOHFWLYHO\ WKH FRQ

RQ RXU UHYLHZV ZH DUH QRW DZDUH RI DQ\ PDWHULDO PRGLII
LOQOWHULP ILQDQFLDO LQIRUPDWLRQ IRU LW WR EH LQ FRQIRUPL\

‘H KDYH SUHYLRXVO\ DXGLWHG LQ DFFRUGDQFH ZLWK WKH V
2YHUVLJKW %RDUG 8QLWHG B6WDWHV 3&$2% WKH &RQVROL
'"HFHPEHU DQG WKH UHODWHG &RQVROLGDWHG 6WDWHPHQW V
JORZV DQG (TXLW\ IRU WKH \HDU WKHQ HQGHG QRW SUHVHQWH
ZH H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH FRQVROL
LQIRUPDWLRQ VHW IRUWK LQ WKH DFFRPSDQ\LQJ '&FGBHERAVHG

LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ UHO
KDV EHHQ GHULYHG

%DVLV IRU 5HYLHZ 5 HVXOWYV

7KLYV FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ LV W
DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&%$29
WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO V
UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ

‘H FRQGXFWHG RXU UHYLHZV LQ DFFRUGDQFH ZLWK WKH VWDC
LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV SULQFLSDOO\ RI
RI SHUVRQV UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ Pl
FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&
RSLQLRQ UHJDUGLQJ WKH ILQDQFLDO VWDWHPHQWY WDNHQ D\
RSLQLRQ

v .30* //3

1HZ <RUN 1HZ <RUN
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, 7(0 4AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW

6HH 2,WHP ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQE
2XU %XVLQHVV 5LVNV 2 ,Q DGGLWLRQ VHH 2,WHP $ 5LVN )DFW
$QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV Rl 2SHUDW
FRQVROLGDWHG ILQDQFLDRUPWDWHPHQWY LQ RXU

, 7(0 &RQWUROV DQG 3URFHGXUHYV

$V RI WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW ZH ¥
ZLWK WKH SDUWLFLSDWLRQ RI RXU PDQDJHPHQW LQFOXGLQJ
21 LFHU RI WKH HITHFWLYHQHVY RI WKH GHVLIJQ DQG RSHUDWLF
WHUP LV GHILQHG LQ 5XOHV D H DQG G H RI WKH 6HFXU
([FKDQJH $FW %DVHG XSRQ WKDW HYDOXDWLRQ RXU &KLHI
FRQFOXGHG WKDW DV RI WKH HQG RI WKH SHULRG FRYHUHG E\
ZHUH HIIHFWLYH WR HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WI
WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL]JHG C
6(& UXOHV DQG IRUPV DQG DFFXPXODWHG DQG FRPPXQLFD)
(IHFEXWLYH 2I1ILFHU DQG &KLHI )LQDQFLDO 2IILFHU DV DSSURSU|I
GLVFORVXUH

'XULQJ WKH ZBBIMNKHQGHE FRQWLQXHG PLJUDWLQJ FHUWDLQ
VIVWHPV WR DQ (QWHUSULVH 5HVRXUFH 30DQQLQJ (53 V\VWHPF
RQJRLQJ JOREDO EXVLQHVV WUDQVIRUPDWLRQ LQLWLDWLYH T
WKURXJKRXW RWKHU SDUWV RI RXU EXVLQHWY HRQQHFKIL\R 7R
(53 LPSOHPHQWDWLRQV ZH DUH XSGDWLQJ DQG ZLOO FRQWLQ
UHSRUWLQJ DV QHFHVVDU\ WR DFFRPPRGDWH PRGLILEDWLR
SURFHGXUHV ' XZHKNVWKBIG FIG ZH FRQWLQXHG LPSOHPHQWL
UHVXOWLQJ LQ FKDQJHV WKDW PDWHULDOO\ DIIHFMHME HR XUV W
LPSOHPHQWDWLRQV GLG QRW KDYH DQ DGYHUVH HIIHFW QRU
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ,Q DGGLWL
SODQ ZH PRRWILQXBWH WR VKDUHG EXVLQHVV PRGHOV DFUR
KDUPRQL]H DQG DXWRPDWH SURFHVVHV ,Q FRQQHFWLRQ ZLW|
EXVLQHVV SURFHVV FKDQJHV ZH FRQWLQXH WR HQKDQFH WKH
RYHU ILQDQFLDO UHSRUWLQJ SURFHVVHV WR PDLQWDLQ HIIH
EXVLQHVV SURFHVV FKDQJHV KDYH QRW PDWHULDOO\ DIIHFWHG
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

([FHSW ZLWK UHVSHFW WR WKH FRQWLQXHG LPSOHPHQWDWLRQ
LQWHUQDO FRQWURO RYHWRXUQIHHN\D ® QUGFKE U WL KD W XDLYGIJ P D W
DIIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFV
FRQWLQXH WR DVVHVV WKH LPSDFW RQ RXU LQWHUQDO FRQWU!|
RXU (53 VROXWLRQ DQG RXU PXOWL \HDU SURGXFWLYLW\ SO



[ZoEoH rileRQWHQWY

3$57 ,, 27+(5 ,1)250%$7,21

,7(0 /HIDO 3URFHHGLQJV

7KH IROORZLQJ LQIRUPDWLRQ VKRXOG EH UHDG LQ FRQMXQFV
2, WHP /IHIDO 3URFHHGRQPV: LQ RXU

‘H DQG RXU VXEVLGLDULHV DUH SDUW\ WR D YDULHW\ RI OLW
LQTXLULHY DQG LQYHVWLIJDWLRQV :KLOH WKH UHVXOWYV RI VX
LQTXLULHY DQG LQYHVWLJDWLRQV FDQQRW EH SUHGLFWHG Z
RXWFRPH RI WKH IRUHJRLQJ ZLOO QRW KDYH D PDWHULDO DG
RSHUDWLRQV RU FDVK IORZV 6HH DOVR 2,WHP  %XVLQHVV ° 5F
RXU )RUP

,7(0 $ 5LVN )DFWRUYV

7KH IROORZLQJ DGGLWLRQDO ULVN IDFWRU VKRXOG EH UHDG 1
2, WHP $ 5LVN )DFWRUV?: LQ RXU JRUP . 7TKH GHYHORSPHC
LQ VRPH FDVHV PDQLIHVWHG FHUWDLQ RI WKH ULVNV GLVFORYV
DQG VXFK ULVN IDFWRUV DUH IXUWKHU TXDOLILHG E\ WKH LQI
8NUDLQH DV GHVFULEHG LQ WKLV )RUP 4 LQFOXGLQJ LQ WKH

<RX VKRXOG FDUHIXOO\ FRQVLGHU WKH ULVNV GHVFULEHG EHC
RWKHU LQIRUPDWLRQ VHW IRUWK LQ WKLV )RUP 4 DQG LQ RX
'LVFXVVLRQ DQG $QDO\VLV RI J)LQDQFLDO &RQGLWLRQ DQG 5HV
ILQDQFLDO VWDWHPHQWY DQG UHODWHG QRWHY 7KHVH ULVNYV
RFFXU LQ WKH IXWXUH FDQ KDYH D PDWHULDO DGYHUVH HIIHF!
WXUQ FDQ DIIHFW WKH SULFH Rl RXU SXEOLFO\ WUDGHG VHFXU

DUH QRW WKH RQO\ ULVNV ZH IDFH 7KHUH PD\ EH RWKHU L
FXUUHQWO\ GHHP QRW WR EH PDWHULDO EXW WKDW PD\ EHF
RSHUDWLQJ UHVXOWV ILQDQFLDO DQG EXVLQHVV SHUIRUPDQFI
RI IXWXUH RSHUDWLQJ UHVXOWYV ILQDQFLDO DQG EXVLQHVV SH

5LVNV DVVRFLDWHG ZLWK WKH GHDGO\ FRQIOLFW LQ 8NUDLQH

TKKGHDGO\ FRQIOLFW LQ 8NUDLQH KDV UHVXOWHG LQ ZRUOGZLG
OHG XV WR VXVSHQG WKH PDMRULW\ RI RXU RSHUDWLRQV LQ 8|
3HSVL &4ROD DQG FHUWDLQ RI RXU RWKHU JOREDO EHYHUDJH

DGYHUWLVLQJ DQG SURPRWLRQDO DFWLYLWLHYV LQ 5XVVLD :H ¢
7TKH FRQIOLFW KDV UHVXOWHG DQG FRXOG FRQWLQXH WR UH'
GLVUXSWLRQV LQFUHDVHG ULVN RI F\EHU LQFLGHQWYV RU RWKH}
ULVN KHLJKWHQHG ULVNV WR HPSOR\HH VDIHW\LPLWDRQWILFQ®Y W
WR FUHGLW PDUNHWY LQFOXGIQFUHRVNGORSHLIIWILX IPRALWYWIL
LQSXW FRVWYV HQYLURQPHQWDO KHDOWK DQG VDIHW\ ULVN
DGGLWLRQDO VDQFWLRQV DQG RWKHU UHJXODWLRQV LQFOXG
5XVVLD 7KH RQJRLQJ FRQIOLFW FRXOG UHVXOW LQ ORVV RI D)\
FDQQRW SUHGLFW KRZ DQG WKH H[WHQW WR ZKLFK WKH FRQIO
SDUWQHUV RU RXU DELOLW\ WR DFKLHYH FHUWDLQ RI RXU VXV
DQG FRXOG FRQWLQXH WR DGYHUVHO\ DIITHFW GHPDQG IRU RXU
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, 7(0 8QUHIJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHYVY DQG 8VH R

$ VXPPDU\ RI RXU FRPPRQ VWRFN UHSXUFKDVHV LQ PLOOLRQV
ZHHNV KB 0QGHIG LV VHW IRUWK LQ WKH WDEOH EHORZ

,VVXHU 3XUFKDVHV RI &RPPRQ 6WRFN
OD[LPXP
1XPEHU RU

7RWDO 1XPEHSUR[LPDWH
RI 6KDUHROODU 9DOXH
3XUFKDVHGRNUHYV 7KDW
7RWDO $YHUDBDUW RI 3XBDOLRMHW %H
1XPEHU RIBULFH $QQRXQFHGXUFKDVHG
6KDUHV3DLG 3HU3SODQV R8QGHU WKH 30TC
3HULRG SHSXUFKDVEIGDUH 3URJUDPVRU 3URJUDPYV
+ + * +
+ + * +
7RWDO

D $O9KDUHV ZHUH UHSXUFKDVHG LQ RSHQ PDUNHW WUDQVDFWLRQV SXUVXI
E\ RXU %RDUG RI 'LUHFWRUY DQG SXEOLFO\ DQQRXQFHG RQ )HEUXDU\
H[SLUH RQ )HEUXDU\ 6KDUHVY UHSXUFKDVHG XQGHU WKLV SURJUDP
SULYDWHO\ QHJIRWLDWHG WUDQVDFWLRQV LQ DFFHOHUDWHG VWRFN UHS)>

,7(0 ([KLELWV
6HH 2,QGH[ WR ([KILLELWV?® RQ SDJH
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UHSRUW WR EH VLIQHG RQ LWV EHKDOI E\ WKH XQGHUVLJQHG W
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$FFRXQWDQWpPYV $FNQRZOHGJHPHQW

7R WKH 6KDUHKROGHUY DQG %RDUG RI 'LUHFWRUV
3HSVL&R ,QF

:H KHUHE\ DFNQRZOHGJH RXU DZDUHQHMHSBVLR WKE&POXERGC ROLW KHG RUKWH GRWBWBHUO\ 5
BHSVL&R ,QWZHROY AVEHBDVFHKQGHX G LQFRUSRUDWHG E\ UHIHUHQFH LQ WKH IROORZL
UHODWHG 3URVSHFWXVHV

'HVFULSWLRQ S5HIJLVWUDWLRQ 6WDWHPHQW 1XPEHU

JRUP 6

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

$ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

$ 3HSVL$PHULFDV ,QF 6WRFN ,QFHQWLYH 30DQ

T 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /|
*URXS ,QF /RQJ 7THUP ,QFHQWLYH 30DQ DQG 3%* 6WRFN ,QFHQWLYH 30DQ

JRUP 6

$ 7KH 3HSVL&R 6DYLQJV 30DQ DQG

$ 3HSVL&R ,QF /RQJ 7THUP ,QFHQWLYH 30DQ DQG

f 3HSVL&R ,QF /RQJ 7THUP ,QFHQWLYH 30DQ

$ 3HSVL&R 6KDUH3RZHU 6WRFN 2SWLRQ 30DQ

$ 'LUHFWRU 6WRFN 30DQ DQG

1 ,QFHQWLYH 30DQ DQG WKH ,QFHQWLYH 30DQ

1 /RQJ 7HUP ,QFHQWLYH 30DQ

f 3HSVL&R ,QF 6WRFN 2SWLRQ ,QFHQWLYH 30DQ DQG

1 ,QFHQWLYH 30DQ

t 3HSVL&R ,QF /RQJ 7HUP 6DYLQJV 3URJUDP DQG

+ 3HSVL&R N 30DQ

+ S5HWLUHPHQW 6DYLQJV DQG ,QYHVWPHQW 30DQ IRU 8QLRQ (PSOR\HHV Rl 7URSLF

DQG WKH 5HWLUHPHQW 6DYLQJYV DQG ,QYHVWPHQW 30DQ IRU 8QLRQ (PSOR\HF

$ 7KH 4XDNHU /RQJ 7HUP ,QFHQWLYH 30DQ RI 7KH 4XDNHU /RQJ 7HUP ,QFHQWLY
2SWLRQ 30DQ IRU 2XWVLGH 'LUHFWRUYV

$ 7KH 4XDNHU N 30DQ IRU 6DODULHG (PSOR\HHYV DQG 7KH 4XDNHU N 30DQ IR

+ 7KH 3HSVL&R 6KDUH $ZDUG 30DQ

T 3%* N 6DYLQJV 3URJUDP 3%* N 3URJUDP 3HSVL$PHULFDV ,QF 6DODULHG
30DQ

T 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /|
*URXS ,QF /JRQJ 7HUP ,QFHQWLYH 30DQ 3%* 'LUHFWRUVp 6WRFN 30DQ 3%*
6WRFN ,QFHQWLYH 30DQ

3XUVXDQW WR 5XOH XQGHU WKH 6HFXULWLHV $FW RI WKH $FW VXFK UHSRU

FHUWLILHG E\ DQ LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP RU D U
DFFRXQWLQJ ILUP ZLWKLQ WKH PHDQLQJ RI 6HFWLRQV DQG RI WKH $FW

vV .30* //3

1HZ <RUN 1HZ <RUN
$SULO



(;+,%,7
&(57,),&%7,21
, 5DPRQ / /DJKBUWDI\ WKDW

, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl 3BHSVL&R ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXI
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFX
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEC
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVY RI WKH UHJLVWUDQWMY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWL
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWRMV LQWF
UHJLVWUDQWMY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWRMV
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWMY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH $SULO V 5DPRQ / /DIJXDUWD
5DPRQ / /DIJXDUWD
&KDLUPDQ RI WKH %RDUG RI '
&KLHI ([HFXWLYH 2IILFHU




&(57,),&%$7,21
, +XJK ) -RKEMWWRQI\ WKDW
, KDYH UHYLHZHG WKLYV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl 3HSVL&R ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUX|
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW Rl WKH FLUFX
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWuV RWKHU FHUWLI\LQJ RIILFHU DQG , bDUH UHVSRQVLEC
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLJQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H[WHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVY RI WKH UHJLVWUDQWMY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWL
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWUV LQWH
UHJLVWUDQWMpV PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWMV
PDWHULDOO\ DIITHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWMY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH $SULO V +XJK ) -RKQVWRQ
+XJK ) -RKQVWRQ
&KLHI )LQDQFLDO 2IILFHU
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5HSRUW Rl 3HSVL&R ,QF WKH 2&R!
ODUFK DV ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ RQ W}
&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV DQG &KLHI ([HFEXWLYH 2IILFHU RI \
6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW RI 8 6 & 6HFWLRQ WKDW

7KH 5HSRUW |IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ
RSHUDWLRQV RI WKH &4RUSRUDWLRQ

‘'DWH $SULO V 5DPRQ / /DIJXDUWD
5DPRQ / /DIJXDUWD
&KDLUPDQ RI WKH %RDUG RI "
&KLHI ([HFXWLYH 2IILFHU

&(57,),&%$7,21 38568%$17 72
6(&7,21 2) 7+( 6$5%$1(6 2;/(< $&7 2)

,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5HSRUW Rl 3HSVL&R ,QF WKH 2&R!

ODUFK DV ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ RQ W

&KLHI J)LQDQFLDO 2IILFHU RI WKH &RUSRUDWLRQ FHUWLI\ WR P\ NQRZOHG]J
8 6 & 6HFWLRQ WKDW

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ
7TKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ
RSHUDWLRQV RI WKH &4RUSRUDWLRQ

'DWH $SULO V +XJK ) -RKQVWRQ
+XJK ) -RKQVWRQ
&KLHI )LQDQFLDO 2IILFHU
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